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VISION

To be a leading insurer by providing the most comprehensive yet flexible and
cost effective risk manogeament solulions 1o our clients bocked with Frendly ond
efficient claims service ond to enhance the Alfalah brand value for the benefit of
all stakehelders.

Mission

We undertoke to provide world closs service with unmalched security to our
clignts and help in increasing owareness about insurance in the country as well
s enhoncing public confidence in the inturance indusiny in Pokiston,

We will introduce new and modern insurance products comparoble with

intarnational standords and will emerge os on innovative insurer providing
complete risk monagement solutions to the insuring public in Pakistan.
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His Highness Sheikh Nahayan Mabarak Al Nahayan
Chairman Abu Dhabi Group
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ALFALAH

IRNGIRANCE COREANY

DIRECTORS’ REPORT
TO THE SHAREHOLDERS

The directors of Allalah Insurance Company Limited are pleased to submit the Tth Annual Report of your company,
together with the sudited financial statements for the year ended December 31, 2013,

a
1]
(1
-]
=
-
=

Country Overview

Despite continuous energy shartages and worsening law and crder situationalong withmany other intemnal and external
challenges, outgeing year 2003 has been a remarkable year because all the political, judicial and military circles have
made a commitment to upheld demacracy which would go a long way fer a prosperous Fakistan and would have a far
reaching positive impact on the ¢cconomy in years forwacd. We believe that the newly elected Government would bring
frash hopes for & pos:itive change in the country andwould locus More on eoonomic growth, IMproving Lransparency and
administrative efficiencies.

Key performance of this Government during year 201 3werecontrolled energy crisis followed by payment of circular debt,
relatively stable inflationary impact allowing central bank to maintain its discount rate and evolving national counter
terrariam palicy to cambat terraram far candoecive investment anvironment. Manly due to thess Factars eoupled with
forcign policy strategies. Stock Exchange which is considered as a barometer of any ccon omy touchad an all time high
index by reqistering growth of 49% on YOY bazis which showed the confidence of local as wall as foreign investors,
Government has started various other projects, outcome of which would be tested in the years to come.

Insurance SectorReview and Future Qutlook

Gross premium af the non-life insurance market grew by £.5% in 2012 to Bs. &4 billion. However, in 2013 the growth in
premiumis expected to bebetween 10-12%. Thus netof inflation whichis currently running at 8%, the non-life insurance
market would show agrowtholf 2-4%, The potential insurance area for the year 2014 wouldbe Micro Insurance especially
in health sector. Further, the decision of the Court allowing the corventional insurers to open Takaful Windows. would
#l50 bode well for the Conventional Insurance Industry.

AlfalahInsurance Performance

Year 2013 was aremarkableyear for your Company because of two aspects. One was that the Company was awarded with
the 15t FPCCI Awand and Gold Medal for being the fastest growing insurance comgany in the Country and second was the
profitable busingss opérations of the Company. Youwr Company earmed anundenwriting profit of Rs. 126 million whichwas
331% higher than last year. We have been able to show CAGR of 268 both in topline and bottom line since
inception in 2007,

On the business horizon, your Company s written gross premium of Rs. 1,231 millicn {20122 Rs.1,080 million) depicting a
growth ol 16% over last year. Increased business written during the year coupled with crystallization of uneamed
premium writhen of last year resulted in Righr Met Premim nevenue Le. 2L% ax compared 1o [ast year,

Althoughnet claims expenses were increased by Rs. 55 millionie, 1% due tohigh loss ratios reported in Marme Class of
£95% (2012:17%) andHealth Class of B2% (201 2705 ). However, overallnetclaimratic of the Company wasimproved from
SE% to 565, Similarly. in absolute terms, management and adminexpenses were increasedby 1 0% when compared with
last year mainly due to the inflation factor, however, overall expense ratio was improved from 26% of Lastyear Lo 25% in
Curfentyear,
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Irrvestmweni/other income of the Company was decreased by Rs. 10 million ie. 115 due 1o amassive discount rate reduction
of 300b0s Lo, 25% by SBF since August 2012 in different phases. Income tax during the year was alsoincreased from Rz 10
rrilLson 1o R 20 million. This increase was mainly due to increased undersiiing profit by Rs.31 millicn which was subject to
3% corporate Lanation,

Maintained loss ratio coupled with growth in premium revenus has pushed the Comparsy into profitabslity zone and the
Compary made an underwriting profit of Rs.127 million, 33% higher than last year, However, due 10 0ent in imesiment
NComE owing (o massve disoount rate neduction, and ncreased taxation owing Lo ncreased undenwriting profit, Company
ended up making a profit after ax of <. 100 million in comparson to Bs. 96 million of Last year.

Segments At Glance

Fire Class contributed 30% to the total premium written and registered annual growth of 17% from Rs.310 million to
Rs.363 million. However, dut to increased reinsurance costs followed by loss of Mis Wateen Telecom, net premium
rivnes wat down by 9% and net commission was declined by 139 when comparad with last year. Though, this class
contributed positively to the underwriting profits of the Company, however, due 1o declining premium inceme and
commission income coupled with increased loss ratio from 48% 1o S4%, contribution of this class was substantially
hampered in comparnison to List year,

Marine Class though accounts for anly 6% of the tatal premium written (as always an insignificant contributor to
busginess) grow by Rs.11 millicn e, 16% against last year. However, its underwriting profit was reduced by Re.& million
mainly because of its all-time high loss rato of 9% (2012 17%) cvwing to one off claam of MYs Sun tube reswlting from
sirking of vessel Fushenghai.

Motor Class, by contributing 25% 1o the Lotal premium written, registened an annual growth of 345 from Rs.235 million
to Re315 million Motor was the maost profitable class during the year 2013 and contributed RsB5 million to the
underaTiting profits of the Company in comparison 1o B 11 million of last year. This robust increase n profits was
spported by increase of Re.64 million i.e, 33% in net premium revenue fiollowed by improved loss ratio from 559 of Last
year to 379 in year 2013, The management took all necessany steps in negotiating favarable price arrangements with
workshops and to curb the loss rateo with efficient cladms admenistration.

Health Class registered marginal growth in terrms of promium written by contributing As.230 million in comparison to
Rs.228 million of Last year, Net premium revene was although incnsased by Rs.45 million, however, its mpact was diuted
dust to ncrease in koss ratio from T0%: 1o 2% and resultantly this class ended making underwriting profits of R 9million in
comparizon to Rs. 19 million of Last year. Management, being cogrizrant for thisincreased loss ratio, was taking all stepsito
negotiate betler pricing terms with its clients and hospitals.

Miscellaneous contributed Rs. 2466 million 1o pross premeum wrillen in comparison 1o Rs. 221 million of last year
shawing Yo increase of 12%. Net loss ratio was noreased from 33% to 45%, however, its impact was lnocked off by
increased net commissionincome of Rs. 7 million and resultantly undenariting profit of this class was ndreased frem Rs.£0
million of Last year to Rs. 46 million.
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Reinsurance iz indesd an important segment of any incurance company. Your company has been backed by leading
reinsurers and we have doveloped and enhanced these relaticnships to the mutual advantage of the reinsurers and the
companry. Your company followed a palicy of optimizing retention of risk through a carefully designed program of insurance
risk managernent. Your company has also increased capacities for traditional reinsurance arrangements as well as cbiained
capacity for specialized line.

Insurers Financial Rating Strength

PALCRA, Suring its recent neview conducted on 24th December 2003, has upgraded the IFS rating of your Comparry from “A”
{Single A) with stable cutlook to “A" {Single A) with posithee outloole This rating denotes strong capacity to meet
polkoyho lder and contract ob ligations.

PACRA has stated inits report that this rating recognizes the company s well thought business strategy leading 1o gradual
Build up alf non-captive botiness volumes, while keeping cverall undenwriting perfommancs at adeguate bevel. It Further
stabed that this strategy along with the company's conservative stance, in the Torm of low risk retention 15 expected to
continge yielding profitability despite continuing challenges in the operating emvironment.

Earning Per Share

During the year after tax eamings por share was Ro. 3,42 (2012: Rs. 3.27). Dietailed working has been reported in Note 25 to
the financial statements.

Auditors

The present auditors Emst & Young Ford Rhodes Sidat Hyder, Chartered Accountants being eligible, offer themselves for
appointment. The Board of Directors on the suggestion of Audit Committes recommended the appointment of Emst &
Young Ford Rhodes Sidat Wyder, Chartensd Accountants &S statutony suditors till the conclusion of th met AGM,

1 '1 E Doiarn wF redied
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BOARD OF
DIRECTORS MEETINGS

During the year 2013, four (&) meatings of the BOD were held. Attendance of Derectons was a5 follows:
Name of Directors Mo. of Meetings Attended

H.H. Shaikih Harmdan Bin Mubarak Al Mahayan
H.E. Sheikh Sail Bin Moharmmad Bin Butti

Br. Bhalid Mana Saced Al Otaiba

Mr. Atif Aslam Bajwa

Br. Mohamrnasd Yousuf

Mr. AdeelBajwa

Mr. Masar us Samad Qureshi

e Rl Wl B B O el

Leave of absence was granted to those Directors wha could not attend the Board Meetings.

Audit Committee

As required under the Code of Corporate Governance, the Board of Directors has established an Audit Committee
comprising of the following non-eoeoutive directors:

Mr. Atif AslamBajwa Chairman
Br. Mohammad Yousul Member
Mr. Adeel Bajwa Member

Related Party Transactions

At sach Board meeting the Board of Directors approved company's transactions made with Assaciated
Companies / Related parties. All the transactions executed with related parties wene on commercial terms and
conditions.

Statement of Ethics and Business Practices

The Board has adopted the statement of ethics and business practices. All employees were informed of this
statement and were required to observe these rules of conduct in relation to business and regulations,
Statement of Ethics and business practices were based on integrity, dignity, culture of excellence and ethical
dealing with clients, peers and the public.

Compliance with Code of Corporate Governance

The prowvisions of the Code of Corporate Governance for insurance companies have been complied with during the
year under review which were as follows:

'1 .:? : Daara Af rmind
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# The financial statements, Logether with the notes tereon have been drawn up in conformaty with the Insurance Ordinance
2000 and rules thereunder and Companiss Ordinance 1584, These statements present fairly the company's state of alfairs,

results of its operations, cash flow and changes in equity.
* Proper books of sccounts have been madntained by the company.

# Appropriate actounting policies have been consistently applied inpreparation of these linancial statements and accounting
estimates are based on neasonable and prudent judgment.

& Th intermational soecounting stendards s spplicabls nPatocten e Been concigtent [y fallvsed in preparation of francial
staternents and ary departune therefrom has been adequately disclosed.

* The systemn of intermal contrel ks scund in design and has been continuously manitored by the intemal audits. This is a
continuods prodess and any weakness will be removed and its effecthve mplementation shall be ercured.

= Therais nd significant doult upon the company s ability bo continue as a Qeing Contem.
* Thira has been no matenial Separtues fnom the best practices of Corporate govemante.
* Koy oporating and financ il datais separately annexed with the repost.

+ Outstanding taxes and duties are given in the finandial statements.

* The value of investments of pravadent fund on the basis of sudited accounts and gratusty fund en the basis of uraudited
acoourts a5 on December 31, 2013 is as follows:

Rs in "000"
Provident Fund L2143
Gratusty Fund 21,705

The staternent of pattem of sharehodding inthe Company as on Decerrder 31, 2013 5 sepasately anneoed with the report.

Statement of Compliance Under Section 46 (6)
of The Insurance Ordinance 2000

Thee directiors of Alfalah Insurance Compansy Lirnited henebsy certify that in thelr openion:

a) the annual statutory soocunts of the company annexed hereto have been drawn up in aocordande with the ardinance and any
rules made thereunder;

b the company has at all times in the peried complied with the provisions of the ordinance and the rules made thereunder
relateng to paid up capatal, solvency and reinsurance arranpements: and

€} a5 at the date of the statement, the company continues 10 be in compliance with the provisions of the ordinance and the
nules made thersunder relating to pasd up capital, solvency and rendurance drrangements.

¥
¥
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Future Outlook

The phenomenal strength of Abu Dhabi Group and cur strategies maboe us feel confident to achicwe plans for 20014, By
applying prudent policies and disoplines in our business operaticns and using cost effective methods with increased lines
From reinsurance, we ane confidant that the targets set for the year will be achieved. We see year 20158 a5 an cpporiunty to
INCriase our madkoet $hane, however, Wi and quate awane of the challengss ahead because uncertainty Sl persseis about
the political andeconomec scenarnia of Pakistan

A5 a responsible conporate entity we will continue (o conduct our business in a ransparent way, workang ¢losely with the
regulatons to ensure compliance, Dur aim ks to excoed expectation of our sharcholders not only during the current yrar but
beyond toa.

ACKNOWLEDGEMENT

We thank our sponsor shareholders for thiwr support and guadance. We ane squslly thankful to our clients and to our
redrsurers for their collectrve contribution. 'We would alzo like to place on recond our special thanks o the Securities and
Exchange Commizsion of Pakistan for rendering irvaluable guidance during the period and to Pakistan Reinsurance
Companry for their support.

We would also [ 1o express our apprediation to our executives, officers and stalf fior their hard wor, dedication and their
will ta grow and make this company a leading insures in Pakistan.

Ot behalf of the Boand,

A/ Sariri.

