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Alfalah Insurance Company Limited

Condensed Interim Statement of Financial Position {(Un-audited)

Az at 3 June 20 S

ASSETS

Property and Uil

Intz ble nssels

livwvestment properly
Investments
Equity securties
Diebt securities
Term depisits
Loans and other receivables
Insuranee ¢ remnsurence recedvables - Unsecured and considerad good

Reinsurane: recoveries against oulstanding claims

SRON EXpEnse | acquisition cost

laxation - paymeat less provisions

Frepwyments

Cash and bank

T'otal assets of "Window Takaful Operations - Operator's Fund'
TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and reserves artributeble o Company s eguity halders

Authorized ¢ 1pita

50,000,000 (01T 50,000,000 ordinary shares of Rs 1 each

Orrdinary share capita
Heserves
Unappropeiated prefit

Total Equity

Liwhilivies

landing ¢laims including IBNR
el PICMILIM TesErve

Unearned comimizs

Fremiums rece

Insurance / reinsurance p

Chher creditors and secruenls
Total liabdilitics of "Window Takaful Operations - Operator's Fund'
TOTAL EQUITY AND LIABILITIES

Contingencigs and commitments
o

-
[l

R {7/

Mirector ||~

He-anpeked notes 1w 30 form an integral part of these eondensed interim finaneial statements.

i3
I+

Ia

15

2t

[Un-audited)
3 June
1018

{Audited)
31 December

2T

——— (Rupes in thousand ) ———

181,599
1R9%
1,588

315979
379,709

30,000
737,189
406,642

0,668

Y2405

1,659

47,674
20,248
260,711

2,887,069

116,485

189,126
3,436

4

20,853
53,589
53,519
G K, 96
386,434
10,495
H6,770
1,035
7,606
334,213
765,259

3,043,203

107,180

3N, 954

3,150,483

500,000

500,000

Stk (M0
142,826
430,649

402,085

1,073,475

[ 601,714
713,162
98,591

17,743
135,940
207,184

1,454,417

673331

§2,088
4220
2,541
47
OB 001

1,874,540
56,939

3004954

2.046.420

49 6440

3,150,483

({/ \J'if.eu,i /{
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Alfalah Insurance Company Limited
Condensed [nterim Profit and Loss Aceount (Un-audited)

Fuor the three and six months period ended 30 June 2048

__Three months ended Six months ended
A0 June 30 June 30 June 30 June
2018 207 2018 2017
Y — (Rupees in thousand)-s——— ———— {Rupees in thousand)——-—
Revenue account
Met insurance premium 15 208 9446 254 TOT 574,736 507,551
Net insurance claims 19 (43,13 (110,497 282,987)|[ (223497
Met commission ( acquisition
CXPEnse 210 (3%.544) {28,741) (94,072) (50,376)
Insumance claims and ac 10N EXpenses (202,6T&) (1349 238) (377,059) (273.873)
Manapement expenses 21 {(99,671) {4 HET) {194,657) {185,591)
Underwriting resuli (3,401} 18,482 3020 48,087
. Irvestmwent income 22 T.367 34,382 15315 55432
Other income 9,783 6,512 17,442 10,972
{2,534 (3,052) (5,375) (5,567)
etivitics 10,9215 56,324 40,412 108,924
Proit from "Window Takaful Operations' 13 1,912 {2.215) 3,750 2415
Profit before tax 12,827 54,100 44,162 111,339
Taxation {6,197) (16,203} (15,598) (33.944)
Profit after tax 6,630 37 90 18,564 77,395
Earnings per share - basic and diluted 23 0,13 0.76 .57 55

The annexed motes 1w 30 form an integral part of these condensed interim financial statements.
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Alfalah Insurance Company Limited
Condensed Interim Statement of Comprehensive Income (Un-audited)

For the three and six months period ended 30 June 2048

Three months ended Six months ended
Al June 30 June A0 June 30 Tune
218 017 2018 2017
--------------------------- (Rupees in thousand)
Profit after tax for the perind 6,630 37,906 18,504 77,395
O her comprefienyive Inceme
Gain (loss] on available for sale investments - net 7,730 (12,604) (9,506) (23.699)
Total comprehensive income for the period 14,360 25,302 19,058 53,6946
I'he annexed notes | to 30 form an integral part of these condensed interim financial statements,
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= Capitnl reserve Revenus rescrye
Lssued,
suhscribed whare drg\mir izl e Fair value Umappropristed Todsl
und pasd up Oy FEACTVE
e e eree— ] o ——
Bakince ns nt 31 December 2006 - (Audited) S5, (0 1,3E1 52,060 281 bl LELAE
Crowsprehemeive incang for the periad padvd 20 fune 2007
Profm afier tax (o the pereod 01 Jan 2007 e 30 June 2017 - - - TTI39
Diher comprehensive boss for the period 0] 2T 1 300 Juame 2017 = | i {23059 |
Todul comprehensive ineome far the perind . - 53,6
Balance as ar 3 June 2017 - {Un-awdiged ) 15Kl 15101, 1HH (NIELE T
Comprehensive imcome for ghe period ended 31 Decemeber 3007
Profil after mx foe the period 01 July 2017 10 3 | December 2087 i . = . 45,645 |
Unher eomgeehensive boas for the pened 00 July 2007 10 51 December 2007 = = [N
l'stal comprehensne income for the perind - = * (27510 15536
Halance us uf 3] December 2007 - {Audited)
1,581 150,00 L] 4O 0ES LI AT
Comprohensive fmcoms fiar fie vear oot J9 e JOJE
. | = 1 5 18564 28,564
i | - - . - {7,506}
Totall eomprehensive imcome fur the peried - - . (4,506 218 554 PR
Balonge as at 30 June 2008 - (Un-audited) 00,000 1,381 150,00 Ferra ] 173475

e
1 The gheited nuotes 140 30 fiorm an istegral pant of these condensad in
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Alfalah Insurance Company Limited

Condensed Interim Cash Flow Statement (Un-audited)

For the six manths ended 30 June 2018

Ciperating cash fTows
a)  Underwriting activities

[nsurance premiums receivied

Reinsurance premiums paid

Claims paid

Reinsurance and other recoveries received
Commissions paid

Commissions received

hManagement expenses paid

Met cazsh flow from onderwriting activities
by hher operating activities

Income tax paid

Other expenses

Loans disbursed

Loans repayments received

Other receipts

Mel cash Mow rom other operating activities

Total cash flow from all operating activities

Investment activities

Profit / return received on bank deposits

Feturn on 'Pakistan Investments Bonds'
Dividends received

Payments for investments

Proceeds from disposal of investments

Fixed capital expenditure - tangible assets
Proceeds from disposal of operating fixed assets
Total cash flow from investing aetivities

Financing activities

Totzl cash flow from financing activities

Net cash flow generated from all activities
Cash and eash equivalents at the beginning of the period
Cash and eash equivalents at end of the period

I _f‘ﬁ.l Lq: 15

Sin months ended

30 June
2018

30 June

2017

——--—-{Rupees in thousand }—-—

1,195,101 1,152,292
(802,823) (535,309)
(625,775) (345,238)
355,814 120,973
(230,685) (168,010)
189,273 [4a, 162
(187,390) (184,528)
(106,453) 186,342

(56,286) (48,092)
(43,461) (51,402)
(2,503) {3,297
3.5M 3.B50
20 -
(98,659) (98,941)
(205,144) 87,401
16,271 10,904
1,003 1,826
5,065 | 9,424
(1,440,153)| (797.699)
1,320,224 | 585223
(1,952)| (3,555)
48 | o
(99,404) 106,250
(304,548) 193 651
765,259 374,766
460,711 568,417




Alfalah Insurance Company Limited
Condensed Interim Cash Flow Statement (Un-audited)