MASARUS SAMAD QURESHI
Chief Executive Officer
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(Rupees in thousand)

For the Year Ended December 31

Description 2013 2012 2011 2010 2009 2008 2007

Gross Premium Written | 1,230,932 | 1,060,187 828020 | es2.8M 651,459 68,183 2524
Met Premium Revenus 563, Tk I 384,583 359,938 331,786 2E2,453 EREF

Met Claim Expente (G17378) | (262368) | (243.221) | (259.435) | (231,336) | (191,118) | (48.566)
Management Expenses 214,600 | (195,933) (1368100 | (108.703) (94,556) (65,963) 4 7,094)
Mot Commission 5672 896,358 71167 T5,T50 68307 58,561 25.85%
Underwriteng Prafit 126,637 92,460 B1. Tk B6,550 T 20 B, 3287 10,005
Irvestment/Ouher intome | 85,0600 96,088 T2 155 &B,177 21,189 3,300 33,080
Admin Expences (89, 202) (B0, 662 (T4, 141) (63,2200 (43,207 (43, 7564) {13,38%)
Profit before Tax 123,040 107 566 75,634 £59.507 L8063 26,463 29,701
Income Tax (20,453} (9,864) {6,396) {6,854} (17267} {16,913) 12,00 k)
Profit after Tax 102,577 28048 e ful i SOE50 1,200 £h, b0
Paid up Capital 300,000 J, ) 061,000 250,000 230,500 £ 30, DX 30000
Share Deposit Maney 1381 1,381 1281 1381 1381 1.381 1.2
General Reserve 150,000 15,000 15,000 5,000 £3,000 . -

Un-appropriated Profit 135475 170,308 72218 L2560 36,431 30,735 23,185

Share holdens Doty 586 856 b O 388,599 319,361 292 812 262116 Fait Rt
Eamings per Share 342 i 231 | I | 133 033 0499
Breatoup Value per Share 19.56 16.22 1295 1277 121 1.4 11.07
et Loss Ratia S6% Sl BI% 7258 il TI% BES
Expense Ratio 5% 2654 23% 265 22% 19% 17%
Underaritang Prafit to Net 2% 20rs 21% 15% 2% 5% 15
Premium

Return on Equity 19% 22% 20% 14% 1% 1% 105

1 '? E Dhumran mf eeired
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Pattern of Share Holding
As at December 31, 2013
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Shareholding

Mo. of Shareholders Total Shares Held

6 1 1,000 3917

1 | 1,001 1,500,000 1,500,000
i 1,500,001 3,000,000 11,998,694
1 3.000.001 7,500,000 7496 694
1 7.500.001 9,000,000 B,998,655

Total
| 13 | | | 30,000,000 |

Classification of Shares Categories
As at December 31, 2013

Number Of Number Of

Categories of Members Sl el | =y Percentage
Individuals 3 13,457,388 £4.991 %
HH. Shieikh Nahayan Mabarak Al Nahayran 7,698,694 24, 9956%
HE. Sheikh Mohammad Bin Butti Haméd Al Hamid 2555 347 8.9979%,
HE. Dr. Mana Sared Al Otalba 2559 347 89578
Associated Companics 1 8,998,695 30.00%
MVs Bank Alfalah Linited B.998 695 30.00%
Directors and CED 7 1,503,917 5.0131%
:mﬂ,u Hamdan Bun Mulbarak Bin Mohamaed 1,500,000 £t
HE. Shinkth Sasf Bin Moharmmed B Bulli e51 Q0024%
br, Ehalid Mana Saced Al Dtaiba E51 0.0022%;
Mr, Ataf Aslam Bapwa E51 0002 2%
Mir. Mohammad Yoot 651 000 2%
br, Adeel Khalid Bajwa 651 0.0022%
Mr, Macar us Samad Queethi 662 0.002:2%
Public secter companias and corporathons 2 6,000, 000 20%
Eii;ﬂ:ﬂtﬁp tal LLC tFormnerly M's Al Bateen 3 000,000 105
Mz Electromechanical Co. LLC 30000, 000 108

| Total | 13 | 30000000 | 10000% |

Danro nf e : Flﬂ
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Alfalah Insurance Company Limited
Statement of Ethics and Business Practices
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* The interest of the policyhelders is absolute. We shall provide the best possible services equivalent 1o inlermdational
standard 1o our clents and shall makie arangements Lo Sere them without any calge of complaint ratng to claim
sevtherment and otherwise. Our endeavor is to ntroduce new and inncvative schimes of arrangerments for the benefit of
chients 5o that they will be able to get belter senvices at 2 very edonometal premnem.

® A the reinsurers provide security to the Cormpany and enable us in meeting with the requinemenis of selvency margin,
therefore, it shall be our utmost task to ensure that the reinsuners make profit on cur business ceded 1o themto strengthen
our business relation We shall also endeavor 1o meet with the propected premeem and arrange future remsurance
BFTANGETRALG 0N mong favorakle teams, limits and commission

* [yis the basic principle of Alfalah insurance Commpary Limited 1o obey the Law of the Land and cormply with its legal system.
Accordingly, every director and employes of the company shall obey the law, Any director and emgloyee guilty of violation
will be liable to cisciplinary consequences because of the violation of his/her duties.

* Boand members and staff of Alfalah Insurance Company Limited act with honesty and openness as representatives of
the organization and in thelr interactions with cne another. Alfalah Inswrance Compamy Limited promates a working
erviranmaent that values respect, candar, and falmess,

= Employess must avoid conflicts of interest between their privata financial activities and conduct of company business,

= All busingss transactions on behalfl of Alfalah Insurane Company Limited must be reflected accordingly in the financial
statements of the company.

¢ The image and reputation of Alfalah incurance Company Limsted is determined by the wary each and every oneof us acts and
conducts himselfhersell ot all tnes.,

* W are an equal opportunity employer, Our employees are entitled to o safe and healthy workplace.

= Every manager and supervisor shall be responsibie to see that there ks no violation of Laws within histher arca of
respansibility which with proper supenvision could have prevented. The manager and supendcor chall still be responsible if
ha/she delegated parthoul ar tacks,

21
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Statement of Compliance with The

Code of Corporate Governance
For The Year Ended December 31, 2013
This statement is being presented 1o comply with the Code of corporate governance for Insurance Companies for the

purpose of astablishing a framework of good govemancs, whensty a0 INSUrance COMPAny is managed in compliance with
the bestpractioss of corporate governance
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Thie Company has applied the principles contained  the Code nthe foll cvwing manng

1= The directors have conlirmed that nene of them is serving a3 a director in ben or mare Usted companies. The company
encourages representation of independent non-executive directors on its Board of Directors, At present, the board
in; ludes six pon-executive directors outof seven

2= All the resident directors of the Company have dedlaned that they are registened as taxpayers and none of them has
defadted inpayment of any loan 1o a banking company, a DF1 or an NEBF o, being amember of stock exchange, has been
declared as adefaulter by a Stock exchangs,

3= The Company has prepared a “Statement of Ethics and Busines:s Practices’, which has Been signed by all the directors
and ermployees of the Comparmy.

&~ The Board has develoged a vision/mission statement, overall comorate strategy and significant policies af the
Compamy. A complete record of particulars of signsficant policies along with the dates on which they wene approved or
armendied has been maintared.

5 All the powers of the Boand hanve been duly exercised and decisions on material transactions, including appaintment and
determination of rernuneration and tevms and conditions of employmient of the CEO and other exacutive dinectors, have
I Lakien bry the Board,

E= Mo casual valanty cooumad inthe Board during the year,

7= All the meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose and the Board mat at least once in ey quarter. Written natices of the Board meetings, along with
agenda and working papers, wore ciroulated a1 Least soven days before the meetings. The mimutes of the meetings were
appropriately recarded and clroulated.

£- The Board has established a system of scund intemal control, which is effectively implemented at all levels within the
company. The Company includes all the necessany aspects of internal contnod greenin the code.

8- An orentation was armanged for the dinectors during the year to apprise them of their duties B responsibilizies and to
keep them infomed onnew Lavws, rules and regulations and amendments thereaf,

10- There was no new appoiniment of CF0, Companny Secretany or Intermal Auditor during the year.

11-The directors” report for this year has been prepared in compliance with the requirements of the Code and fully
describes the calient matters requined 1o be dierlosed.

P
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12- Thie financial statements of the Company wne duly endorsed by CEQ and CFO before approval of the Board,

13- Thit directors, CED and exscutives donot hold any intenest in thi shares of the Company other than that desclosed in the
pattern of harehalding

14~ Thie Cormpary has complied with all the corporate and financial reporting requirements of the Code,
15- The Board has formed anundenwriting, a claim settlement & areinsurance committes

16- The Board has formed an audit committee comprising of 3 members, all of them are non-executive Directors indluding
the Chairman of the committee.

17- The meetings of the sudt committes were held ai least once every quarter prior (o approval of inberm and final results
of the Company as per the reguiremment of the Code. The audit commities has adepted the same terms of reference as
defined by the Code and advised to the committes for comaliance,

18- The Board has set-wp an effective intemal Audit function which is considered suitably qualifed and experienced bor the
purpase and is conversant with the palicies and procedures of the Company.

19- All related parties transactions entered durendg the year were on arm's length basis and these hive been placed before
the Audit Committee and Boand of Directors, These transactions ane duly reviewed and apprived by the Audit Commitbes
and Board of Directors.

20- The statutary auditars of the Company have confirmed that they have been groen a satisfactony rating under the Quality
Contral Review Programme of the Institute of Chartered Accountants of Palastan, that they or any of the partners of the
firm, their spouses and minar children da nat held shares of the company and that the firm and 3l it partnens ane in
compliance with Intemational Federation of Accountants (IFAL) guidelings on code of ethics as adopted by Institute of
Chartered Accountants of Palistan

21= The statuteny audingrs of the persons assaciated with them have not been appointed 1o provide other services and the
auditors huve confirmed that they have cheerved IFAC quidelines in this reqgarcd.

22« The actuary appointed by the company has confirmed that hie or his spouse and minar childoen do nat hold shares of the
CoImpany,

23= The Board ensures that the appointed actuany complied with the reguiremenits set out for hirm in this code.

2= We confirm that all other material principles contained in the Code have been complied by the Compansy.

N Sawiil.

MASAR LIS SAMAD QURESHI
Chiaf Executive Officer
Pascas Ak rrird ; jul'rn.
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Review Report To The Members on
Statement of Compliance with Best Practices
of Code of Corporate Governance

‘Wehave reviewed the Statement of Compliance with the best practices (the Statement) contained in the Code of Corparate
Governance (the Code) for the year ended 31 December 2013 prepased by the Board of Directors of Alfalah insurance
Comparny Limited (the Cormparry} to comgly with the code issued by the Secunities and Exchange Commession of Pakistan
applicable to nonlisted insurance companies.

The respancibility for complisnee with the Code iz that of the Basrd of Directors of the Campany. Our responcibility i@ o
review, 1o the extent where such compliance can be objectively verihed, whether the Statement reflects the status of the
Compary s compliance with the provisions of the Code and report if it does not. & review iS5 limited prmarnily 1o inguines of
the Company’s personnel and review of vanous docunents prepaned by the Company to comply with the Code,

&5 part of our audit of financial statements, we ane regquired to obtain an understanding of the accounting and inbernal
cortrol systems sulficient (o plan the sudit and develop an effective sudit approach, We have not camied out any special
rewbiray of the intemal control systems to enable us Lo sxpress sn opirson 53 Lo whether the Board s Staterment on inbermal

eontrol covers all contrel and effectiveness ol such internal contrals.

Based on o review, nathing has come to ouwr attention, which causes us 1o believe that the Statement does not
appropriately reflect the status of the Company’s compliance, in all matenial respects, with the best practices contained in
the Code, for the year onded 31 Decomber 2013,

(e i Gt B N v W1

Charterisd Accountant
Lahore: 02 March 2014
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Auditors’ Report To The Members

W'e hawe audited the annexed fimancial statements comprising of:

(i) Balsnoe Sheet;

(@ Profit and loss account:

(i) Statement of changes in equity;
(v} Cash How statement;

v} Statement of premasms;

(i} Statement of claims;

ivii) Statement of expenses; and
i) Statement of Inwestment income

of Alfalah incurance Company Limited (the Company) as at 31 December 2013, together with the notes formeng part
thereod, for the year then ended

It Is the responsioility of the Company's Board of Directors to establish and maintain a system of internal contrel, and
prepare and present the financial statements in conformity with the approved accounting standards as applicable in
Fakiztan and the requirements of the Inmurance Dndinance, 2000 Q00X of 2000) and the Companies Ordinance, TS84 (XL VIl
of 1984}, Our responsibility is to express an opinson on these statements based on our audit

We conducted our audit in accordance with the Intemational Standards on Auditing as applicable i Pakistan. Those
standards reguire that we plan and perform the audit to obitain reasonable ss<urance aboul whether the linsndial
statements ane free from material misstatement. An audit incledes examining, on a Lest basis, evidence supporting the
amounts and disclosunes in the financial statements. An medt also includes assessing the acoounting, policies wsed and
significant estimates made by the management. as well as, evaluating the overall financial statements prezentation. We
believe that our sudit provides a reasonable basis forour opanson,

I Cuar Ohpimione

{a) Proper books of accounts have béeen kept by the Compary a5 required by the darance Ondinance 2000 and the
Companies Ordinance, 1984;

) Thi financial statements together with the notes thereon have been drann up In confornity with the Insurance
Drdinance, 2000 and the Companies Ordinance, 1384, and sccurately refloct the books and reconds of the Company and
are further in actordance with accounting policies consistently applied macapt for the change< & stated in note 2.2 of
thess financial statements, with which we conour.