For the six months ended 30 June 2018

Six malhs ended

30 June 30 June
2018 2017
smmmememeef KPS in thousand j--e=e=-
Reconciliation to profic and loss accaunt
Operating cash flows (205,144) 37401 |
Salvape adjustment (1,58%) -
Depreciation expense (2.349) (S, 083 i
Amortization of intangibles (620) (442}
Gain on disposal of operating fixed assets - 67
Profit on sale of investments 17,140 || 42,387
. Dividend and other income 23,7713 21,9510
Decrease/ increass in assets other than cash 25,039 (98,686}
Increase in liahilities other than barrowings 171,880 28,398
Un-reabized gain in value of held for rading investment 3,683 2,992
Profit from Window Takaful Operations 3,750 ‘ 2415
Profit afler tax 28.564 77395

The annexed notes 1 to 30 form an integral part of these condensed interim financial statements,
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Alfalah Insurance Company Limited
Motes to the Condensed Interim Financial Statements (Un-audited)
For the siv months ended 30 fune 2018

1 Keporting entity

Alfalah Insurance Company Limited {“the Company™) is a public limited Company incorporated in Pakistan on
21 December 2005 under the Companies Ordinance, 1984 (now the Companics Act, 2017), The Company is
engaged in general non-life insurance business. The registered office of the Company is situated at 5-Saint
Marry Park, Gulberg-I1I, Lahore,

lhe Company was granted authorization on 30 September 2015 under Rule 6 of the Takaful Rules, 2012 w
undertake Window Takaful Operations in respect of general takaful products by Securities and Exchange
Commission of Pakistan (SECP) and commenced Window Takaful Operations on 13 January 2016,

2 Basis of preparation

5

2.1.1
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Statement of compliance

Ihe condensed interim financial statements for the six months ended 30 Juns 2018 have been prepared
in accordance with the requirements of the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporiing standards as applicable
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 - 'Interim Financial Reporting' issued by International
Accounting Standard Board (1ASB) as notified under Companies Act, 2017; and

- Provisions of and directives issued under Companies Act, 2017 and the Insurance Ordinance,
2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the Takaful

Rules, 2012,

Where the provisions of and dircetives issued under the Companies Act, 2007 and Insurance
Ordinance, 2000, [nsurance Rules, 2017, Insurance Accounting Regulations, 20017 and Takaful Rules,
2012 differ with the reguirements of [AS 34, the provisions of and directives issued under the
Companies Act, 2017 and Insurance Ordinance, 2000, Insurance Rules, 2017, Insurance Accounting
Regulations, 2017 and Takaful Rules 2012, have heen followed.

These condensed interim financial statements comprise of condensed interim statement of financial
position of the Company, as at 30 June 2018 and related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed imterim cash flow statement and
condensed interim statement of changes in eguity together with notes forming part thereof. These
condensed interim financial statements are unaudited and being submitted to the sharehelders as
required under 'Code of Corporate Governance for Insurers, 2016

These condensed interim financial statements for the six months ended 30 June 2008 do not melude all
the information and disclosures required in the annual financial statements, and should be read in
conjunction with annual financial statements of the Company for the year ended 31 December 2017,

Comparative statement of financial position numbers are extracted from (he annual audited Tinancial
statements of the Company for the vear ended 31 December 2017, whereas comparatives of condensed
interim profit and loss account, statement of comprehensive income, cash flow statement and statement
of changes in equity are stated from unaudited condensed interim financial stataments of the Company
for the six months period ended 30 June 2017,

As per the requirements of the SECP Takaful Rules 2012 and SECP Circular No.25 of 2015 dated 09
July 2015, the assets, liabilities and profit and loss of the Operator's Fund of the General Takaful
Operations of the Company have been presented as a single line item in the stalement of financial
position and profit and loss account of the Company respectively. A separate set of condensed interim
financial statements of the Generzl Window Takaful Operations have been annexed to these condensed
imerim financial statements as per the requirements of the Takaful Rules, 2012,




22 Rasis of measurement

These condensed interim financial statements for the six months énded 30 June 2018 have been
prepared under historical cost convention except for certain foreign currency translation adjustments,
cerfain financial instruments carried ot fair value, and defined benefit obligations under cmployees
benelits carmed at present value, All transactions reflected in these financial statements are on accrual
basis cxcept for those reflected in cash flow statements.

Statement of consistency in accounting policies

lhe aecounting policies and methods of computation adopted in the preparation of these condensed mterim
financial statements for the six months ended 30 June 2018 are the same as those applied in the preparation of
the financial statements of the Company for the vear ended 31 December 2017,

There were certain new standards and amendments to the approved accounting standards which became
effective during the period but are considersd not to be relevant or have any significant effect on the
Company's operations and are, therefore, not disclosed.

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendmenis and interpretations thereto will he effective for accounting periods beginning on
ar after 01 July 2018 and are not likely o have anv significant impact on Company's condensed interim
financial statements, except sated otherwise:

Amendment to IFRS 4 - ‘Insurance Contracts’- and applying IFRS % ‘Financial Instruments” with
IFRS 4

IFRS 9 - *Financial Instruments’ and amendment to IFRS 9 - Prepayment Features with Negative
Compensation”, The Company is currently in the process of analyzing the potential impact of changes
requiredd in classification and measurement of Dmancial instruments and the impact of expected loss

made] on adoption of the standarnd,
IFRS 15 - 'Revenue from Contract with Customer’
IFRS 16 - Leases’

Amendments to 1AS 19 ‘Emplovee Benefits'- Plan Amendment, Curtailment or Settlement, The
Company is currently in the process of analyzing the potential impact of changes required in revenue
recognition palicies on adoption of the standard.

- Amendment to IAS 28 ‘Investments in Associates and Joint Yentures' - Long Term [nterests in
Aszociates and loint Ventures

- [FRIC 23 - "Uncertainty over Income Tax Treatments'

Annual Improvements to IFRS Standards 2015-2017 Cyele (Amendments ta [FRS 3, IFRS 11, [AS 12
and 1AS 23]

For IFRS 9 - ‘Financial Instruments, IFRS 15 - 'Revenue from Contracts with Customers' and IFRS 16 -
‘Leases’, the Company is in process of analyzing the impact upon adoptlion as at 30 June 2018.

Use of estimates and judgments

I'he preparation of these condensed interim financial statements are in conformity with approved accounting
standards which requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

During preparation of these condensed interim financial statements, the significant judgments made by the
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty
were the same as those that were applied in the preceding audited annual financial statements of the Company
for the vear ended 31 December 2017

i




5  Financial risk management
I'he Company's financial sk management objectives and policies are consistent with those disclosed in the financial
statermnents for the vear ended 31 December 2017,
(Un-audited) {Audited)
30 Jume 31 December
2018 2017
6 Property and equipment More —— (Rupees in thousand) ——
Chperaiing asscis
Opening balance - pel book value 187,902 181,253
Additions during the period / year - cost a7 1,749 27.736
Disposals during the period / vear - net book value a2 (48) (2,783}
Depreciation charged during the period ! year 6l (9,349) {18,304
Closing balance - met book value 180,254 187.902
Capital work in progress 1,345 1.22
181,599 189,126
6.1 Additions during the period [ year - cost
Fumniture, fixiures and office eguipment 1.681 2447
Motor vehicles 65 25,289
1,749 27,736
6.2 Disposals during the period / year - net book value
Fumiture, fixtures and office equipment 48 30
Motor vehicles - 2733
15 2,783
6.3 Depreciation charged during the period includes an amount of Ra. 103 million (2017 1.42 million) allocated 1o
"Window Takaful Operations - Operator’s Fund’
(Un-andited) (Andited])
A0 Jume 31 December
2018 2017
7 Intangible assets N e —- {Rupees in thousand) —
(pening balance - net book value 3436 1.535
Additions during the period / vear - cost 52 2,853
Amortization charged during the period / year 7.1 (620) (332)
1.898 3436
7.1 Amenization charged during the period includes an amount of Rs. 0L07 million (2017 0.07 million} allocaied to
“Window Takaful Operations - Operator’s fund’
B Investment property
Property not held for own use or for the sale in the ordinary course of business is classified as investment property. During
the perind, the Compamy acquired a piece of land measuring 7 marda and 15 sguare feet as salvage recovery, located at chak
number 208 BB, Tehsil Fuisalabad, Faisalabad; being valued using the cozt method.
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20 June 2018 {Un-audited) 31 December 2017 {Audited)
5 Impairment/ Carrying - Impairmeny’  Carryving value
Cuost e Cuost : :
Frovision value Provision

{Rupees in thousand)
Investmenls in egquity secuoritics
Available-for-sale - Quuoted

Related parties

Listed shares 6,841 - 6,841 6,841 - 6,841

Mutual funds T, 000 - 70,000

Chhers

Listed shares 158065 - 258,065 113,061 - 113,061
334,906 - 334,906 119502 - 119,802

Unrealized (loss) gain

on revaluation - - (8,927) - - 051

334 506 - 325979 119982 . 120,853

(Un=audited) {Audited)

30 June 31 December
2018 2017
Investments in debt securities —- {Rupees in thowsand ) -—
Available-for-sale - ['ngquaoted
Sukuk certificates 35,000 E
l'erm finance cenificate 34,728 -
69,718 -
Unrealized gain on debt securitics 372 -
70,100
[reasury bills - held for trading 309,609 428 581
Pakistan Investment Bonds - held 1o maturity - 25, (M8
lotal investment in debl securities 379,709 453,589

Iovestment in term deposits

This represeat fully impaired term deposits having cost of Rs, 2 million (20017 Rs. 2 million), purchased from Trust

Investment Bank and matwred in 2013

(Un-andited) { Audited)
30 June 31 December
2018 2017
Insurance ! reinsurance receivables - Unzecored —- (Rupees in thousand) —
and considered gond
Due froan insurance contract holders 493,293 33808
Provision for mmpairmedit of
receivables from insurance contract holders (18,594) (18,594)
474,699 336,214
Diue from other insurers / reinsurers 162,490 112,750
637,189 hag Phd
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(U n-audited) {Audited)

30 June 31 December
1R 2017
Wi = (Rupees in thousand) -—
Prepayments
Prepusd remsurance premium ceded 18 255,400 326,253
Oithers 13,848 7.960
200,248 334,213
Cash and bank
Coasly amd cosli egnivodemns
Cash m hand fad2 234
Revenas stamps 1.0a2 33
1,704 T72
Cuusli i bank
Curment acoounts
al currency 536,939 70,293
BN CUTTEACY 401 163
37340 76,656
Savings aceounts 421,667 GET.H3]
4.1 460,711 765,259

14.1 Cash and bank inc : an amount of Bs. 394 69 million (2007 Bs. 695,37 million) held with Bank Alfalsh fimited

[Un-aundited) [Avuedined)

Window Takaful Dperations 3 June 31 December
== [Rupees in thousand) —

Operators Fund
h and hank deposits 11935 48,823

i & Hasna to 'Participant Takafial Fund' P 25,000
fussets - Orthers 69,050 33355
latal assels 116,085 107, 1R
Tatal lahilities - Current 56,039 49 646

30 Jume 30 June
N8 7

15.1 Window Takaful Operations — [Rupecs in thousand) —-
Profir and loss accnnrt
Wakila fee 17,951 20,484
Commission cxpense (7,515) (4.017)
hanagement expense (16,542) (13,217
Het investiment mcome 685 417
Mudarib's share of FTF mvesunent ingome 326
(rher incame 3
(rher expenses {1,465) (1.252)
Profit before tax 3,750 2415
laxntion {1,218) (74%)
Profit after tax 1,511 | ety

cgment disclosures of Windvw Takalul Operations are stated i the annexed condensed mtermm financial

statements of Window Takafiul Operations

i June Anidited)
30 June 1§ Decembes
Heserves 018 M7
e | Rupees in thousand) —
Cuy T
Share deposit moncy 1,351 1,3k1
Revemue reserves
General reserves 150,0Hp 150,00
Fair value reserve (8,555) 951
142,826 152 332

Ty u'rﬂ




17

Contingencies and commitments

17.1 Contingencies
Imcope fax - Tax Year 2007
The Company's appeal against order passed, raising a tax demand of Rs. 121.55 million under section 122{5A)
of the Ordinance, was disposed of by Commissioner Inland Revenue (Appeals - [) ['CIR(AY] through order
dated 14 September 2017 for tax vear 2011. While, a substantial amount of relief was allowed on issues
decided in Company's favor by CIR(A) reducing the demand 1o Bs, 6937 million, the treatment earlier
accorded was repeated in respect of remaining issues. The Company, as well as the Department, assailed the
order for cross appeals before Appellate Tribunal Infand Revenue [“Tribunal®] whereby substantial relief was
given, by ATIR's order dated 17 May 2018, by reducing demand 1w Bs. 0,61 million, which stands settled as at
30 June 2018,

17.2 Commitments

It amount of future payments under operating leases and the perind in which these payments will become due

are as follows:

30 June {Audited)
30 June 3l December
2018 2017

— (Rupecs in thousand) —-

Mot later than ane year 12,290 7,690
Later than one year and not Later than five vears 49,441 8,765
Later than five vears 1,537 4,763
63,268 21,222
(Un-audited ) {Un-audited)
30 June 30 June
2018 2m7

Net insurance preminm

=== (Rupees in thousand) —

Writlen gross premium 1,128,184 1,053,615
Uneamed premium reserve as at 01 January 673,331 G28.930
Lneamed premium reserve as ot 30 June (713,162) (GOE.DEL)
Premium exrned 1,078,353 984 464
Reinsurance premium ceded (462,764) {429.038)
Prepaid reinsurance premium as at 01 January (326,253) (306,502)
Prepaid reinsurance premium as at 30 Junz 285400 259,027
Reinsurance expense (503.617) (476.913)
574,736 307,531

Met insurance claims
Claims paid 624,185 345238
Chutstanding claims including IBMR as at 30 June 601,714 457,128
Outstanding claims including IBNR as at 01 January (508 800 {485, 852)
Cliims expense 6574009 356,474
Reinsurance and other recoveries received (355.514) (120,973 I|
Remsurance and other recoveries

in respiect of outstanding claims as gt 30 June (406,642) (31%,501)
Reimsurance and other recoveries

in respect of outstanding claims as at 01 January 388,434 307,497
Reinsurance and other recoveries revenue (374.022) (132,977}

2182 987 223,497
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MNet commission / acquisition expense

Commission paid or payable

Deferred commission expense a5 ol 01 January

Deferred commission expense as at 30 June

Met commission

Commission received or recoverable

Unearmed reinsurance commission as at 01 Janwary

Commission from reinsurance

Management expenses

Employee benefit cost

Iravelling expenses
Advertisernent and sales promotion
Printing and stationery
Depreciation

Amortization

Rent, rates and taxes

Electricaty, gas and water

Vehicle running expenscs

Office repairs and maintenance
Bank charges

Postages, telegrams and telephone
Annual supervision fee SECP

Fee and subscription

Iracker expense

Training and development
Inspection fee

Miscellancous

Invesiment income

i1 Income from equity securities

Dividend income - Available for sale

(Un-audited)
30 June
2018

{Un-audited)

30 Jume
20017

—— [ Rupees in thousand) —

Uneamed reinsurance commission as at 30 June

244,788 198,948
86,770 54,274
{92,405) {79.793)
239,153 173,429
{161,584) { 1401,036)
(42,088) (60, 307)
98,591 §3,290)
(145,081 ) (123,053)
94,072 50,376
111,156 104,732
2936 1,546
3oy [a414%
5318 4. 188
8310 8331
551 407
9973 9255
21,155 2,917
5,859 6,441
3,142 4 060
914 558
4,480 4,187
1,924 1,355
1,244 1,150
3,145 26,838
1811 2.548
727 G670
21,498 7.4K3
194,657 185,591