(c) The hinancial statements together with the notes thereon precent fairly, in all matenal respects, Uhe state af the
Company's affairs a5 a1 31 Decembar 2003 and of the profit, its cash flow and changes in equity fior the yaar then ended
in accordance with approved accounting standards as applicable in Pakistan and give the information requined to be
disclosed by the Insuranoe Drdinance, 2000 and the Companies Ordinance, 1584; and

(d) in our opirian, no Zakcat waes deductible under the 2akat and Ushe Ordinarce, 1980 00V of 19800,

et Cacd Qe S e Wy

Chartered Accountant
Engagement Partner: Faroog Hameed '
Lahare: 02 March 2014 Dasranfmind 1 DA




Alfalah Insurance Company Limited
Balance Sheet As At 31 December 2013

g k] 012
Mate [Rupees in thousand)
FRastated
Share capital and reserses
thored Capaal
50 000,000 (2012 50,000 000) ordinary shares of Rs 10 sach 200,000 B00.000
Eaued, subscribed and paid up capital
30,000,000 {2012 30,000 000}
oidmnary shares of Bs 10 each 5 J00, D0 300,000
Share deposit money 1,381 1.384
General Resere 150,000 15,000
Unappropriated profit 1¥3ATS 170230
586 B5G 86 611
Unsdaraniting provitions
Prosision ko cutstanding daims [inciuding IBNR] 300, Te2 G50 048
PronSion kor undamesd P 58235 £E0 B2
COrmimss Ao InGomss Lnarmesd 45,846 S04
Tiotal urdgrwring provreons SE5.863 1160102
Dasfarred Liabilitiss
Dotorned Lot [ 5,239 1,382
Creditors and accnaals
Prosmuium racadyid i Advancd 4 885 5650
Amounts due o ol ITUreTL eI ELers 142 414 241,503
Accried PapenEes T 60,633 S 442
Taabon - prcvison ss payments 4,080 =
Ot crecitods and accruals & 63,253 40,079
275,265 AT m4
Crehar Liabilities
Disproeits. aned Offwis ptyablis ] 4,826 3,380
TOTAL LIARILITIES 1,254,053 1506 668
CONTINGENCIES AND COMMITMENTS 10
TOTAL ECHNTY AMD LIABILITIES 1,537 90 1,066 T8
The arnexed nodes from 1 0 X3 form an indegral parl of these inanceal stalements
- Py
.-'"'! F:::? &
&2 !
Chainman Oriroctor
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Alfalah Insurance Company Limited
Balance Sheet As At 31 December 2013
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2013 2012
Hate [Rupees in thousand)
Fesfahog
Cash and bank deposits
Cash and olher equevalents 1 404 1358
Curren] and oher oooounts 12 101,599 158 028
Deposits maturing within 12 maonths 13 . 1.000
102,403 162256
Loan « secured considered good
To empicryses 14 2865 2127
Investments 15 TRS, 754 TO1.627
Crtirulsi a8 Sirts
Prominsmes dusi But unpaic 18 254 286 1713598
Amounis due Inoem olfved Mduleri/rer Suners 17 BE.838 £8 89
Sabrape neCoEneS SoGued 7,150 1545
Acorised wesiment ncoms 1.738 1621
Remsurance recoyvenes agans! outsiancing claems 218,933 S B
Dt COMIMELSGN EaDENSH 19,948 &2 302
Frepayrenls - phopEd rewrSUrancs phemusm cpded 233685 251 639
(=l gty 5. 560 5,729
Taxcotion - payments ss provison - 3 G5
Sundry recoivables 18 B7ES || 7.373
57965 1,042 765
Fixed assets
Tangile 19
Busideng on keasehoid hnd 16683 31,708
Fumniturs_ focunes and offics squigment 24198 24 T3
Moo vehicles 3T0% .20
B3 588 B2 65
Capital work i progress 13433 -
intangibie
Computer softwars 20 4,002 4874
TOTAL ASSETS 1837909 1998 279
= N Sowiwl
Direcion Principal Dificer and
Chief Executive

Danra nf e ' jﬂ



=
=
]
14
E
&

ALFALAH
1y TLE pTF i g A Y
Alfalah Insurance Company Limited
Profit And Loss Account
For The Year Ended 31 December 2013
Fire and Mharine
property  ariation and Todal
Hots  damage transpeort odicr Health  Miscellanecus 2013 a1

iRapess i soussnd)
Raverawm aooomi st ted
Bl P PP LR 13 28T S0 T 12 B3 TS BAS Ta4 %2 408
ot el g [30074) T Ay (98 205 {178 308 (1T A2 MTATE) (3Aem)
BN BT R TN Fal 150, 10 Gl (L0 ] [XLODTH (34.303)  [uaA)  (NEREAD)
Sk COMTERBIN 8 S TS {12 i, b4 LA A3 W57 R ]
Ursderamiting result e 3580 [ TR DATT A0 ATE 138,837 ]
T Al I ] TE 318 PR
Cobwee inciome 2 | unl 24622
Caraeal and aedoners T abon o ey 3 MmN | (e

3587 1340

Poalit Bafors b 123,045 107600
TanySsn ] {20.483) [ X2
Paofit after Lan tion TWZAT | W03
Tt COMpRETEnL i [0S 2335 1855y
Total comprehaniive incomes for the yeas 100248 80T
Eamings per share - basis snd divted 25 Rupeen 143 33T
Profil and loms appropriation aocoent
By e af T oormvmancemonst of B pear - Rlesisied 110,238 TIREY
Tracmses 15 paosal Melicre 135.000) 8
Ttal pormpoahant e msoms lor P e 100,245 Oe3 2T
Balamee of Umsppropeiated pronits st The end of The yeas 138476 170339

T aerespngad rodes fwom 1 5o 33 ‘oom an imdegral part of Thewe rancial sEalsmanis

.:H:] ' Davmrn wf eeierd

A Sawinl. >

Principal Officer and

Chief Executive
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Alfalah Insurance Company Limited

Statement Of Changes In Equity
For The Year Ended 31 December 2013

Share
Share deposi General  Unappropriaded
—_Copital Wy TESenVe profit Tokal
(Rupsss in thousand)

Balsnce a8 a1 1 Janusry 2012 00,000 1,381 15,600 72218 388 550
EMecl ol chi i Sotaaleny Py i5 sbabed i nobs 2 2 1,645 1,645
Balance as at 1 January 2012 - Restated T 00000 1381 15000 TaBE3 W03
Profit after Law flor the yess 98.0u2 | ] T k]
Orher compnehersiv in0orme 5o the year {1,855 {1,855
Toks! Somprsansg Inooms o I'i}ﬂ.l' s BE 347

Lo B P —— S T it
Balsnco an al 01 Jarsary 2003 o D00 1581 15 B0 gl B Bl
Effect of change in socounting policy ol stated In nob 2.2 iTH) (T8
Balance a5 al 01 Jaruary 2013 « Restated 300,000 1,381 15,000 170,230 458 811
Transhured o ganeral resarad 135,000 [135,008)
Profit afier i Aor Eha yaar 102,577 | 102.57T |
Ot COToheheralve Incore o thes year Ay (i 3%
Tokal compratenai income for e year 100, 245 100 2485
Balance as al 31 December 2013 300,000 (E 1N 150,400 135478 688,856

Tre armgzed nobes Fom 1 1033 famn on imtegral part of hose Bnancial stelgmants,

Dl

A/ Saeiiil.

Principal Officer and
Chief Executive |
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Alfalah Insurance Company Limited

Cash Flow Statement
For The Year Ended 31 December 2013
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2013 2012

(Rupees in thouwsand)
Operating cash flows
Underwriling activities
Fremiuma recorsed 1,147,279 1,027 05
Rensurance premums paid (GaT 261) [ X9
CommiBaions recered 114 440 137 106
Commikseond paid (41,681) (#0,811)
Claims: paid (T08,483) {524 A7T1)
Kanagermant axpenda pakd (216,658) {187 585)
Fansuranos nesornaias rscehved 418,790 0 448
Net cash inflow fram underwriting activities 16,445 148 478
Other operating activities
IrCome B pasd {14,521} {2,005)
Oither aparating pajymants (40, B53) {83, 15
Othar opirating receiphs 3,743 5S4
Lean sdvanced {8,278} {4 434)
Loan répaymment nesened 4,539 3872
et cash outflow from other cperating activities (52,410} {85, 185)
Tatal cash [outhow) fiaflow lrom a1l apefaling setivities [35,965) 81,311
Invesiment activities.
Frofiteturn recered 10,807 12,361
Driwadand recaned 2,558 3,746
Sale of irmvestments 675,924 T s
Purchase of irvestments (6:95,591) (T04,543)
Procesds from daposal of ixed assels 6438 AETH
Fimed cagital expendiune (24, 422) 31,502
Total cash (outfow) ! Inflow from investing activities (23 ERH) 1,535
Met cash (outfow) § infiow from all activities {59, B53) A2 86
Cash at the beginning of the yoar 1“‘3& T 410
Cash at the end of the year 102,403 163 254

The anmioed noties from 1 1o 33 form an nbegral pat of these Bnancil statemants,

7

Chainman Criracior
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Alfalah Insurance Company Limited

Cash Flow Statement
For The Year Ended 31 December 2013
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2013 p i
(Rupees i thousand)
Resiated
Recancillation to profi and loss account
Operating cash fiows (15, 865) 81,31
Depreciation of Langibles (18,080) (17,278}
Amoriza®on of intangibies {2,014) {1,791}
increasa [(decreass) in aesols other than cash (184,178 X34 435
increase /[decreazs) in Eabdtes 260, 84T (284 161)
Un-realsed gan on revaluaton of held for ineding svostmont 39,059 s
Others
Gan on desposal of investments 25401 45,801
Gan on daposal of foed mssels 1E3T 2535
Devdand and other invesimant incoma 15,600 15106
Empainmand in valus of e depoaits {2,000) -
Profit after taxation 102 577 #3.0xF
Definktion of cash
Cash lor the purposes of the Cash Flow Staterment condsts of
Cash and other equvalents
Cash in hand = nobe 11 211 12X
Shampa in hand =nghe 11 183 105
404 1,325
Current and ofher eccounts
Current acosunts = ot 12 M 55T 73044
Saving accoun's - niabe 12 TO.483 85 Bh4
101,589 158 98
Diopodits maturing witin 12 monkhs . el
102 403 182258

The annexed nobes from 1 to 33 form an integral part of these financial statements,

af*"’j"":f? g A Sanirl.

Dhirenchor Principal Officer and
Chief Executive
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= Alfalah Insurance Company Limited
< Statement Of Premiums
For The Year Ended 31 December 2013
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Principal Dfficier and
Chief Executive
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Alfalah Insurance Company Limited

Statement Of Claims
For The Year Ended 31 December 2013
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< Statement Of Expenses
For The Year Ended 31 December 2013
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Chairman Dirahor Dirgcior Principal Officer and
Chief Executive
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Alfalah Insurance Company Limited

Statement Of Investment Income
For The Year Ended 31 December 2013

2013 2012
IHI“I'I'H thausand)
income from trading investments
Gain on sals of held for rading irmvestimants. 16,885 L enr

Inceme from non-irading imsestmaents

Held to maturity
Return an Govemment Securilies J404 2B52
Risturn ¢n glber fooed income securities and deposits 9,444 528
12 B4d 11.280
Avallabde for sale
Dhrvatend ncorme 3032 A Tas
Gain on cabe of Jrralable For Ll s Tments 8516 11,284
11,548 15,030
Un-realmed gaan on revisluabon of hedd for reding mesiments 3,059 I2157
kmpabrment in value of Term Deposits (2,00
BB trn L o0 L (1) ()
Het imrestment income 78,313 93,165
The annexed notes from 1 99 33 form an integral part of hese Enancial tlatemands,
o /
.-"'-P. - ; % ,.u-"'-‘-
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Chanman Dirocior Déracior Principal Officer and

Chief Executrre
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Alfalah Insurance Company Limited

Notes to and Forming Part of The Financial Statements
For The Year Ended 31 December 2013

1. LEGAL STATUS AND NATURE OF BUSINESS

Altalah Insurance El:lmpu'lr Limeieg (the Company) 5 a Fﬂh‘il =il infursncs oo pany which was
mooporaled as an ungueoled publc limited company in Pekisten on December 21, 2005 under the
Companss Ordnance, 1984, The regislered office of the Company B slusled al 5-Sainl Mary Park,
Guibarg I, Labare

2. BASIS OF PREPARATION

2.1  Thasa financil statements have been prepared in accordancs with the requeaments of the Insuancs
Ovdnance 2000, the SEC (Inswance) Rubss, 2002, the Companies Ordinance, 1884 and approved
sccounting slandards as applicable in Pakisian. Approved acoounbing slandards comprises such
Intemationsl Financlal Reporting Standards (IFRS) susd by the Intemational Acosunting Standards
Board as are notifed under the provisons of e Companies Oodinance, 1684, YWhareees, the
reguiramants of the Inswance Ordnancs, 2000 SEC [nurance) Rules, 200, he Comganed
Ondinance, 1084 o dinectves Baued by the Securtes and Exchangs Commisson of Pakistan (SEGP)
ciffer with the roquinements of these standards, the requiremants of the rsurance Ordinance, 3000,
SEC (Insurance ) Fules, 200, the Companies Ordinance, 1884 or the sakd directves take precodence.

22 STANDARDS, INTERPRETATIONMS AMD AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STAKDARDS EFFECTIVE IN 201

The accocanting polces adopted in the preparaton of these financial statements are consistent with
those of the previous financial year excep? as describe baow

Hew, Revised and Amended Standards and Interpretations

The Company has adopled the follkwing rovised standard, amendments and inbenpretaton of IFRSs
which becarme offectee bor tha curnent year

A5 1 = Presentation of Financial Statemants = Prasentabon of ilems of clher comprahansig incoma
(Amandmant)

IAS 10 - Employee Bonelts - [Revised)

IFRS 7 - Financial Instrements ; Declosures = (Amendments)
- Amendments enhancing disclosures about offsetting of financial assets and financial Batities

IFRIC 20 - Siripping Costa in the Producion Phase of a Surlsce Mins
Improvemenits 1o Accounting Standards lssued by the LASE

= 1 - Prosentolon of Financial Stafements - Closification of the requremoents for oomparative
L= ey

A5 16 —Propay. Plart and Equipment — Clarifieation of Seviting Eguipment
LAS 32 = Financial Instruments: Presentalion = Tax Effects of Disinbution to Holders of Equity Instrumants

IAS 34 — Inlerim Financlal Reporting — Inlerim Financal Reporing and Segrment Information for Total
Aisals and Liabilites
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Notes To And Forming Part Of The Financial Statements
For The Year Ended 31 December 2013

Change in accounting policy
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The mdopbon of the abowe amoendments, nedsions, Improvements o oocounting standards and
interprotatons did not have ary offect on e fnancksl stalements excopt for the adopton of IAS - 19,
The amendrment in WS - 19 requires an ently ko recogriee actuanal gan or kises immediabely in alher
comprehensies income, Actuarnal gain of Dsses wehd previously amarized over the expected fulure
service of employess.

This change in actoun@ng policy has accounted for relospectively as requined under Intemational
Accounting Stondard - B “Accounting Polickes, Change in Accounting EsSmates and Emors’, and tha
comparative financial statermnents have been re-stated.

EMects of retospecihne applcaton of the change in acoounting policy ane as follws:
Adoption of amendments in IAS - 19, (Revised) ‘Empployee Benefits’

Amendments 1o A4S 18 “Employes Benedits” range from fundamenial changes 1o simple clanfication
ard rewonding, The significant changes 1 A% 19 incede e folowing:

For definad baref plans, the abiily to defer recogniton of actuanial gaine and bsses (ie., the commdor
approachy has besn oemoved A% revieed, acluarial gaing and osses are recogned in other
comphehanshe oo whah they ccour. Amounts eoohded i profit and loss ane limded 0 currant and
pasl sendos oosls poins OF lOSSes On SMBemEnts. ond Nl Inferesl income (capensal. ANl olher
changes in the net defined bonefis assot (lablity) are recognized n other comprohensive income with
ro subsequent recycing o profit and koes

The distin:tion betwesn shom-term and other long-term employes benafits will be baged on the
eapaciad iming of sefthsm ent rathaer than the amployes’s anSilement 1o the benslits

Qbpectives fof drscosunes of defined benefl plang ane explicitly #ated n the rivised $tandard, along
with ne'w of revised disclosure reguirements. These new disclosures nclude guanitalive mnformatcn
regarding tha sonsiSvity of tha defived bonelt chigatesn 1o & réasondbly possible changs in each

Thz change in accouniing polcy has boen acocunted for retrospectively 2% requined under
Internathonal Acccunting Standard-8 ‘Accounting Polboles, Changes in Accountng Estimales and
Errors’, and the companative Tinancial stalements hawe been re-slated,

Tha affects of the relrospecive application of the changs in sccounting poboy arne as follows:

2013 2012
(Rupees in thousand)
(ncreadaldecraass in the stall retinemant gratuty (2.411) {78}
Increash [oacremsal n opening up-appropriated profil (Ta) 1,645
[decrease] increase in Other Comprehensive Income (OC1) (2332} {1,655
Increass in prafit and loss account - {68
Mt (decrease)inCrease in equity {2411} {8

The cumubatve allact of the above changs & fet considered matenal. Accerdingly, third balance sheasd
as of 01 January 2012 has nol bean presented in thets fnancial dlatenents

D mf reviend :I .:!'ﬂ
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23 STANDARDSE, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE:

The folgwing revised standands. amendmonts and inferpretations with respect o 168 approved
accourting standards as applicable in Pakistan would Do affective from the dates montonsd Dalkew
agpans the respective standard of interpretaton

Effective date
{annual pericds
baginning
Standard or Interpretation an or after])
AS 32 = Offso@ing Financial Assols ond Financial liabiitos
= {Amendment) 0f-Jan-14
IAS 36 - Recoverable Amount for Mon-Finandcal Assels
= (Arnendment) Di=Jan-14
IAS 38 = Movaticn of Dersvatives and Continualion of
Hedpa Accountng = (Amandmant) 0f-Jar-14
IFRIG 21 = Lorvices Oi-Jan-14
IFAS 3 = Profe and Loss Sharing on Deposils 12-Jun-13

The Company copacts that the adoption of the above amentments and interpretation of the standards
will nol affiect the Company's financal statemaents in the pencd of indial apalication,

Furthed, lellowing néw standards have been issued by LASE whech ane yei ko be nothied by the SECP
for the purpose of appicabity in Pakistan

IASE Effecthe date
{annual pericds
baginning
Standard on or after)
IFRS $ = Financal instrumanis: Classdicaton and Moasursmeant O1-Jan-15
IFRS 10 = Consolidaled Fnancial Stalemenis 0l-Jan-13
IFRS 11 = Joint Arrang emaents Oi-Jan-13
IFRS 12 = Disclosure of Interests m Oither Entiles Oi=Jan-13
IFRS 13 = Fair Yalse Measurement Oi-Jan-13
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Notes to and Forming Part of The Financial Statements
For The Year Ended 31 December 2013
3 BASIS OF MEASUREMENT

Thess fnancisl dtstaments hive Doen prepaded under the DRl Coo! COMVENDOR, extepl for
revaluaton of certan fnancal instruments a1 fair value and recognibon of ceram employes retrement
benwfils @l present value,

The Companry's significari accounting policias ane staled in note 4. Kot all of these significant polches
requing thi management 10 make dificull, fubjectve or complex pdgments of edtimalies, The fodicrwing
i intervded 10 provide an underslanding of the polices the managoement conguders ortical because of
their complaxty, judgment ard esBmaban wolved in thes applicaban and thew impact on these
fnancal statements. Estimates and judgments ane conlinualy avaluatled and are based on hestoncal
expankence, nduding expectations of fulume events that are believed o be reascnable under the
CreUEmSancrs. Thise [Udgrments e assumptons of eSSmales in respect of fulure ovents and Bw
actual resulls may difer from these estmales. The areas involving 8 higher degree of judoments of
complaxity of arems whare assumpbons and sstmales are sigrubcant 1o he fnancisl sialements are as
1 P

aﬂm for outsianding clasms inchuding incurred but nod reported (IBMR) inola 4.2);

b))  Premewm delosency reseneg (nobe 4,3

) Proveaon for tadaton (e 4.8),

d) Empioyes reirement benefis (note 4.7

a)  Llaaful it and resbdusl vabees of fixed sgasts [nobe 4 161

4, SIGNIFICANT ACCOUNTING POLICIES

The significant sccountng polickes adopled in the preparaton of these financal statements ane s=l cul
tabow, These policles have been consistenty appbed o all the pericds presented, unfess othersise
BRI

41 INSURAKCE CONTRACTS

Insurance contacts ane those conlracts undar which the Company a6 insurer his acolphed Fsurance
resk from the insuranee contract halder (insured) by agreeng o comaansate the insured ¥ o spesfiod
uncartain future swent (e nsured aveni) sdvarsely alfecis the insured. Once 3 conirscl has Dean
dassfed a3 an insyrance conlract il FeMmans an iNSurance contract for the remander of S lenure,
aven if the innarance ek redeces sagniicantly dunng this pernod, unless all rights and cbligatons ane
axtinguishad of expned

Insurance conbraects are classdied indo following main categores, depending on the nature and durabion
iof nak and whather or nol the tarms and condisons ane fioed,

- Fira and progaty damage

- INarires, aviaton and ranspon
» INbGRGT

= Haakh

- Macellaneous

Thass conbracis are normaly one year surance conlracls excepl marne and some conlracts of
mizcelaneous clazz  Mosmally al macine rewance condrack are of \hree months percd. In
mitoelanesus clats, SoMme &ng Nedng SUrance conracts are of mohe than one yaar berkod

Thass contacts ard provided 1o all types of customans Based on astestmant of INBLUNAACH Misk by the
Company Nofmaly parsanal nturancs conlfacts ¢ § vehicls, péertonal accident, alo afe provided bo
ndvidual custamars whersas ingurance contracts of fine and propedty damags, marinae, aviaton and
transpodt, health and other comimercial line products ane provided (o commarcial onganizatons.

Dvmra mF reieel ' ir- 1
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Alfalah Insurance Company Limited

Notes to and Forming Part of The Financial Statements
For The Year Ended 31 December 2013

Firm and property damage insmance conTacts manly compensas he Company's cusiomedss fof
damage suffered o Ser propenies o for the value of propeity lost Cusiomids who undanake
commercial actvities on Bweer premises could alio recerse compensation for the loss of samings
capsed by the inallity o ute B insuned propertias i their business activities
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Manre Insurance covers he 03s of damage of vessels, cango, lermmals, and any ransped of properly
by wihech cargo i amstfermed, aoquired. or held bebeesn the ponts of of gin and fnel destnabon

Molor insurance proades protection agamsl losses incurred as a resull of thell, raffic actidents and
argarst therd party Babdty that could be ncurred in an acordent

Healh irsurance providas probection agains! osses incumed as a resull of medical linessas, surgical
operalions and actcental njunes

Odher wanous bypes of insurance are clossfed in miscolaneous category which includes mainky
engnearing, teronsm, personal accident, worker componsation, prodects of financial mstifutkons, crop
e

The Company alto accepls ncurance ret partaining to inswrance confracts of ather insuner as
mensurance merard. The nsgrance ek avalved o these conbfacts & simiar (o lhe coniracls
underialen by the Company 85 nsuner. All réimsurance nward contracts &ne facullatve (Spedtc nsk)
SCOHPANRCY CONTILtE |

42 PROVISION FOR QUTSTANDING CLAIMS INCLUDING INCURRED BUT NOT REPORTED (IBNR)

The Company recognizes lablity in respact of al claims ncurtsd upls the balancs shest dabs which is
measuied al he undiscountad valse of ihe expecied ffure payments. The deims ane oonsidersd (o De
WpCurred ot T L Of the incidend gidng ree 10 the clism excapl 0% olhenase sxpressly mdcalied in an
nsurance cantract

Provgenan for labobly n respect of vnpad reporled dams B made on the basis of ndridusl case
ssimates. Tha labdty for clams nciudes amounts in relaton B0 unpaid reporied claims, claims
incurrad bul nat reported (IBNR ) and expaciad daims selliemant cosbe

Proison for IBMNR i3 Dased on the I'HMHEMHH- besl esimate which akes irlo acoount past trends,
expected fulure patierns of reporbing of clams and the dams achsally reporied subseguent o e
balance shoel dele, except for the provision of IBMNR related o health which & based on actuanal
waluaton.

Rainjurance recovenss against culslanding claims ane retognised on etcumancs of the related dalm
liability. These are recorded &5 an asset and moeasured at the amount axpectod 1o be received

4.3 PREMIUM DEFICIENCY RESERVE

The Campany maintains & provision in respact of premium deficancy for the dass of businass whans
the unsamed pramium Eabiily & not adeguaie o Ml fhe axpecied fufure labiity, aler relnsurance,
from claims and othar sugplenentany axpansas axpaciad o Ba meurmed a'ter the balance ahas! date in
respect of e undapored policies in thal dass of business al the balancs sheot date. The movemens in
the premium deficency esene is recdaded a% an sxpensalnooms in the profit and los account for e
year,

For this purpose, loss ratcs for cach class ane estimoated based on historical cladm dovelcpmont excopl
for healh atech i@ bated on achianal valusbon Jucgment £ used in atsesang e axdent o wihech past
rends may nol apply i lulure of e efiects of one-off claims, I (hese rabos ane BOVErss, poemium
deficcency is delermaned. The loss ralios lor the current and prior year ane as follows,

1
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For The Year Ended 31 December 2013

2013 2012
- Fiewm and peossrty damass 5% 48%
- Naring, sviaton and rans ot 5005 1%
= Mator A% £8%
- Hoakh 8% Tl
» Mecpllaneoyus a5% %

HBased on an analyss of loss ratios 1o the expired pandd of each reportiabla segmbnl, managaemant
considers that the unesrmed premaum resence for all clesses of business as al the year end & sdeguale
o mest the axpected fubure labdity afler reinsurance claims and ofher expenses, expecied 1o be
incurred after the balance sheal date in respact of policies In those classes of business in force al the
balance shest dale Hence, no resecve for the same has been made in these fnancal sitementa

d4  PROVISION FOR UNEARNED PREMILA

Provision for uneamed PIomiLm represents the portion of premium witien relating 1o he unexpired
penod of coverage and is recognised as a kabilty by the Company on the foliowing basis

- lof manfe Sango busan ess, premiurm Wildben = reoogneed 4% provelsn ior unearmed premium el he
commentemiEn] of voyage