(Un-mudited)
30 June
2018

{Un-audited)
30 June
2017

—- (Rupees in thousand) -




112 Income from deht securities

Return on Pakistan

Investment Bonds - Held to maturity

- Availabie for sale

Return on Sukuk certificate

Return on Term finance certificate

113 Net realized g'.'lill_i. on invesimenis

- Availabie _,"n:.lf sale

Realized gaing on eguity securitics

Fealized gains on debt securities

- Held for trading

Realized gains on debt securities

124 Net unrealized gains on invesiments

Held for trading

Met un-realized gains on investments at fair value

through profit or loss
Total investment incoime

Investment related expenses

Lo
L]

Earnings per share - basic and diluted

There is no dilutive effect on the basic

earnings per share which 15 based on:

Met profit after tax for the period
attributahle to ordinary shareholders

Weighted average number
of ordinary shares outstanding

Eaming per share - basic and diluted

T2 FTIRATN

{Un-audited)

(Un-audited) {Un-audited)
3 June 30 June
2018 2017
——- (Rupees in thousand) —-

476 1,798
13 .
15
S04 1.708
2,007 35,030
8,133 | | 7,337
17.140 42,387
3,683 2,992
27,174 56,425
(1,849 (593}
15,315 55,432

(Uim-andited)

Three months ended

Six months ended

30 June 2018 0 June 2017
—— (Rupees in thousand) —-

6,630 37,906

30 June 2018 30 June 2007
-— (Rupees in thousand) -—

IK.564 17,393

Number of shares

MNumber ef shares

S0, 0 50,000,000 S0,000,000 50,000,000
—————— {Rupces) (Hupces) —————
0.13 .76 .57 1.55
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Transactions with related parties

Related parties comprise of directors, key management personnel, associated companies, entities with common
directors and employee retirement benefit funds, The transactions with related parties are carried out at
commercial terms and conditions except for compensalion to key management personnel which are on
employment terms. Contributions and accruals in respect of staff retirement benefits and other benefit plans are
made in accordance with the actuarial valuations / terms of the contribution plan.

Investments and cash deposits with related parties have been disclosed in note 9 and |4 to these condensed
interim financial statements, respectively, Other transactions with related parties are summarized as follows:

{(Un-audited) (Unaudited)
30 June 30 June
2018 2017
---- (Rupees in thousand) ----
i) Associated undertakings and other related parties

Premium written 322,753 337,505
PFremium received 412,079 462,685
Claims paid 163,032 160,463
Interest income 15211 2,440
Dividend Income 472 =
Rent expense 1,234 1275
License fees and connection charges 1,063 1270
Expense charged in respect of retirement benefit plans 7,549 5,839
[nvestment advisory fee 1,579 987
[nvestments purchased 135,000 -
[nvestments sold 67,244 -
Rent Paid 2,288 -

Key management personnel

Premium written 81 101
Claims paid 25 104
{(Un-audited) {Audited)
30 June 31 December
2018 2017

—-- {Rupees in thousand) --—
iy Period end balances

Associared undertakings and other related partics

Premium receivable from related parties 76,560 117,182
Provision for outstanding claims 106,850 122,012
Internet charges payable - 5.6014

Key manozement personned

Premium receivable 2 140
Provision for outstanding claims 64 46

All transactions with related parties have been carried out on commercial terms and conditions.

(13 ET Y




5

Segment reparting

Each ¢liss

hawe been disclossd in accordance with the requiremsents of the nsurance Osdinance, 2000 and ihe nsurance Rules, 2017

Premiem recesvahle (inclusive of Federal excise
duty, Federal msurnnes fae and administmiive
surcharge)

Federal excize duty
Federal insurance fis
Cireas written premigm {ies lusive of

administrative suncharpe)

Ly et premiam
Facubiative mward preminm

Administrvitve surcharpe

NEUEANCE premuium sarned
Inzurance premium ceded o remnsurers
Met insurance fERrETIum
Commissian incomsa

Mot wmderwriting income

Insurance claims
Insurance cladms recovered from meinsurers

Mirl elaims

COmmmassion expenss
Sanagement expense

Nelinsuramee claims and expenses

L mslerwriting resulis

TofEl from “Window Takeful Chperations

Prafit before inx

Sapnaenl ARLEIR

Unallocaied ass=is

Segmeni liabihizs

Unallocased liabilives

[T LRIV

of business has been identified as reporable segmeent. The followang 15 & schedule of class of business wise asels, liahilities, revenue and resilis

Fire amil
Property
IFapiape

Marine,
Avintiom and
Iramsport

30 Jume 2001 H. I_l m-audiied)

Aceident

Maotar Miscellameou N o
and Health B G L kit
----------------------------- —Rupees in thausand)
25T 652 439,113 374,340 = 1,247,705

i 301
[ 14,675}
{A53}

74209
(8289

(h54]

[34 658
(2,21

(21,676
4,134

(27,5400

4428

[107,242)
(12279

His, 769

65,555

— Uy

415,43

341,571

1,118 184

Al 675
4,141

053

211,595

& gD

413,211

a7

339 544

L. 105,936
4,930

13,328

86,760

5,336

120,784

413,303

128,134

190,071 £4, 893 238 236 2833456 222.B05 - 1,878,353
1178 240 (56, 448) 17,099} {20,125) {211 05) - (803 61Ty
11,831 a7 211,137 265311 68,100 = 574,736
43 504 12,638 2048 2516 &3 DA - 14508
55425 11,382 113,183 152,000 TI9.E17
{245, 54 {39634} (1375413 {1ZE590) (687,009

232,141

3,039

1,284 |

91,570

314,02

{13,453}

(32,752)

[12.453)

S "[:c.:.i.ﬁ:q

{3,433y

(2 386)

{124 4E2)
(18,537
[eniE S} ]

{205,359)

17,824

{127 5963

(110,747

[l By

QU TIT)

(30,974}

(13678

(66,354)

3oz

11,988

(283 SR}

(239,153)
(154,657}

(716,797}
3,020
25118
17,442

{5,375)

3,750

44,162

My Bue 2013 [ Un-audiced)

1K1 K42

04 1
194224

10, O

170,852

117,711

153 810

M6 318

23624

0,36

350,745

1 408, 144
1 596,810

1,525 0%y
405,228




duty

surcharpe)

Federal excise duty
Fedeial insurance fes
icluseve ol

wiillen premiui

inistrative surcharge)
oas direct pre

Facultative

TN

and premium
surcharge

ACminEserai

[nsurance premium camed
Insurance premd wm ceded i nsn

Mel imsarance e

O SSH 1R00me

Met umilerwniling inpome

nsurnnce clmms

Mes clams

Upderwriting resuils

Het invesment incoms
Other income

Other exp

1 before 1ax

as

e nssels

ment labilites
aled lnkaliies

R TR L

I

Fuime anmd
Property
Mamnge

Avaiation and
Transpost

30 June

Modos

Premium recenvahle [mclusive of Federnl exeise

eral msumance fise 2nd admimsirative

101,621
(3085

(87T

57,659

75,541
(B THE)

| By

213,563
130,233)

1.843)

191,387

Accident
and Health

Miscellaneous Treaty Total

{Bupees in sa Al jrre——er e eereerrrre———

1H3,1ER 350,500 -
(17573 (48 0aly =
(3, {3,436

341,595

6, 347 184,003 31ER4 .

(-1} - = -
2,104 T382 111 HoE] =
56,514 191,387 361 595 136,060 =

Insurance claims recovered from reinserers

212,802

150,487)

57,940
9198 )

E,742

13,565

22307

sl

10269

187601

47814 10284
31.845) (197,133} . 476,913)
73,155 - MIT.551

4. 314 39,675

220 393 132,830

(B6 TET)

341

(1,351}

B 948}
{10,021)

[14.553)
(55 675)
{136,674)

(123 847) (87 255} {344,163

3,120 75,568 122, T
{120,727) [11,68T) -

(71,087} [46,303) .
(54,544) (52,1
(2da, 358y (110,133 -

Profit from "Window Takaful Opemtions

158,441

| 987

W57

(759651 8T - FTIE

31 Decomber 2017 (Audited)

A8 IR

97763

163 063

1§k 282

IGEILI

532 485 161 598 =

3,150,483

337 802 102,547 +

T 158
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Heconciliation of movement of liabilities to cash flows arising from financing activitics
I'he Company has not undertaken any financing activities in current financial vear. Accordingly, the
reconciliation of movement of habilities to cash flows ansing from financing activities has

in these condensed interim financial statements.

not been disclosed

Subsequent events - non adjusting event
There are no significant events that need to be disclosed for the six months ended 30 June 2018.
Date of authorization for issue

[his condensed interim financial statements for the six months ended 30 June 2018 were authorized for issue

lf{a ﬂ JS.EP_Z{HE_ by the Board of Directors of the Company.
General
- Figures have been rounded off to the nearest thousand rupees unless other wise stated.

- Corresponding figures have been rearranged and reclassified for better presentation, wherever considerad

NeCessany.

N N T 4

Director Chief Executive Officer
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Alfalah Insurance Company Limited
Window Takaful Operations
Condansed Interim Statement of Financial Position { Un-audited)

ix qr 30 S 2008

) e = [Audited)
30 June 2018 il I‘J::-r_rphw

Operatar's Participants' Agpregate Aggregate
Fund Takaful Fund

ASSETS Nate sesmmsmanmanesmsnmssnnas | RUPEES i0 ThOWSENU) = omeenrrems e memeemeees
Uperabng nssets "] 52 - 52 6
Ifvestmnenl = | efin -Irp:'m'!'v: r 25 (0 S0 (WA 75,000 200, (W)
Wakala and mudarib fee receivable 30650 - 3,656 212,543
Laging and other recesvables 5,165 653 5,518 5,235
Lakaful / re=takialul recervables & - 30,720 0,727 18,353
Retnkaful recovenes against owtstanding claims 12 - 2314 I 2,319 587
Sabvape recoveries accrued - 5,16% 5,169 4.253
Qard-g-Hasnn i Participant Takafial Fund 25 00 25,000 23 (K}
crred commission cxpenss / pegUESIton enst 15 R177 - 8177 [ 5,710
Deferred wakala fee 13 - 11,216 31,216 | 21,856

. Faxabon - payments less proviswen = Ta Ta 488
¥ 1 retakafil contribution ceded H - &,702 6,702 | £, 649

h nnid hank @ 22 935 112918 135,853 116,033

Total assels 116,983 240464 357,449 276,859

FUNDS AND LIABILITIES
Fiiireds mfl'nl_ur.‘:r_b:l'f ."r.l_!?p::'rr.'rn.lr r.!.lrrJ' P:rrr]:a'r',f.\_.rr_.ln

fopte F !
FONEE & A

) 50,000 S0, AHM 50,000
Unappropriated profit 10,046 - 10045 7,534
Gl D6 - IRIE T 27 534

i oy i st Takafl Frand

Ceded mone - s00 Sy 00
focumulated deficic - [9.447) (2447) (12,912)
. (8,947} 50247) [12.41Z)

LIABILITIES

Ulngderw rdling proviEMRs

. Outstanding cluims mehsding [HNE 12 - 38034 35034 31,074

Uneamed contribution reserve 1 - | 113,110 | L3100 PRy

Uneamed retakafil rehade 14 - 1,639 | La3Yy 960
Qard-e-Hasna from Operators’ Fund = | 28 000 25 (kY 25 00d
Contributien received i advance - 1,017 LT 622

Takafial / co-1akaful payahles

12,843 13,245 12,278
- #23 -

laxation - payments bess provisien

Wakala and mudarib fee aavahle - Sk 656 656 22,583
Unearied wagala lee i3 31.216 - J1.2106 21,866
Oither creds amd accrusls 24,498 27112 S1G10 43,6313
Fital liabilities 56,039 249411 106,350 231,737

TOTAL FUND AND LIABILITIES 116,985 Jdi 464 357,449 276,859

Contingencies and commitments I

The ;::y#"f;d e form | o 29 Form an integral part of these ¢condensed interim financial statements.
/

; k.gﬁ:\fm , "
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Direcior Chiefl Execative Officer
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Chuirman irector




Allalah Insurance Company Limited
Window Takaful Operations
Condensed Interim Profit and Loss Account (Un-audited)

For the three and sixe months ended 30 June 2018

I'hree months ended Six months ended
2018 2017 18 2017
Farticipants” revenie aocoint e (Hupees in thousand}—----—-- —----— {Rupees in thousand)----—---
MNet contribution revenys I 46,243 32,5064 BB,933 62,552
Met claims 12 (23.981) (13,9%3) (49,248) {32.970)
Wakala expense i3 (14,820) {10.593) (27,951) {20,484)
[Jirect expenses (7.309) (6.747) (13,470} { 10.04E8)
Met rebate on re-takaful I4 1,236 44 2.3m 1.377
Claims and acquisition expenses (44,874} {300,459) (5X.278) (62.125)
. Underwriting surplus 1,369 2.105 655 427
[mvestment income - net 571 . 979 .
Uther income 1,134 1,128 1.B31 1. B4%
Surplus for the period 3,074 3,234 3465 2276
Operators’ revenne account
Wakala fee 13 14,820 10,5393 217,951 20,454
Commission expense [ acquisition cost e (3.935) (2,220) (7.515) (4.017)
Management expenses 16 (8,594) (10,654) (16.542) (13,217)
1,091 (2,280) 3884 3250
[nvestment income - net 36 - 655 -
Mudarib's share of PTF investment income 190 - 36
Other income 162 163 320 alv
Other expenses {777) {99) {1,465) (1,252)
Profit / (loss) before tax 1,912 (2,215 3,750 2,415
laxation [GRT) (749) (1,238} {749
Profit / {loss) after tax 1.225 N tll:H'-i'l B 2,512 1666

The annexed notes form 1 o 24 form an integral part of these condensed interim financial statements.

[Ef i ¥

Liwioon bsotmn” _/["{J;H/f

Director Chief Executive Officer

Chairman




Alfalah Insurance Company Limited
Window Takaful Operations
Condensed Interim Statement of Comprehensive Income (Un-audited)

Fuor the three and six months ended 30 June 2018
Three months ended Six months ended
30 June 30 June A0 June 30 June
2018 20017 2018 2017
------------- —(Rupees in thousand p———eeeeeeee
Prafit / {loss) after tux 1,228 (2,964 1.512 | .666

Other comprehensive income - - . =

Total comprehensive
. income / {loss) for the period 1,225 (2,964) 1,512 1,660

The annexed notes form | to 24 form an integral part of these condensed interim financial statements,

%2 | ET RPN

TPV NV T T VR

Director Chicf Executive Officer

Dircttor

Chairman
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Alfalah Insurance Company Limited
Window Takatul Operations
Condensed Interim Statement of Changes in Fund (Un-audited)

For the six momths ended 30 June 2018

Operator's Fund

; Accumulated
Statutory fund Total
profit

Balance as at 31 December 2016 - {Audifed) 50,000 (2 51,890

Total comprehensive income for the period epdod 30 Jope 2007

Profit for the period 0 Jan 2007 to 30 June 2017 - 1,666 1,666
(ither comprehensive income for the
period 01 Jan 20017 ta 30 June 2017 - | -

Total comprehensive income for the period - 1066 1.fiaiy

I = = B S B B .
i
;
H
i
i
i
H
i
H
]
"
=
=
"
=
L
=
B
]
-]
I
-
=2
H
H
i
H
1
i
H
H
I