= for giher classes premium writen is recognised as provision for uneamed premium by applying the
1124ih mathad as specifed in the SEC (Insurance) Rules 2002

4.5  COMMISSION INCOME UNEARNED

Unearned commigsion income fiom the reindumgs represents the porbon of commisson ncom
redating 19 e unoxpired pencd of rensurancs coverige and is recognsed oS @ kabity. i S coalculaled
N Accordancs with the pattem of its related prepaid reinsurance premium ceded,

486  TAXATION
CURRENT

Poowision of current tax is based on the taxable income for The year delarmined in acoordance with the
prevakng law for locaton of ncome. The dhange for current tae is calculaled using prevailing lax rales
of tax rales oxpeched 0 apply to the profl for the year ¥ enacted. The charge for cwrrent tax also
noludes adusiments, where consdened NECessary, 1o Provison for 2x Mmade in previous yoars ansing
fram assesdmenis frased duning the yead fod such years

DEFERRED

Daforngd tax & scoounted for uting the Babiity mathod in fedpact of all bemporary difénancds afiding
from difarsnces batsesn the carming amount of astels and kablites in the financal stalemants and
i corresponding lax bases used in the computalon of the tooble profil. Dofered tax labliSes ane
gindially recognised for all laxable lemporary diferences and doferred lax ossols ane recognied bo
the exlent thal il & probable thal taxables profits will be avadable sgandt Be deductble Wmporary
diflarencas, unused tx HEses and lax credils can be wilsed

Defernad tax i caliuldfied at the rales that ane eapecisd 0 apply 0 the pandd when the dfenences
reverse based on tax rales that have been snacled o substanively enacled by the balance sheel dale,
Deferred tax 5 charged of credied in the income slatement, sxcepl in the case of lems credied of
charged lo aquity in which casa il is ncluded in equity,
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4.7 EMPLOYEE RETIREMENT BENEFITS

T Frsaan Peatures of the schomes operalod by the Company for its employees ane os folcws
#4.7.1 DEFINED CONTRIBUTIOM FLAN

The Company has establshed an approved conmibulory provident fund bor all permanent amplopess
with effect from 01 Seplemoer 2007, Equal monthly conlnbubons are made by he Company and
ermpioyess o e fund @l the rale 833 % of basec salary, Coninbutons made by e oxmpany are
I'!':be'li:li!d b eXperse,

4.7.2 DEFINED BENEFIT PLAM

The Cormpany has astablished an appreved gratusty fund for all pamanant amshoyess with affect from
01 September 2007. Monthly contributions are made 1o the fund on the basis of actuarial
recommendations and in e with the provisions of the Income Tax Ordnance, 2001, The latest
actuarial valuaton wis camed out a6 91 31 December 2011,

The future conthbubon rates of thess plans include allowances lor dafict and surplus Progeced vt
cripdl mathad, using the foloxng sgnifican] assumplons, s used lor vaheston of this scheme:

- DHscount rate 13% por annum
= Expocied rale of merease in salary bvel 1d% por gnnum
- Expecied rate of retum on plan assels 13% por gnnum

Retirsmanl borofits are payable to staff on completion of prescribed qualifying period of service under
tasa schemes

The Company has adopled LAS 18 (revise] a3 mentioned n note 22 Actuanial gains or losses ans
recopnized in other comprshensne incomiss when they occur. Amounts reconded n profil and oss ang
imited o current and past sarvice COSlS, gaend or loFses on settements and nel Neres] income
{exponse ). Previously, acivarial gains of losses inexcess of 10% of the present value of defined benefil
cbigabon and fair value of plan assets, whichewver was higher, were recognized over the expacied
EvaTEgE Temasnang working ife ol (e employess i e proft and loas soount

48  AMOUNT DUE TO/FROM OTHER INSURERS/REINSURERS

Amdaits dud Wit othir IRGUrerEMGIREUNGTE aNe Carmied ai cost leds plovision for Impaiment, I any
Cosl represents the far va'us of the considerabion o be paidieceied in futue for the sevices
recenadiiendered,

4.8 CREDTORS ACCRUALS AND PROVISIONS

Liabilities for crediors and other amounis payabie ane camed M oosl wihich & Ehe far valud af the
COnSeration b b pabd i Dl Tubune Bor Bl Qood S GNEOF Servicds rechhdd, Wi of nel Biked 1o he
Company

Prosesions are recognised when the Company has a presant legal or constiuchve oblgation as a resull
of pasl events. il B probable thal arn cullos of resources embodhng economes benelits will be reguired
i settle the cbligatson and reliabde estimate of the amotn! can be made Provisions are reviewed at
aach balance sheel dase and adusted fo reflect the cirnen! bast estimate

410 CASH AND CASH EQUIVALENTS

Cash and cash equivalants ara carmied in e halance shesl ol cost For the purposes of cash fow
slabement, cash and cash equivialents comprses of cash in hand doposits with banks and stamps in hand.
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411 INVESTMENTS
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4.11.1 RECOGMITION

Al investmants ane indtially recognised al cosl, bong the falr value of the consideraton given and
include ransaction costs. Thase are classified into B folbyaing calagories:

Held to maturity

Available for sake

Hald far iredng

M roguiar way' parchases and sales of financial assots are accountad for at trada date

d.11.2 MEASUREMENT

HELD TO MATURITY

Imeestrments with Tossd matunty thal twe management has the ment and ability 1o old o malwity afe
clasaified as held o matunty and are iniSally measured at cost and ot Subsequent réportng dates
measusad at amortised cosl using the aMectve yakd mathad

Aryy promium pakd o discount avalied on acquisiicn of hold to maturity imvesimonts i dofemmed and
included in the income for the pencd on o straighidine-basis over the term of the Investment

AVAILABLE FOR SALE

The financsl assets nohding mvestments n assooaled underabings where Ui Company Soes nol
have significant mfleence tal are nlended 10 o hidd for an indefmnde perod of me or may be sold in
reEponse 1o the noed for liquidty are classified as available for salo,

Subsequent to initial recognibon al cosd, these are stated al the lower of cosl of marke! valpe (market
valse baing laken as bower if tha fal s other Than temporany) n accordancs with the requiremants of
the 5RO 038 bsued by e SECP n December 2002 The Company uses Wiest siock exchange
quolationd N an actre markel to detérming the mako? valee of s guoted vestmoents whontas,
impairment of unquoted investments is computed by referencd o nl assels of the iInvesios on the
basis of the lalest avaniable sudided/unaudied fnancal stalerments,

Had thisa irvesbments been meatured af fair value as required by 1AS 39 the Company™s net equity
would harre baen higher by Ris T.261 milkon (2012 higher by Rs. 1.73T million)

Gain'{lyss) on saks of available for sabe investments ane recognized in profit and boss acoount

HELD FOR TRADING

Thess financial assals aré acquired prindipally for the purposa of genaraling profit from short-temm
fluctuations In price or are part of a portfolio for which thedse s a recent actual pattemn of short-tarm profi
taking and are inchuced In current assets.

Subasquent to Ftial recosniton theds are re-rieasured af fal valis By refarenss 19 quolsd mafkel
P with Bed Pesdting §ain/loss ) badng inciuded in nel profyloss) for the perscd inwhech f anses
412 PREMIUMS DUE BUT UNPAID

These are recognised al cost which is the fair valee of the consideration ghran kess provision for
doultful debis, i any,

D mean mf revieed ' ||F- t:
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Notes to and Forming Part of The Financial Statements
For The Year Ended 31 December 2013

4.13 REINSURANCE RECOVERIES AGAINST OUTSTANDING CLAIMS

17
=
=
=
o

Remnsurance ecoveres are recognsed as an assal al ihe same bme &5 (e clams which give rss o
B right of recoviesy are recognised as a labikty and are measured a1 the amounl expected to be
S

414 DEFERRED COMMISSION EXPENSE

I represants ihe porbon of commission axpsnse relatng to the unexpered penod of inswance conbact
and B recopmised a3 an assel | 5 calculabed in acoordance with the patbern of it related uneamned
BT LT Wt

415 PREPAID REINSURANCE PREMILM CEDED

hrepreseants e portion of reinswance preryum ceded relating to the unexpired pencd of rensusance
coverage and 5 recognised as a prepayment. |t B calculated i acoordance with the patiern of i3
redabed unaarmed peamium incomes

4186  FIXED ASSETS
TANGIBLE

Thate are stated &l cosl signifying Mstorcal cosl lesa accumulated depreciation and any ldentifhed
imparment lass

Ther ocsels’ residual valuees ond wieful Ivgs ara revieaed, al ¢ach financa! year end. and adusied i
impast on deprocabon i significant. The Company's estimate of the residual value of its langible fxed
assals as 81 1 Dacember 2013 has not required any adjustmant

Depraciation on al fioed atsals s charged %o proft and loss account on the siraight kné mathod 5o as
12 wrile ofl depreciable amount of an essel over its uselul ‘e a8 tha rates staled n nobte 19, The assels’
regidual viluds and usoful Bead are reviewed. o1 cach financial ywear end, and adusied If mpact on
dapreciation i significant.

Depraciabon on additions o feed mssets & charged from the month in which an nssel is sequired or
capialoed, whie nd depreciadon o charged for the masth i ahich ihe doss 8 dapgied off

The Company assesses o) sach balance sheel dale whether there = any ndecalion thal hxed ossels
may e impared. | sech indication exsts, the cammying amounts of such assels are reviesed o assess
whather they are recorded in excess of thelr recoverable amaunt, VWhere carnyng valuss excesd the
FESpacineg recoverable Amount Assets ae wiilten doan o theor recoverable amaunis and the resulting
imparment Ges s chargad o profit and loas accounl. The recoverabls amount & the hgher of an
asset's fair value bess oosts bo scll or value in use Whare an impaiment loss & recognised, the
depreciation charge is adjusied in the futune percds 1o allocate the assels revised Canmying amount
e ith ostimated useful life.

Subsequent costs ane inciuded in the assel’s camying amount of recoepnised a5 o separabe Bssel, as
appropriata, only whon il i probabie thal futune economic benefs associaled with e tems will o o
the Company and the cost of the dem can be measured reliably. All other repar and manisnance cosls
are charged o ncome dunng the penod in which they ane incumed

The gan or loss on disposal or ratirement of an assel represenied by the dfference tetwesn the sale
procesds and he carrying amaount of he assel, is recognised 83 An NOOMS OF SXpENse,
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INTANGIDLE

F_'HPE'I'H:.H.II'!‘ incumed 1o BLgure COTRDUA R softerare arg capeimbsed ns H'I"Jl'lﬂ“ assels and siabed at
cosl less accumulated amorisaton and any identided H'IFIII"I'I!I'!I kss ll‘-[ll'ﬂﬂ'lﬂ assels ane amcohsed
ol the rate speciied in nole 20,

L
L
b=
B
=
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&
=

Amarisation on additons o intangible assols s charged from the month inwhich an assel |5 acguired
of copitnlBsed, while no amorksaton is charged for the month in which the assel is disposed of.

The Company assesses i sach balance shest date whether there s any indication that intangible
assal may be impawed. I such indcalion sxila, the camying amount of such sasels ame revirssd to
assess whather they are recorded in excass of ther recoverable amount. Whare camying values
pxceed the redpechive recoerable amount Soeis Me writen down i their recoverable armounts and
the nesultng impaiment 1034 B recognited i ncome currently. The recoverable amount is the higher
of an assely far value less coFls 1o el or vaee in yie. Where an imparment s o recognised, the
amgdtisalion cherge s adusied n the fulure paoods 1o allocate the assel's revised cirmang amounl
et % esbmated usehad e

4497  FINANCIAL INSTRUMENTS

Financial assets and fnanceal kabiies are recopnised at the bme when the Company becomes a party
b the contractual provisons of the mstiument and de-fecopgnised when the Company icses control of
contractual rights thal comprise the financial assets and n the case of financial labiiies when the
oblgaton specified in the conirast o discharged, cancelled o sxpired. Any gain or loas an
derecogntan of inandal assats and hnancal bites & indueded A the profe and loss account for tha
:,rﬂr

Finanapl ingtruments camned on Be Dalante shoel nchice cash and Lank depodds, invesiments,
premivms due byl unpaid, amounts due Tiom other NsurersTensurers, accmued nvesbment Ncome,
SAlVBGE ECOVEries BCCTUDD, reinSurance reLoweiies agains! culstanding claims, sundey recenqables,
prevision for outslandoneg clalms, amoants dus 1o ofhed insursrairensurern, sociusd axpantss and
sundry creditaes. All fnancisl assels and Bablsies are intialy measured at cost which is the [ar valus
of eontideraton given and receied respactively. Thata financial ateats and lEalites At subteguanity
rerasunsd a1 fair value of oOsl 2% the case may be The parboular recogrition mothods sdopled ane
dizchosed in he ndividudl policy stalements sssocated with each iwm

418 OFFSETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Finanoipl assets and balkibes are oifsel and the not amoent s reported it the financial sistements only
when here 3 a legally enforceable nght to set off the recognised amount and the Company nlends
einer Io seille on & nel bass of 1o realse the assets and 1o setle the lablites smulaneaushy,

419 REVENUE RECOGMNITION

PREMIUM INCOME
Framium income under a policy B recognised ovar the period of inswance from the date of ssuance

ot Bodlowing basis
&) For butingss ohiaes Than manne caigd busineds. avenly dver the penod of the palicy,
(b} For maning cargo business, immedistely after the commencement of woyage, and

Vrhere the patemn of incidence of nok vanes ower the penicd of the pollcy, premiurm is recognised as
revénué in achordancd with e pattem of e incidencs of risk,

Danrao nf e : l’-n



ALFALAH

IMZ UNE ML R D EMYT

ort 2013

a0

Alfalah Insurance Company Limited

Notes to and Forming Part of The Financial Statements
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ADMINISTRATIVE SURCHARGE

(1

This repretents dacumentation and othed charges recovensd by the Company from paicy holders in
respect of pobees Bsued, ot o rate of 5% of the premium restricied 0 a maoomem of following limis:;

Class Rupaes
Firg 3,000
arira 3,000
iobor 3,000
Pl LTSS 5,000
Hiralth 5,000

Bresmbum writhen includes adminstrathee surchangs amounting bs Rs. 18,8 millien,
DIVIDEND INCOME AND BONUS SHARES

Deoadend mcome and enbBement of bonus shares are necognised when right 1o recense such doadend
and bonus shares = establshed

Gadn Mloss) on sale of investments i aken o the profil and loss account in the year of sale as par
tracs dale

INCOME OM HELD TO MATURITY INVESTMENTS

InCom@ on hakd 10 matufty Fvestments i$ récCgnised N 3 UMe Proportion badsls taking N5 account thi
affectye yvakd on invesiments

MISCELLANEOUS INCOME
Crther revenuss ars recognised on poorusl basis.