. Balance as at 30 June 2017 - {Un-audited) 501,000 3,556 53,556

Tintad comprehensive income for the period ended 31 December 2007

Profit for the period 01 July 2007 1o 31 December 2017 - 442 4,042
(ither comprehensive loss for the

pericd 01 July 2017 to 31 December 2007 - | {fid) {fed)
Total comprehensive income for the period - 3,978 3978
Balance as at 31 December 2017 - (Audited) 50,000 T334 57,534

Toedal comprefiensive income for the period ended 30 June 2008

Profit for the perod 01 Jan 20108 to 30 June 2018 - 2,512 | 1,511

Other comprehensive income for the

period (1 Jan 2008 1w 30 June 2018 - - -
Total comprehensive ineome for the period - 2,512 2,512
Balance as at 30 June 2018 - (Un-audited) 50,0000 10,046 ol 4

The annexed notes form | 0 24 Torm an integral part of these condensed interim financial statements.
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Direcior Chief Executive Officer
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Alfalah Insurance Company Limited
Window Takaful Operations
Condensed Interim Statement of Changes in 'und (Un-audited)

Far the six months ended 30 Juneg 2018

Participants' Takaful Fund

Cole money SEsitmataten Total
3 loss

e {Rupees in thousand p-----memeemeeemee

Balance as a1 31 December 2006 - (Andited) 500 (13,707 (13,207)

Tatal comprehensive income for the period ended 30 June 2016

Surplus for the period 01 Jan 2007 to 30 Jure 2007 - 2276 2,276
Other comprehensive income for the
pericd 01 Jan 2017 to 30 June 2017 - -
. l'otal comprehensive income for the period - 2,276 2,276
Balance as at 30 June 2017 - (Un-audited) S{MD (11,431} (10,931)

Total comprehensive loss for the periodd ended 31 December 2017

Deficit for the peried 01 July 2017 to 31 December 2017 (1,481) (1,481}
Other comprehensive loss for the

peried 01 July 2017 to 31 December 2017 - - -
Total comprehensive loss for the period - (14817 (1,481)
Balance as at 3 December 2017 - (Audited) B 500 (12.912) (12,412)

Total comprehensive income for the year ended 30 Jane 2018

Surplus for the period 01 Jan 2018 to 30 June 2018 - 3,403 3,465
Other comprehensive income for the
period 01 Jan 2018 to 30 June 2018 = = i
lotal comprehensive income for the period - 1,465 3465
‘ Balance as at 30 June 2018 - (Un-aundited) 00 (9.447) (8,947)

I'he annexed notes form 1 to 24 form an integral part of these condensed interim financial statements.

KLY

N Siwat

Chairman l’fh:i-:l.'-‘r'.xe-:uth'e CHTicer
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Alfalah Insurance Company Limited
Window Takaful Operations

Condensed Interim Statement of Cash Flows { Unaudited)

Fiwr e i amorthe enalo

i}||tru.|nr.'.s- Fa r1|r||'|lnn ApgreEate
Fund Takafal Fund
Upsraiimg cashi flows = semssscssssssssesscmsces{RUpEESIn IBOMIANT) oo mcmnenmsemsmonnaanaan
il merivities = r
- 13,438 | 7,841
- 1155123 {101, 49%)
LEI3 1255
- (44.236) .
19 4060 LT 4,554 5
215 I15 | s
15,924} {13,47%1] (2 307Y [14.5591]] (25, 386]
125,3490) B2 Td6 375 (19,115) 21257 4144
(] E0eher eperating acivibics
Tnierne tax paid Ay | (GRT) [238)
L eeiple [ jmyents ) 1 1%,159) 1.5H% 19,315
- - - = 13X5)
[ 163} - {163y 7
{ |
Mol cashg
from F3, 1kt AL EERN] 3,738 43, 105 CEE AN Q. 189
Tl cash {outllows] [ infows
Tram operatimg activithes 2221} 41,094 235997 055§ 13933
Ivestmens tiviies
ciurn recerved 1,351 3,726 417 | | EL0 Y266 |
Paymeml for imvcilments - {2 {25, 00HK) - -
Fixed capitnl expenditure 5 = - L (B2} (B2}
Total cash inflews | [outlows)
from imvesting activities 1,331 {22505 i21,274) 333 1 &40 2. 184
Finmncimg mofiiie
Tatal cash inMows from Anascing scrivities - - -
Mot cash fouitflows )/ inflows from sl aefvities | B 19,520 B2} 16,017
Cash amd cash equivalents
at the beginning of the period 23,825 02,108 1 16,033 91,771
Cash ami cash equlvalents
ut the eml of the pericd 21935 112918 135,853 £3.561
RevarelTmilon fo profi and Tees oocomuur
41,004 : 2| {10,059
i1m | ||."-|
=7 than cash 10,705 35,366 [ TS0 40,421
(7.2903) {74,614) IEXUITH (29.935)
15 3l 1,141 417 | 1,849
Mt profil / surples or fhe period 41 P 3465 3,977 24

meates form [ 1o 24 form am integral parl of these condensed intersm: financial siatements
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Directar f hief Executive Oificer




Alfalah Insurance Company Limited
Window Takaful Operations
Nates to the Condensed Interim Financial Statements (Un-audited)

Faor the six months ended 30 June 20158

1 Reporting entity

Alfalah Insurance Company Limited (“the Operator™) is a public limited company incorporated in Pakistan on 21

December 2005 under the Companies Ordinance, 1984 (now the Companies Act, 2017). The Company is

engapged in general non-life insurance business. The registered office of the Company is situated at 5-Saint Marmy

tark, Gulberg-Ill, Lahore.

The Operator was granted awthorization on 30 September 2015 under Rule & of the Takaful Rules, 2012 to

undertake Window Takaful Operations in respect of general takaful products by Securities and Exchange

Commission of Pakistan (SECP)

For the purpose of carrving on the takaful business, the Operator formed a Waqf Participant Takaful Fund on 13

January 2016 under the Wagf deed. The Wagf deed governs the relationship of Operator and participants for

management of takaful operations,

2 Basis of preparation

.1 Statement of compliance

2.1.1  The condensed interim financial statements for the six months ended 30 June 2008 have been prepared
in accordance with the requirements of the sceounting and reporting standards as applicable in Pakistan
for imerim financial reporting, The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 - 'Interim Financial Reporting' issued by International
Accounting Standard Board (LASB) as natified under Companies Act, 2017; and
- Provisions of and directives issued under Companies Act, 2017 and the Insurance Ordinance, 2000,
the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the Takaful Rules, 2012,
Where the provisions of and directives issued under the Companies Act, 2007 and Insurance Ordinance,
2000, Insurance Rules, 2017, Insurance Accounting Regulations, 2007 and Takaful Rules, 2012 differ
with the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
and Insurance Ordinance, 2000, Insurance Rules, 2017, Insurance Accounting Regulations. 2017 and
Takaful Rules 2012, have been lollowed.

2.1.2  These condensed interim financial statements comprise of condensed interim statement of fnancial
position of the Operator, as at 30 June 20018 and related condensed inlerim profit and loss account,
condensed interim statement of comprehensive income, condensed mierim cash fow statement and
condensed interim statement of changes in fund fogether with notes forming part thereof.

2.1.2 These condensed interim Nnancial statements reflect the Nnancial position and results of operations of
both the Operator's Fund (OPF) and Participants' Takaful Fund (PTF) in @ manner that the assets,
liahilitics, income and cxpenses of the Operator and PTF remann separately identifiable

2.1.3  These condensed interim linancial statements for the six months ended 30 June 2018 do not include all
the information and disclosures required in the annual financial statements, and should be read in
conjunction with annual financial statements of the Operator for the year ended 31 December 2017,

2.1.4 Comparative staterment of Onancizl position numbers are extracted from the annual avdited financial
statements of the Operator for the year ended 31 December 2017, whereas comparatives of condenzed
mnterim profit and loss account, statement of comprehensive income, cash flaw statement and statement
of changes in equity are stated from unaudited condensed interim financial information of the Operator
for the six months period ended 30 June 2017,

|28 TN




1.1 Basis of measurement

These condenzed interim financial statements for the six months ended 30 June 2018 have been prepared
under historical cost convention. All lransactions reflected in these financial stalements are on accrual
basis except for those reflected in cash flow statements.