4.3 REINSURAMNCE CEDED

The Company enters ints reinturanctd contracts in the normal course of busingss in order bo limi the
poberbal fof losses ansing lrom cedlan exposudes, Dutward rensUrancs piemeums ane acoounled lor in
the same paniod as the related premesms for he direcl o accepisd rensurancs busmness Dang
resnsursd

Réinsurance labiites represent balances due fo reinsurance companies, Amounts payable ane
estimabed in 8 manner consisben] with the relsled rensuwancs conlract

Riéinfurancs sssels reprotent balances dus from reinsurancs companias. Amounts mecoveratds from
reinsurans ane astimated in 4 manner consistent with the provigion for culstanding claims or sattled
clams associated with the reinsurance polickes and are in accordance with the related reinsurance
conract

Reinsurance assels are not offset against related insurance Fabliles Income or axpenses from
IEnELTAnCH conirmct afe nat offsal Rgaingl sxpanses of income from related ireurance assabs

Refngurancd assels or Robdithes are derecognised whon the contractusd rghts are extnguished o
axpir e

The Company assesses 15 reinsurance assets for impaEmenl on balance sheel date. If theee is an
abjective evidence that the reinsurance assel B impaired, the Company reduces the canmying amounl of
the reinsurance assel o s recoverablie amount and recognises that impairmant loss in the profit and
oS acoaunt

JF-G E Daiara wF rodnd
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421 CLAIMS EXPENSE

3
=
LE
E
=
c
s
e

GEneTal insurancs daims ncude all carms SOCUTIRg dunﬁg i wear, whoter oponed oF not related
internal and sxternal daims handiing costs thal ans detectly related 10 the processing and settement of
clams, & reduchon for the valus of salvege and oiher recovenss, and mny adustments o claims
outstanding from preavious years,

4.2 COMMISSION

COMMISSION EXPENSE

Commission expensa incumid in oblening and necording insurencs pobcies s defenned and recognised
as an assel on the aftachman? of the related risks. This expense & charged o the profil and loes
account based on B paitam of recagniBon of ralated premium risanus

COMMISSION INCOME

Cooemm S shod income POmM MENSUners € recognised at the tima of ssuance of e undadying insurancs
policy by the Company. Ths income & deferéd and Brought 1o atctunt 4% révenus in atodrdands with
the patiern of mcognition of the reinsurance phemium ‘19 which it relates. Profit commission, ¥ any,
which e Company may be entithed to under The eoms of reinsurance, is recognBiand on accrual bases.

4.23  IMPARMENT

The earryng amount of Te assels i reviewed 8l each balance sheel date o debermine whalher there
B any indication of impairment of any sssel of & group of assets If such indization exats, e
recovRrabie Amount of SUch ASRAS K edlimated and (he imparTent Ases Afe recogned in the profi
And lo%s SCoomnt curmen ity

Presvisions for mpairment ane reviswed ab each balance shest date and adjusted o reflect the curment
bes! sdlimales, Changes in tha plovidiond afe Metoghided ) HoOME | axpands cuffenlly. Dufng b
year, thene being nd imparment of fnancial assets. therefore, no provision has been made n the
SCCoRant s

4.24 FOREIGHN CURRENCY TRANSACTIONS AND TRANSLATION

Foregn currency lransactons are ansialed into Pak Fupees using the exchange rales prevaling at
the dales of e Fansachons. Al monetary assels and habies in foregn Curmences @re ranslabed into
Fiak Rupeirs ol the rates of exchangs provaidng ot the balanod shil date. Formgn exchangd Qs amd
Krigas on Tarlabion are recognised in the proft and [oss Bocount ANl Ron-monelany Bems ane
translaled into rugees at axchangs rates prevadng on the dabe of iransacton ar on the date when fair
values are catermined

The financial statemanis are presenisd in Pak Rupess, which B e Company’s Rmchonal and
presanialon cumancy

4.25 MANAGEMENT EXPENSES

Expanass of mansgsmant sllocatsd b the underaribng buzsiness repressnt directly atiributabie
axpanses and indirect axpanses alocatad 1o the varnous classes of Business on the basis af gross
premism aritien. Expenses not allocable o the underwnbing business ame charged a8 administalie
A

Dnnrn of rvieurdl E nn
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426 SEGMENT REPORTING
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A business segment i & datnguishable component of the Company hat s engaged in providing
sefices (hal afe sulhed 1o neks and reluing that ane different rom those of other budness segmenls
The Company acosunts for ssgmen! reponing of operalng resulls using the classes of business as
specimd under the Insurance Ordmance, 2000 and the SEC {(insuwance) Rues, 2002, The repoied
cpefating segments are also consislent with the inwmal repering famewerk provided to Baard of
[erectors who are responsible for allocating retources and assassing parformance of the coparating
sagmenis, The paformance of segmenis & evaiuaied on the bass of underwniting results of each
ST

Based on its classifcation of insurance conlracts issued, the Company has five pamary business
segmarts fof reporting pupased namady freé, marine, motss heath and miscelanasus. The raturs
mnd busingss activides of thete sogments are disclosed in note 4.1,

AS the operation of the Compary ane predominanty carmed out in Pakistan, nfsrmation relating 1o
gecgraphical ssgrmen! is nol consicensd relevant

Finapcing, invesimant and ncoma laxes are managed on an overall bagis and Afe thereions, not
allacabed o any S TR The H'Wl.lﬂll'l'lﬂ policirs of operating SOQIMEnt g thr samar 3% THose
descnibed in e summary of sigrificant stcount ng poicies
Assals, Rabilties and capial expandiures thal are d rectly attribatable 1o ssgmenis have basn assigned
fa Tam Thosa assats and labilties which can not ba allocated 13 a parBcular segmant on &
riikanable batis are reporied as unallatated comarale attait and labiltes

427 SALVAGE RECOVERIES

Salvige fECOVenes ang recognisded on dstimated bass ond are 0 Ine with the feoograbion of felaled
cligim axponses.

408 ZAKAT

Zakal deducticle compultorily under e Zakal and Ushi Ordinancs, TRE0 DOV of 1880) & acsourbid
fo 10 thir yivar of deduction

:. 1 : Daarn wF reieed
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2013 i F 013 Eul
(Hurmnbser of g haret) {Rupasd in thauiand)
:nlm.m F000 000 Oedeary chases of e 10 ssch lully pad in eash EE 200 000

SRR (DD S L) ety shared of B ToMmEgaTy are Pl by Bank AFalsh LiToed, o SRR vderaking
&5 6l 3 Decsmber 2011

& DEFERRED TAXATION
Thi abity for deferred taaaton compnses of temponary diferentes relating 1o soteiensied b deprecation.

2013 2012
| Rapets in theoutand)

b BCCRUED EXFENSES

B gxparaot 36,310 21,267
it payabis 23768 LR
ECE payahs &7 g
EE! 20 S8
B OTHER CREDITORS AND ACCRLALS
Agent COMPETESSON [Rryable 28,167 0,743
Fededal v pnns Fol 1,585 ar
Egaval Excea fh..lj 23378 14 207
Geansty payatie = e 18,1 2.0 -
Worbers Wollare Furd porabde 250 =
Crham 8,041 4 P58
£3.383 20078
1 ‘Workern Wellare Fund payable
Opeierirsy Balards = &
Dige, o S50 Fop o - Pk 3% 2811 -
Lt Tl . -
Badpncn a4 ot 1 Dotaraber ?&l 1 -

1.1 Tre Fnance A MO0 mlodosed an amendsent 1o he Workers' Welare Fund Ceginancs, 1071 (WWE Ovdnance] As 8
redlt of e amendment 1 may be constraed that ol Insurarse companaes have Been broughl wiEhin P scope of WWT
S o0

Dhirifg T yoad ehdad 31 Decombed 2010, the Honorabls Lahare High Coudl (LHCT A Conatblional Petton relasng is thi
amandment Bough! 15 WIWF Cramande, 1071 Trough Finanoe At 2000 and e Finarce Act 2000, Red dedlansd e said
Emondments & wlasiul and unoonsiiulonsl I March 20013, @ gy bemch of e Hororsbie St Migh Coarl (SRC]
paastd an ceder declang thal he emencmals istroduesd in e VWONF Cremance, 1671 through the Finames Aot 2006 andl
Financg Acl, 2008 do it wfer Tom any comabibudiconal of ool mlmilly. Hiowgwer, tho SHIC Ras pot s T olfvr
amandments mada in he WWE Ondnance 1871 aboud applicablty of WINE o IR NLwancd comparsst. which ik sl
peterien Do e Sioiart WWilhout prejudes 0 e abore, the Management of The Company, a4 mader of steendans catan,
Fal Sedied 10 MASd I proviaEs b WWE smagaling o Fa 2511 Seuaend for e Cumeel padd i el feaniial

whalpmanty
2013 2002
| DEFQSITS AND OTHER FAYABLES [ Fogpass im thoiaiand)
Relenion money 118 S
s gy 4,570 3 4%
4,556 3 300

D evf e el ' ::}
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Notes to and Forming Part of The Financial Statements
For The Year Ended 31 December 2013

10, CONTINGENCIES AND COMMITMENTS

109 CONTINGEMCIES
Thees B ne contngencies af yoar &nd, (2012 K

1t COMMITMENTS
The E=eurt of fulure paEMantl uAdel SDO"aSng laaias and the pandd i wheh edd payments Wil baoome dus e

ol
2013 2WiE
(Rupees in Mhousand)
Piod Laker B ol Yo 10,244 13,085
Lo Bhain o ot e ! kalor Bhan feee yoains &N 100 A% XXT
Lader han e pean B30 -0
:Hlih 1#.1:21-
19, CASH AND OTHESR EQURVALEMTS
Caih in hand Fi k] 1,42d
Siwmps = hand n3 108
04 1. 328
12 CURRENT AND OTHER ACCOUNTS
Cument Stoounts 1 88T 1302
Sarrg dccouts 7O, 842 A A8
A01.99% 158,938

Th Balanon i M0 SECOUntS bl mark-Lo o the mre of §.0% 9 5.5% per annim. (2012 B.5% % 11% por anvvum)

2013 2012
13, DEPOSITS MATURING WITHIN 12 MONTHS (Mupees sn Tousand)
Tern Deooets Recnigt - et 13,1 2,000 2.000
g e - ot 133 2,000} i
. 2.000

131 This represents Term Doposll Recsipts (TDR) with banks and bears Saric-up o P rece of 13.5% per snmam in 2011

132 el e R BRSSP Sud 83 GROELERD Sutiun AR TE IR Blably o T Atadiesrs

213
[Hupees in thousand)

T4 LOAN - secured considened good

Opaning Loan padd Lisn pacabend Clasing
] L1 1620 {1.381) i ]
L E 1,608 1888 {3,178 2 bas
'.!I'II"I‘ E'ﬂ- Elw !Iﬂ

2012
[Hispies o o and)

Spening lina el imn facehed Clakirg
Expoutine 453 ™™ (B} 519
] 1107 5 0 (3 k) 1805
1 %64 4 4% A ATH) FEFii

:.j' : Daiarn wF redrd
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2013 012
[Rugpees bn Ehousand)
15 HYESTMENTS
Tr irvesirdets compring of e folowing
el b mratur by = il 151 33,071 31 883
Avalable for sale - quobed = ol 152 45,197 TS
Haild for acing = gl 12,3 7o, 888 R

T T T B2T
TR MELD TO MATURITY

SRy Ot = il 15.1.1 32,000 32 000
Linammaatgnod promesm ¢ (disdount ) on Ervostmand bonds 1,871 317
HIDH 31883
15.0.1 STATUTORY DEFOSITS

Ml twrity Effective

Vil kd %
Pakisban beve stme i Baomda June 3017 1AL 4 008 24 Bb0
Auguat, 2018 10, 70% 3,000 35600
Juily, E313 134%% 5,000 3.000

12,009 &L 000

Tris reprosenty Padislen imvesirmes! Bond meld wsh Siado Bank of Pakstan 0 92iviony depont. Marke? valug oy at 31
Docomband 2013 s B3 310 amulicn (D012 Be 32 2 millan)