3 Summary of significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these condensed interim
financial staternents for the six months ended 30 June 2018 are the same as those applied in the preparation of the
financial statements of the Operator for the vear ended 31 December 2017.

There were certain new standards and amendments to the approved accounting standards which became effective
during the period but are considered not ta be relevant or have any significant effect on the Operator's operations
and are, therefore, not disclosed.

The following Intemational Financial Reporting Standards (IFRS Standards) as notifies under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on
or after 01 July 2018 and are not likely to have any significant impaet on Company’s condensed interim financial
slatemenis:

= Amendment to IFRS 4 - “Insurance Contracis™ and applying IFRS 9 *Financial Instruments’ with IFRS
4

- IFRS 9 - ‘Financial Instruments’ and amendment to [FRS 9 - 'Prepayment Features with Negative
Compensation'

- IFRS 15 - 'Revenue from Contract with Customer’
- IFRS 16 - Leases'
Amendments to IAS 19 “Employee Benefits’- Plan Amendment, Curtailment or Sctilement

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures' - Lomg Term Interests in
Associates and Joint Ventures

- [FRIC 23 - "Uncertainty over Income Tax Treatments'
= Annual Improvements to [FRS Standards 2015-2017 Cycle (Amendments 1o IFRS 3, IFRS 11, [AS 12

and 1AS 23)

For IFRS @ - 'Financial Instruments, IFRS 15 - Revenue from Contracts with Customers” and IFRS 16 - “Leases’,
the Crperator is in process of analvzing the impact upon adoption as at 30 June 2018,

4  Use of estimates and judgments

The preparation of these condensed interim financial statements are in conformity with approved accounting
standards which requires the management to make judgments, estimates and assumptions that alTect the
application of accounting policies and reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

During preparation of these condensed interim financial statements for the six months ended 30 June 2018, the
significant judgments made by the management in applying the Operator's accounting policies and the key

sources of estimation and uncertainty were the same as those that applied in the preceding audited annual
financial statements of the Operator for the year ended 31 December 2017,

5 Finanecial risk management

The Operator's financial risk management chjectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2017,

WP v




-------------------- L T e — {Audited)
31 Necember
30 June 28
e 3017
OTF PTF Aggregate Aggregate
——eeeee{ Rupees in thousand j—-e—e—--
6 Operating assets
Crpening balance - net book value B2 - 62 -
Additinns during the period / vear - cost - - - ¥
Depreciation charged during the period / year {140} - (1) 120}
Closing balance - net book value 3.2 - 52 [
7 Investment - Perm depasits
e term deposits comprises of the deposits maturing within 12 menths beld with Bank Alfalah limited of Rs, 25 million
[2017: 25 million} and Mezan Bank limited of Ba.50 million {2017:25 million}.
8 Takaful ! re-takaful receivables
Unsecwred and considered good
—————— [ U'm-audited ] e {Audited)
31 December
30 June 2018 preei
OTF FTF Apgregate Aggregate
e Rupees in thousangd e
Comtribution due from contract holders - 25,095 | 25,095 I4.al6
Prosvision for impairment of
receivables from takaful contract holders | - _ {654y {654} {654)
24441 24,441 13,962
Amount due from ather
Lakalul / retakalul operator B - 6,286 6,286 4,431
- 7Y 3,727 18,393
% (Cash and hank
Cash i hank
Cash and ather eguivalents 46 - 46 27
Savings accoumnts 2 ARG 112018 135,807 116,006
22,933 112,918 135,853 116,033
9.1 Cash and bank include an amount of Bs. 122,45 million (2017; Rs. #5 30 million) held with Bank Alfalab limited

Iy Contingencies and commitments
Ihere are ne significant contingencies and commitments as at 30 June 2008 (2017: Nil)

(Un-andited) { Un-audited)

30 June 30 June
2018 2017
11 Net contribution revenue = [Rupees in thousand) —

Wnitten gross contribution 141 423 95,8940
Uncarned contribution reserve as at 01 January 73,721 51476
[Inearned contribution reserve as at 30 June (113,119 (77.04%)
Contribution camed 101634 0,217
Foe-tukeafud ceded | {12,754) (12,170
Prepaid re-takaful contribution ceded as a1 01 January | (664 (2,780
Prepaid re-takaful contribution ceded 30 as at June | 6,702 7,085
Re-tkatul expense (12,7013 {7.765)

: 58,933 2,552

(WU AR




{Un-audived) {Un-audited)
018 2017
20 June 30 June

—- {Rupees in thowsand) —
12 Met claims

Claims paid 44,236 24,6011
Cutstanding claims including IBNR as at 30 June 38,034 21,521
Cutstanding claims including IBWNR as at 01 January (31,074) (13,177)
Claims expense 51,196 32,955
Fe-takaful and other recoveries received (206} (92}

Fe-takaful and other recoveries in respect of outstanding
claims as at 30 June (2317

Re-takaful and other recoveries in respect of outstanding

claims net as at 01 January Lt 107 |
Re-takaful and other recoveries revenue (1,948) 15
49,248 32,970

13 Wakala expense ( fee

Gross wakala fee 37,301 23477
Deferred’ unearned wakala fee as at 01 January 11,806 17,874
Deferrad/ uneamed wakala fee as at 30 June (31,21a) (20,867)
Wakala expense - _171.}51 20 484

14 Met rebate on re-takaful

Rebate on re-takaful received 3070 347
Rebate on re-takaful as at 01 January il 686
Rebate on re-takatul as at 30 June (1,639) {f56])
Met rebate on re-takaful 2,391 I .3_3"‘_

15 Commission expense

Commission paid or payable 9,992 4,503
Dreferred commission expense’ acquisition cost as at 01 January 5,710 3,602
Deferred commission expense’ acquisition cost as at 30 June (8,177) (4,088)
MNet commission 7,525 4017

(P E TR VY




{Un-audited) {Un-audited)

30 June 30 June
2018 2017

6 Management expenses == (Rupees in thousand) —-
Employee benefit cost 8,850 6,795
Travelling expenscs 86 521
Advertisemnent and sales promotion 49 129
Printing and stationery 719 418
Depreciation 1,049 769
Amartization 69 37
Rent, rates and taxes 1,247 807
Electricity, gas and water 282 265
Yehicle running expenses B34 hay
{Mfice repairs and maintenance 1.488 1424

Fee and Subscription 196 B
Postages. telegrams and telephone 597 412
Imaining and development 392 693
Miscellaneous 384 286
16,542 13,217

17 Transactions with related parties

Related parties comprise of directors, key management personnel, associated companies and entities with
common directors and emplovee retirement benefit funds, The transactions with related parties are carried out
at commercial terms and conditions except for compensation to key management personnel which are on
employment terms. Contributions and accruals in respect of staff retirement benefits and other benefit plans
arg made in accordance with the actuarial valuations ! terms of the contribution plan.

Cash deposits with related parties have been disclosed in note 9 to these condensed interim financial
statements. Other transactions with related parties are summarized as follow:

(Un-audited) {(Un-audited)

30 June 30 June
218 2017
Associated undertakings and other related parties == (Rupees in thousand) ----
Contribution written 33,989 35585
Contribution received 40,013 32,561
Claims paid 15,360 10,214
Profit earned 1,538 -
Key management personnel
Key management personnel compensation - 1,293
Shariah Advisor Fee Th [i%ilt]
(Un-audited) {Andined)
30 June 31 December
2018 2017

— (Rupees in thousand) -——-
Associared nndertakings and other related parties

Contribution pavable / {receivable) from related parties 1.466 (4, 013)
Provision for outstanding claims 3120 3,805

All transactions with related parties have been carried out on commercial terms and conditions

17 WTIVA



18 Begment Heporting - OFF

Each cluss of business has been identificd as repomable scement. The following iz & schedule of class of busincss wise assets, liabilitics,
revenue and resulis have been dischosed in accordance with the requirements of the Insurance Ordinance, 2000 and the Insurance Rules,

30 June 2008 (Un-nudited)

_‘...: -
Fire and Marina

Aviation Accident _
Froperty Muotor Miscellaneous I'reniy Pastaul
amid and Health
Damage o
I'ransport
----------------------------—-------------------------(R"'ll:l.'x in thowsand j—— R
Wakala Fee 1,902 1,407 21,903 2,336 203 - 27,951
COHNMISSIN @X ke (1,045 {856) [5,584) [h} (34 - [T.515)
Management expenses [925) {5500 (10,973 {3.914) {15 - Hfl'i_-IE_'I

(W8) 1 5,346 {1,384} 19 . B HE]

1,331
{1.463)

Prisfat oan bank depeosils

0

Er CXDCNSCS

Profit before tax

30 June 2018 (Un-nudited)

43512 1184 26,980 5,628 440 . 38,744
= TH.241
116,985

Linallocated assets

Seement labilites 2349 15 X318 2718 126 . 31,526
- 25,413
56,939

nallocated liabilnies

30 June 2017 (Un-aodited)

Fire and Marine, Others
R Accident and FENEN . :
Fropery Avigtkon and Nt Healit ineluding Treaty Total
Hcaltn
Damape | ran=pori Muscelluneous

B e 1 141 il Lol B 1 LIRS 1 e

Wakala fee 984 16,227 2440 g1 . 20,484

Commission expense (365 (2,9749) (12} (5] - (4.017)
Management expenses (324) (356) (7.383) {4.861) 193] - (13.217)

7,383
{105 (%7} 5,865 (2,433) {16] - b5

Profit on hank deposiis

Other expenses

Profit hefore tax

31 December 2007 (Awdited)

Degmienl assels 3,054 Hl= 21,543 2.622 g2 28116
79,064
107,180

Unalfocated assets

Segment liabilities 5.30% 3622 35 514 148 a1 ’ 33,870
15.776

49 646

Unallocared liahilities

L7 FTRIALS




1% Segment Reporting - PTF

fule of class of Dusiness wise et labdiies, revenioe aoud
Sy and the Insurmnnes RBules, 37

£ fnllowing is & sche
vmnce Lirdinance

ach clags of business has beem idemtified as reporiable segment

ave been dischased m accosdance with the requirsments of §

30 June 24118

Fire and Marine,
=k Accidenr ’ "
Froperiy Aviation and  Motor Miscellanenus Treaty Totsl
2 ! undl Healih
Damage I'ransport
Rupoes in thousamd b
G ton necedvable  (inclusive  of
Fe cise duty, Federal insurance fee
and sdministrative sarcharg 9126 411 108731 13705 1 2 158,253
Federal excise duty (1,006) [G73)  (14.230) - 182 . {15.847)
Federal insurarcs fies 9 (47 915) {334} 12 (1,383}
5 wribler m (inchusive of
niserative surnch 5141 4,691 93,546 331371 1,274 . 141,023

44553 03 546 11 371 1274 = | 401,282
an 18 441
40491 3,54 J3.371 1,174 - 11,1015

i, 342 4a%1 Tanl i 90K 6RZ 101,634
P8 434 42215 {24513 = (R ] : (13T

W17 470 TihS6H 16,908 B& - 88,933

1,0y 1.0 a2 - [Er - 291

Mot maderwriling income 1,04 1470 TiLT2X Th. D8 110 91,324

Fokafisl chain

; ‘ (51, 194)

.l 2.2

Re-takaful and other recoveries 264 [17) 13| 1,048 i
Het claims (84) 4 {12457 (16,155) (49,248)
Wakala expemse {1,902} {1407 {21,503 §2,536) . [27,%51)
Direcl expense - - 3470 - - - (13471
el insursnce claims and cxpenses i i..'!‘?.l .| i 1.403) |E"-'.R.3IEI;- (16,338 (3,107 S [ L, 50y
Undherwriting resulls 1 &7 1892 =70 (2857} 2 a8
ImvestmEnt 1n 9T
Ohiber inoomy 1431
Frofit hefore tax L4068
M1 June 2018 [(Un-s =

Segment assets 13962 1,162 31,676 430 1,733 963

1o 501

240 A4

. 063 4158 141,786 29, 665 4 A0E 11 281

- 53,130
249411
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anid admimstrative surcharpge

LRl [

£ Cansrin

Grass direet

FacuimeEve 1o

ikaful cxpenss
Ml co

Mrecl eXpense

nid expenses

TS

I Pt s

Fire neal
Fraperty
5

Mamime

Aviation

I'manspart

30 Jupe 2017 [Un-audited)

cident and

Blzscellane

Heahly

TR {Rupees in thousand) . TIERTIpares
4,351 2954 62178 15,658 THe
(317 i73) RAOTRY (3%} (102}
(53a] (353) (9
2 585 53 564 15270 673 a5 84
1,514 2573 53,56 15 254 BTS Qa8 g
281 12 - - =
3,794 2985 53,563 &7
3 47
1) (2,438) -
g 45 354 163,265 |

1,232 2% 16,264 ™ -
- i {13,901} . 3ras5)|
- 153 - - | 5
1)) (RIS S | W | =k L13))
a | 15070 {13901} 1

{9845 i 82 |

11 (63 (21 | L s

[ E Y] [Bd) = (B3 507}

I8 (K57 S (161} (] 127
1 B4

5258

R R3S 405 - 141 672




shvs th

e carrying amaunts ard s, including thedr levels in the Guie valee hic for Tinancial

value,

(':llr}'iE:uurruul ) Fair value o
“Receivables and Cash and Miker
other fimancial cash financial
_ haseds cquivalents liabilitics Total Level | Level 2 Level 3
A0 June 1% - (Un-padived Nate e 1] e T

Finawceiel avsefts - moil memsired af fafr value

Investmer 75,0100 = =

Ls 5,655 = -

akalil f b | §
considered god 077 30737 . .
Retakaful recoveries against outiLs 2310 - - 2419 2 s =
Salvage recoveries accrued® 5,169 - = 5,160 ; - -
o - 135853 - 135 HE3 - - -

LIB AT 135855 - 254,728 -




wal e

Receivables and 7( ash :|n<|77

other financial cash

AssEls equivalents lHabilkties Toinl Level 1 Level 2 Level 3

' Nt S e P e b e o e i m B U S o S P | i S

Finaneind axsets - mof preasueed gf fode valoe

Investments - Tem

L 1 etbser re - = 5,235 = s "
aful SECURe E.
considened FR.3%3 - = - & .
Retakatul recoveries npainst oufst SE7
Salvage recoveries accrosd® 1,283
Cash amd bank* o - = - - =
78 468 o 1545001 = = =
Firancial bilittes - mod sevsperd af fide valuge
IRMR* i2 i . -

il ¢ re=takaful payables ™

Mher creditars and accruals®

of these ilems because it loues ar

* The Op has not dsciosed the fair va

fe ﬁ-“{.l.__l by




21 Reconciliation of movement of liahilities to cash Aows arising from financing activities

I'he Operator has not undertaken any financing activities in current financial year. Accordingly, the reconciliation
f movement of liabilities to cash flows arizsing from financing activities has not been disclosed in these
condensed interim financial statements.

(]
b

‘iuhm.'qu:nl events - non ad justing event
['here are no significant events that need to be disclosed for the six months ended 30 June 2018,
Date of anthorization for issue

I'his condensed interim fimancial information was authorized for issue 03 ﬂ SEP E[HB by the Board of

Directors of the Operator,
24 CGeneral

" F|

=

res have been rounded off to the nearest thousand rupees unless other wise stated.

- Corresponding figures have been rearranged and reclassified for better presentation, wherever considered
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Director Chief Executive Officer

Chairman
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