182 AVAILABLE FOR SALE - QUOTED

Face valos piv
13 2012 Comparny's nams shane 13 213
Muwbed of Shares Busees [Ruapaes i Ehduiand)]
bvresimeend in associabed wndmitang
Bl k] GRS “Dank Afaiak Limited 5] E G E] 0
RAwsks winlosh il 0 21 DoLamber 10,818 162
Invedirment in olhers
200 AT 530  Hub Power Company LisiBed 1] 3 1,850
T4 000 BE 03D Mot Adey Poaer Company LirssRed i 3,840 4,189
24,000 - Bank Ad-HadeD Lrralio 1] [ 13] -
13,000 - Ly Camiang Lisuled ) 255
27500 - [MEakul Chonian Lirmied ) 1,484
100,000 - HiE Barh Lirwied 1] k.t ]
33,000 - Mt Wil L e {1 2,78
2.500 - 0l il B Deirwilofoinil Do Sy W 3308
10,000 - Puk e O Figlds Limibed 1] 4, 808
000 « Pkt Petrcieum LimBed 1] 6,18
30,0600 - Pk e Siale Od L 14, 966
55,000 55030 DD Khas Compaty 1 {1] 4,198 87
58,500 S500  Mishat Pover Limaed L 1,784 108
&0, TR4 B 485
Ienpaarepn o value of Foaladis for sale Imveainents - 814)
. I?‘l-l T BED
Mlarkes walse a5 o 31 Decomber 45,242 EFE]
Tota! avadable for ey - gouted 44, e 185
——
Tobs! rusrnet vaiue g o 31 Decermber 55 053 B EET

* 300,000 ahats arn Doaged with Maoral Coaning Company of Pakseen Likded (WCCPL ), 88 SXposund mangin.
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153  HELD FOR TRADING

18

TR

AT,

1

i

Farce valioe pas
Foij b i Coampary’s name unit | shane 13 i
Hismbser & Lnits ) Shadea Rupess (Rupees bn Bwoamand)
Irvbi il i S0 ocidbed BhdEraking
143 250 157 523 Arsiad GHP Cask Fand L] TlJI'H T
By meend in OlREr e
259 87 TSI 248 pACH Cll.hlhw f 1] 5% 51 75328
Opder e Fand
G837 = WCH Dynaeric Aliocalion Fund 100 51,599 -
149 431 142 a0 ArEs Lioeay Rlaris Eind LIEH] T T2021
149 092 L0 0T G Moy Maiont Fund [ey] 35,008 35080
853,080 TML30  WEL Ly Pias Fursd Llvt] 35,638 T35
. BYT 581  Pakister Cash Managoment Fund ] - 41010
TES 183 TR TER  Askes Soeersign Cask Fusd 1060 T A3} T AL
¥4 380 TAAT AN AR Cash Fund 1] TE T03 THATA
. BEL  Actro Bk Pepotusd Scheme ] - 33
TIeEX 291,842 Faysal Lonery Warket Fund g1 1] th e 30 0an
T80 Dl Tl T8 HBL Moy Llarket Fund tEr] 74,811 75065
AT 4 2505008 MAFA Monoy marved furd 1] Ll -] 28088
24 560 - Hubs Power Sompuanry Limaded §i 1,843 -
20 500 . Henkoal Chusraar Powor Lisrdod {11] M3 -
& 700 . Pak iLan Sate Ol 1] 1,395 .
[+ REET 443 924
Total - b for Wadng Ta3 Al 61
PREMIUMS DUE BUT UNPAID
T gl N
= Comildarnd oo o488 | 17,208
- Cormbdor o doubitul #3548 L
e AT [T
Leis. Prosison foe doutell fecevalded - ke 1 ELT _|B.B5E) [
254,388 17,388
PROVISION FOR DOUBTFUL RECENWADLES
Balnrze aa ot 01 January 9.654 LT
Frrvaan mbde Sueng ihe yoar = il 21 = 1, 000
Balarees o & 3 Detosnber LR L
AMOUNTS DUE FROM OTHER INSURERSREN SURERS
Thess o wrascured B Coraidersd pocd
SUNDRY RECEIVABLES
Seourty Goposiy. 5195 FAL.-]
Hecehabie Fom gratuty furd = o 151 - 208
Rooohabie Fom provident fand =node 182 - 1.303
PRI L Deoaky Bhln 202 1015
[ g T 4.2 2]
3.T% TAT3
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2013 anie
{Ruspess in lhousand)
181  GRATUITY PAYABLE / (RECENABLE) Raguaned
Ths amcuris recogriaed in the salanss sheel are s kv
Byl value of dofinad Bl oblgation 24,399 15 Tas
Far vakss of plan Bsssis [21,768) 118 )
Lkl § (Aiaet) a4 o2 31 Docarbues 2544 (2081
Plet colgation & 8% 01 Jenuary [F T 1429
Charge to prolil and loss accouni 3,478 3441
Bt ™ paprrant on Bk of fund g (ram)
Crhef comphebent e icame F S 1,655
Coampany oorinknSon (L ] 3,135
Rehatd 15 AMalel Insuranis ] =
2,554 2081
1211 The movement in the presend va'ue of defimed bersfill obligaton v e kolows:
Byescnl value of defined boael oblgaton as al 31 Jansary 16,782 10358
Sapsrvicd ool 199 L AL ]
il res Co 1932 1311
B b puiiac] [357) {T38]
Esporance sduaimens 1838 1847
Prosent vakoe of defined benefd oblgation as al 31 December T 16786
1312 The mowement in Tair valuos of plan assets s as follows:
Ear valsr as of {1 Janaary 18,4894 13286
Expdschind fdtam o a0 aialE 1,945 1.38%
oy OOl Sons L W ] R
Rufund 1o Alalah Insurance (T38) -
Bengf payrernt o0 ok of fund . T
Benefi pad 37T {7 M)
Hitm Dm plan asscTs enchating miceest oo (et 111 187
Far wakse os 8 31 Detemnber 1,705 A s
1210 Plan s sebs are Comprined on bolbow:
2013 2012
Fair Waluse Percenlbage Fair ¥alue Fepcrrilege
Rupees in thousand) {Rupees in thousand)
nveRiment im ks of il Reds a7 P a7 i,
Cash all bank 21,234 A% 18, S50 2%
29,705 17430
013 0z

12.1.4 Acbaal retem on plan aseets

Eapochid fotam o St 1,088 1,385

Actuatial gain J (oaa) [EETT] 18T
15610 187
loa L ol

1215 Change o prolit snd lotd Sccount:

Currert service cont 309 3546
Nt Intereat 3 174
Exponse far Bho your 3375 s

116 Remeasuremenis necoguired in ofhes Comprehene
incosmee, papense §(ancome] during the year

1w paov e safusimenis 1,538 1842
Fierbum o pien Besets exchating Sienest Income i (187}
2,332 1, A

Do mf i
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Notes to and Forming Part of The Financial Statements
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2013
18.1.7 Sermitivity analyeie on eigeificant actuarial assumptions: Actuarial bty (Rraparas in thoweand)
Diseocaani rade ~0.5% i1,874)
Do, rndo 0. 5% 1,172
Futars salacy indidaied =0.5% 1,238
Futune salycy ndresies -0 5% -H."“]

The prese valus of defined benefi cbigation, v vales of plan sssets. and srplus of defol of graluty fusd is os follows:

2013 02 2011 019 I
(Rupees in thousand)

As st I Decembsd Hastaed

Presend valkst of defined

DIl bdaatoa 24255 EL 10850 T BTIS

Fawr value of plan Esits (21,70} fel 8 (12388 958 {5, 750

(PN y Surphus P L) [EFT] L 40T EXCAE]

Experance ad ustmenl

& saligalian T.90% 19T 3 53% A0 41% =15 080%

E pmeaton e poct, el

O [ABN St 10% A_10% 5.T1% L.30% S88%
=i b | 2
[Rugssss |0 Hhowsand]

182 PROVIDENT FUND TRUST

Sipe of e hand 43313 20 18D

Tl ! Fvestreint made 47 Sk4 31423

FaripoRsd F ST PGS (DAL o L v i) 103% FOTs

Far valan of ircoalme s 431484 31, 608

18.2.9 Bredk-up ol sredomsnis

mresdmeerds cul of proeedend furd have been A accondance with Bhe provessons of secton 227 of Fe Companves Didnance
TBEL and thep im0 el lated boe Dy Durpoas . Tha Drgdli=up o iFrosabranity i a9 Tolomy

Fai B 2
[Hugsee s in Bhowsand]
LS BT | Tl Aoy 1,323 1,335
nderesl boarng bank ascouncy 43 BZT 30.EE1
42 144 3,506
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i3 Alfalah Insurance Company Limited
5 : ; ;
g Notes to and Forming Part of The Financial Statements
s
@ For The Year Ended 31 December 2013 e %
(Rupses In thowsand)
21, MAMAGEMENT EXPEMNSES Restated
Ealangs, wages and clher benelits 102,832 3625
Sraf relrermend benefils - nole 23.2 6,459 3354
Tracker Expenses 43 087 ZHTES
Rent. rates and tases 9,616 8581
Communication and utlty sxpenses 10,478 8,764
Printing and statonsny 6472 6852
Generaion expense 1,245 5342
Travelling and convwyancs 4,375 G404
Inspecton fee 820 1,781
Proremion for doulbtiul debis - it 181 . 1,000
Feos and subscnipbon 3,504 4450
Trairing and development 580 20
Depreciaton on angbls asssts - nde 18 5528 6202
Yehehs nunning 8nd MEntenance expemes 8,363 8026
Sundey axpenses 8824 1.068
214,401 105933

1. OTHER INCOME

Thia repressnts gainlosa) aiang on daposnl of fiosd asasts, Rabdies writhen back and exchangs
gandloss) arding on faresgn curmensy andactions.

2013 0
(Rupsies in thowsand)
23, GEMERAL AMD ADMINIATRATHON EXPENSES Rearated
Salares, wages ond olher benelits 37378 32004
Stafl relrermend bonefits - nole 23.1 2,658 2512
Dieprecanlon on ngbls Ksssly = note 18 12,562 11,076
Amordizabon of ftangpble adsets = imedbe 20 2,014 1.1
Vehiches rurning and Maintenance expenies 8, 500 8.2
Repar and mairlenarcs £.182 & B0E
| P rel e i 43 3 T44
Rent axpenss BEIS T.237
Legal and peolessional 2478 6715
Ak iertsement expenses 2,825 1602
Audibon’ rermuneraton - e 23.1 958 53
Worken' welane fund - Mudd 8.1 1_.,511 .
83202 E06a2_
231 AUDITORS REMUNERATION

Statutory sudi lee 4T 450
Hal! yoaehy rorviia 212 200
Statusory rehums 106 100
Certificabion and sundey senices B0 5
Ot ol pochosl axpendss B 128

58 P53

232 STAFF RETIREMENT BEHEFITS

Seaf refrement benalits comprises of presddent fund and grabuity amounting bo Re. 52 million and Re
3.9 millon respectively.

Dinmean Af il £:. 1
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13 2012
(Rupees bn thousand)
24, TAXATION
Cwrrent Tax
Cumrend year 22,067 8778
Prrice years 518 -
22 585 8.rra
Deferred Tax
RadaSng o reverssl snd origination of lampcrary dfferonces (2, 333) 1088
Inccame resuling om reduckon in fax rale 216 .
(2,122) 1,
= ot 24,1 20,463 9864
241  TAX CHARGE RECONCILIATION
A namancal reconcliation betwean Lix axpanss and B product of
pecourting poolit rultpled by the anpdbestbs o s
Ancoim ting poole 123,040 107 625
Tax af tha apolcable rabe of % (2012 35%) 41,8313 T TEY
Tan efiect of Amounts thal ane
- Exempd fod lax pumoses (20,922) (P 3T
= Chargeable bo tex ol difforent rales ] (&0
Preod woor current Lax 518 -
ELE!EE (27 920)
Tax papense 20,463 0,554
25 EARMINGS PER SHARE - BASIC AND DILUTED
2013 22
Raztahad
bt profit for the yoar Rupees In thousand 163 577 Sa0a2
Weighted arverage mumber of crdenary
shares gsued and paid
&t the end of the vear MNumber of ahares J0.000,000 B0 000000
Eamings per share - basis and divted  Rupees per shane 342 a2r

26, REMUNERATION OF MRECTORS, CHIEF EXECUTIVE AND KEY MANAGEMENT PERSONNEL

The agoregate amount charped in the fnandal datement: for e yead fof remurerabon, noedng
certain benelits, 10 the Deeciors, Chisl Executve and Koy Managernent Perscnrel of the Company (s

5 folcos
2013
Key
Chiel M anagement
Dirgotors  Executive Personnel
(Rupees In thousand)
Manageral reruneraton - 13,440 2167
Cordr bution 1o poat srplogrent bansbis E 1,343 2078
Bonus - .22 1523
Leave fare agsistarce & 136 T
- 20,511 TR.Ta2
Humber of persons ] '] 10

I:.j : Do o eviewdd
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Alfalah Insurance Company Limited
Notes to and Forming Part of The Financial Statements

For The Year Ended 31 December 2013

012
Key
Chie!  Management
Dﬂ'm_ Exgculive Pergonnel
{Rupees in thousand)

Ianagerial remuneration - 12,000 17805
Contrbubion 1o poat employmant banefiis - 1.200 1,780
N ] o 0l 3484
Laave (afs siiatEhcs . 3060 462
17 500 23621

Humber of parsons L 1 ]

I wckdleen, the Cheel Executive of thay Company Wik &lo pronndad wilh bﬂﬁ‘:-ﬂl‘"'ﬂ"i]' i Lasnd Cars
and maintained Lol fumidthed actomodation. N isa wat pasd to dfscions Sor aending malings.

i7. HUMBER OF EMPLOYEES
Thes nembeer of empdopees, @0 e company i as folipas
Aunbrign umbed of armplo e during 1950 poar
Agab 31 Decambear

8 TRANSACTIONS WITH RELATED PARTIES

2013

2012

181
187

Reluted part o3 comarse sssotaled undertaongs, olher related Compan es, Srectons of the Companry
and post employment benelit plans. The Company n e normal course of busness cames oul
ranaacions wilh warous related panes Remunerabon of difeclors, chiel executive and key
management persenne 5 deciosed in note 28, Amounits des 1rom and other signifcant ransactons

wilh related partes are as lollvas

Transactions during the period

Retationship Mature of (fansactions
Associaied underakings  INSurance pramium
Wi OEhRT et Parts ML premium receed

Claims pad

Imtesre sl anoome

Divigend recened

Rent paid

Fanl sxpsnss

Lcsnss fees and comneci on charges
Ky management Premum wrilten
porsonnel Claims padd

Receipt frorm sabe of moior vehichs

Post emnmployrment benefl  Expanss changed

plans

Pericd ¢nd balances

Associgied underakings  Premium reteirable = node 300113
and ofher relaled parbes  Provisicon for outstanding daimes

Ky managermani Premum recorsable

parLsnnel Provisicn fof sutslandng camn

2013 2012
(Rupees in thousand)
Rastoted
B0, 134 S10.0683
700,953 05 50T
376 840 421 083
9.2%% rA75
19 2824
1,664 1597
1,554 1587
1,333 34054
188 100
- 114
&75 -
9,197 TAET
181,957 90 SR80
227 004 S00.27T8
I8 §E

Al trangsctons with related pactios have boen canied cut on commidcial lerms end cond Bons

Dwnmaran mf reviend : f:.':?
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Notice of 8" Annual General Meeting
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Notice is hereby given that 8 Annual General Meeting of the Shareholders of Alfalah Insurance Cormparry Limited (the
"Cormpany™ ) will be hedd on Apeil 29, 2015 a1 1700 aum. at the registened office of the Company located at 5 - Saint Mary Padk,
Gulberg 111, Lahore 1o transact the following business:

ORDINARY BUSINESS:
1. Togondfirm the minubes of the 2 Extra Ordinany General Meeting held on Auguest 15, 2013,

2. Toreceive, consider and adopt the Annual Awdited Financial Statements of the Compare togather with the Directors”
and Auditors’ report thereon for the year énded Decembier 31, 2013,

3. Toappoint suditors for the year ending December 31, 2014 and to fix their remuneration
SPECIAL BUSIMNESS
& Toconsider snd, if thaugh fit, pass the follywing Special Resalution with ar without modification{s).-

"RESOLVED THAT pursuant 1o the requirements of Section 208 of the Companies Ordinance. 19854 Alfalah Inturance
Cornpany Limited ("the Company”) be and is hereby authorized 1o make equity Investument upto an aggregate limit of
5. 15 million (Rupees fifteen mil lion only)in the shanes of Bank Alfalah Limited, an Associated Company,”

*FURTHER RESOLYED THAT the Chisf Executive and Company Secretary of the Comparry be and are herelyy jointly
empowered and anhornzed to undertake the decisicn of sald irmestment of shares as and when deemed appropriate and
necessany inthe bestinterest of the Company and its shareholders.”

"FURTHER RESOLVED THAT Company Secretany of the Company be and is hereby authorized to take any and all actions
as deemed necessany for fulfilling the legal, corporate and procedural formalities and File all necessany documents /
retus 35 he deems neoessany in this regards and the matters ancillary thereto,”

5. Totransact amy other business with the permis<ion of the Chadr,

A Statement under Section 16001 (o) of the Companies Ordinance, 1384, along with the information required under Clause (a)
of sub-regulation (1) of Regulation 3 of Companies (nvestment in Associated Companies or Associated Undertaldngs)
Regulations, 2012 is annexed to the notice of the meeting send 1o the shareholders

Date: april 07, 2014 By order of the Board
Lahore Adnan Wahead
Compary Secretany

'?.:? E Daara nf i
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Alfalah Insurance Company Limited
Notice of 8" Annual General Meeting

Notes
1} The Share Transfer Books of the Company will be closed fnom Apnl 19, 201 4 to April 29, 2014 bath days inclusive.

2) A member entitled to attend and vote at the Annual General Mieeting is entitled 1o appoint another person 35 3 proxy 15
attend and vote instead of hirmvher,

3) Every proxy shall be appointed in writing under the hand of the appeinter or by an agent duly sumhonzed under a Power of
Arromeyor if such appointer i a company or comporation under the Commmon Seal of the company or comporation or the hand of
its Attomey whomay be the appeinter.

&) The irstrumeent of proxy in order to be effective must reach the Company”™s registened address al 5-Saint Mary Pard, Gulberg
il Lahare not less than 48 hours before the time for holding of the Mesting.

&) Incase of corporabe entity, the Board of Directors’ resalution/power of attomey with specimen signature of the nominee zhall
b produced (unless ithas been provided earlier) at the tirme of the Meeting.

B) The signature on the sxstiument of prooy must conform e the specemen signature recorded with the Company.
7} The prowy shall produce hisher ongenal HIC or onginal passport at the time of the Meeting.

B) Shaneholders ars requested tonatify changd in thelr address, i any, 1o the Company Secretany
EXPLANATORY STATEMENT REQUIRED UNDER SECTION 160 OF THE COMPAMIES DRDINAMNCE, 1984

This statement sets out the material facts pertaining 1o the Special business 1o be transacted at the Annual General Meeting of
thei Cormpany' o be held on April 29, 2014,

INVESTMENT IN BANK ALFALAH LIMITED

Owned and operated by the Abu Dhabi Group, Bank Alfalah Limited incomarated as 3 public limited company on June 21, 1992
undar the Companies Drdinance 1384 and commencod banking cperations from Movermber 1, 1997,

The Bank provides financial solutions 1o consumers. conporalions, institutions and gavermments through a broad spectrum of
products and senvices, including corporate and investment banking, consumer banking and credit, commencial, SME, agn-
finance, lslamic and asset financing through anetwork of over S50 brandhes in mane than 190 cities in Paldstan

Thie Compamy currently holds investrment of Rs. 100859 million and will consider further investment at a suitabile teme on
availability of shares at a favorable price and after Laking into consideration the latest financial position of the investee
Company.

The Directors have camied out due diligence for the proposed irrrestment which zhall be avadlable for inspection of members in
the general meeting along with Llatest audited accounts of the asseciated Comparry.

-

T/
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Alfalah Insurance Company Limited

INFORMATION REQUIRED UNDER CLAUSE (A) OF SUB-REGULATION (1) OF REGULATION 3 OF COMPANIES
{INVESTMENT IN ASS0CIATED COMPANIES OR ASSOCIATED UNDERTAKINGS) REGULATION, 201215 ASUNDER;

Sr. Nat

Reguilremenl

Inferrnation about the investes undertaklng

i

Mama of the associated compamy or associated
undertaking along with criteria based on which the
assgaited relationshap 5 established

Bank Alfalah Limited being associated on the basis of holding
0% share of total eguity of Alfalah Insurance Company and
commondirectorship,

{uy

Purpase, benefits and pericd of imestment.

To ensble the company Lo benehit from the dividend incomse
and prospective capinal gain. 1L s short Lo e dium term routing
Bty investment curing ordinary course of businesz in
accordance with the imestment policy of the Company.

i)

Maxirmam amount of meestment.

Maxirmaam prece a1 whsch secuntes will be scquarsd

Imestint vpta Rs 15 millisn i shares of the irmeston
comngearny’ which will be made Fromn Lirme to time.,

Market value at the date of purchace of ordinary shares.

using borrowed funds, -

A justification for imvestment through borrowings:
and

() detail of guarantees and assets pledged for
cbtaining such lurds.

o) | Masirmem number of securities to be acquired. Equivalent to the amaunt of investment.
il | Number of securities and percentage thereof held | 500,000 shares §0.0375%) held to date Le, before proposed
bifore and afuer the proposed investment. irrestment. Mumber of Shares and percentage after proposed
irmrestment will depend on the prevailing prices at the time of
actual aoquisition of shanet which could vary with the market
price at which shares ane purdhased in future,
i) | 1 case of investmant in listed seeurities, average of | Average market price for last 12 weeks was Rs 27,50,
the preceding twelve weekly sverage price of the
security imtended 1o be acguired.
(vil} | jn case of vestment in unlisted securities, fair | Mot applicable.
markiet value of such sedurities determined in teoms
of regulation B{1}.
(=) | Break-up value of securities intended tobe acguired |  The breabup value of shares of Bank Alfalah Limited as at
on the basis of the latest audited Tinancial Decerndeer 31, 2013 was Rs 2364 per shane,
statements.
() | Eamings per share of the associated company or | 2013: Rs 3.47 per share
assaaatedundertasong for thie Last thres years. 2012: Rs 3.38 per share
£011: Rs 260 per share,
i} | Sources of fund from which securities will be Irrvis et will be made out of the Company s Total avaalable
acpmred Fuaruchs.
(xii} | Whera the sacurities are intended 1o be acquired Mat applicable.

76
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Alfalah Insurance Company Limited

Sr. Ha  Reguirerment Information about the imestes undertaking

(i) | Salient features of the agreement(s), if ary, entered | Mot applicablo.
intg with its associabed company of assotated
undertaking with regards to the preposed
AU,

bov) | Direct or indirect interest of directors, SPONSOrs, HH. Sheikh Hamdan Bn Mubarak Al Hahaesan, Mr. Khalid Mana
mapnty shareholders and ther relatives, if any, in | Saced Al Dtasba, and Mr. Atif Bajwa Directors of the Company
the associated company of associated undertalang | ane also directors of Bank Allalah Limited. They areinterestod
or the transaction under conskdera Lion. in this business to the extent of their imestment in ths
Comparmy. The interest of the other directors is the same as
that of the sharehalders and the Company,

G} | Any other important detasls necessary for the mem Bone,
bars Lo ursdherstand the transaction,

Govi) | o case of imsestmont in Securities of aprojectof an | Mot applicable.
astaciated company or atsociated undertaking that
has not commenced operations, in addition 1o the
information referred to above, the following further
inforrmation, is required, namely, -

(I} déscription of the propect and its histony since
concepiualization;

() starting and expected dated of comaletion of
WO

{1} L by whhich such project shall become commes
iy operational; and

I espected tme by which the project shall start
P Ing retusTs on investment

STATUS OF PREVIOUS APPROVALS FOR INWESTMENTS IN ASSOCIATED COMPAMNY;

As reguired under the clause & (2) Companies (Invesiment in Associated Companies or Assotiated Undertakungs) Regulation, 2012,
the status of the imeestment in scociated company against approval cbtained by the Company in Last Annual General Meoting held
onApril 15, 2013 is as under:

BANK ALFALAH LIMITED

Appraval was given by the sharsholders in respect of imestment of Bs. 30 million in the ondinany thanes of Bank Alfalah Limited. This
ITVESUTONT wWars 10 Be made duning ordinany course of busingss from Ume W0 Tme in aotondanc e with the mvestment policy of the
Cornparyy, Company has partially utilized this lirmst aggregating to Rs. 12862 million 2o far and the remaining limit has been Lpsed in
accordance with clause B al the Companies (Iwestrment in Associated Companies of Associated Undertalings) Regulation, 2002,

Material changes in financial staterments of this company since date of the resolution passed for approval in investment are as
Folbovwrs:

a} Bookvalue por chare exthuding revaluation of shares.

2013 Rs. 23.64
20012 Rs. 1505

b} Basic carmnings per shares
2013 Rs. 247
2012R5. 338
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Alfalah Insurance

¢ Paged

in the country

Head Sifice:

§-Saint Mary Park, Gulberg I, Lahore.
UAN: 11-766-234

Fax: +92-42-15774 50

E-mail: afiGalfalahinsurance.com
Wal www alfalahinurance com

e Sialkot €
S-Saint Mary Park. Gulberg Il Lahore. : .
UAN: T11-766-234

Fax: +92-42-15774329

E-mail: afilul aifalahinsurance. com
wWch: wwow.alfalahinsurance.com
P-72/2, Chirag Plaza, 4th Flccr, South
Lisgar Road, Famalabad.

Tel: +92-41-111-786-234, +92-41-2606131-3
Fao: +92-41- 2646060

E-mail: afi fbdSaifalahinsurance com

Islamabad Offica:

2nd Flour, Bank Allalah Building,
Markaz I-8, lslamabad. .
Tel: +492-51-4264505-090  che o
Fax: +92-51-4B62506 e
E-mail: afiisi@alfalahinsurance.com Fax: 4
mm‘:

Ays Centra, 2nd Floos, Arbab Road, 409,
Pashawar Cantt, Peshawar, | 409, 4
Tel: +02-01-111-786-234, +92-01-5253001-3 Karachi,
Fax: +92-91-5253964 Tel:+
E-mail: afi pwrinaltalshinsurance.com

Multan OHlce:
10-4, 2ndd Flocr, Tehsil Chowk, Bosan Road,
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