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ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE 51X MONTH PERIOD ENDED 30 JUNE 2016 {UNAUDITED)

{Rupees in thousand)

Six month perlod ended

Mariree, 30 June
Fire and aviation Others 2016 2015
property and including
damage  transport Motor Health  Miscellaneous Tatal Todal
Revenue account
Net premium revenue 28,744 9,936 197,575 167,757 28,950 433,011 30,216
MNet claims (5,804} {4,009} (72,608) (147.377) {4,024) {233.B82) [210,281)
Expanses (18,047) {6,586) (43,098) (33,848) (30,958) (132,537) (126,350)
Net commission 24616 4116 {13,.588) 468 26,230 41,862 48419
Underwriting result 29,609 3457 68 281 {12,960) 20167 108,454 71,984
Invastment income 45,393 52,434
Other income 1,493 88
Geaneral and administration expenses (55,215) 150,840)
{8.329) 2,283
Profit before tax from general insurance business 100,126 74,277
Logs before tex from General Window Takaful Operations {1,792) <
Taxation {25,567 {14,588)
Profit after taxation 72,768 58,711
Other comprehansive incame - -
Total Comprehensive income for the period 72,766 58 T11
Restated
Earnings per share - basic and diluted - Rupees 1.46 1.18
Balance at the commencement of the period 163,936 258,930
Total comprobensive income for the period T2,TEE 59,711
Balance of unappropriated profits at the end of the pericd 318,641

Tha anfexed notes from 1 to 15 farm an integral part of this infenm financial information

,/I Director
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ALFALAH INSURANCE COMPANY LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE THREE MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

(Rupees in thousand)

Three manth perlod ended

Marine, 30 June
Fire and aviation Others 2018 2015
property and including
damage _transport Motor Health  Miscellaneous Tatal Total
Revenue account
Met premium revenue 14,521 5,650 98,054 B7.920 18,087 226,372 183,056
Met claims (2,8860) (. 720 38.111) (80,320} {1701} (126,819) {114,327}
Expenses (12,353) {4.685) (28,048} (12,341) (13,539) (70,966) (66,800)
Met commission 11,573 2.273 16,962} 284 19,262 26,430 23,181
Underwriting result 11,081 [545) 24,533 {4.457) 24,003 55,017 25110
Invesiment income 26,782 31,009
Crthver income 7498 T
Ganaral and administration expensas {30,630} (25,514)
{2,050} 4,552
Profit before tax from general insurance business 51,967 28,702
Lose before tax fraom General Window Takaful Operations (TT2)
Taxation (13,311} {5,801)
Profit after taxation 37,884 22,901
Other comprahansive incoma - -
Total Comprehensive income for the period 37,884 22901
Restated
Earnings per share - basic and diluted - Rupees 0.76 Q.45
Balance 21 the commencement of the pericd 188,817 208740
Total comprehensive income for the period 37,684 22,51
Balance of unappropriated profits at the end of the period 226,701 318,641
Tha annexed nobes from 1 to 15 form an integral part of this interim financial informabon. E’%f
4
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ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE 31X MONTH PERIOD ENDED 20 JUNE 2016

(Rupees in thousand)

Capital Reserve Revenue Reserve
Share

Share deposit General Unappropriated

capital money reserve Profit Taotal
Balance as al 01 January 2015 [Audited) 300,000 1.381 180,000 258,930 710,311
Prafit afler tax for the period l - . . 58,711 59,711
Qiher comprehansive income for the pariod - - - - -
Tolal comprehensive income for the parod - - - 59,711 59711
Balance as at 30 June 2015 (Unaudited) 300,000 1,381 150,000 318 641 770022
Balance as at 01 January 2016 500,000 1381 150,000 153,935 B05.318
Prafit atter tax for the period 2 = = 72,766 72,768
Cther comprehensive income for the period - - - - -
Total comprehansive income for the period - - - 72,766 T2, 766

. Balance as at 30 June 2016 {Unaudited) 500,000 1,381 160,000 226,701 B78,082

The annaxed netes fram 1 to 15 form an intageal part of this interim financial infarmation. %f

SLeacel

Principal Officer
and
Chief Executive

e /

."'# — . f“‘_ -
#,,;i; Director i
i I




ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

{Rupees in thousand)

Six month pericd ended

30 June
2016 2015
Operating cash flows
Underwriting activities
Premiums received 1,084,048 841,786
Reinsurance premiums paid (418,319) (369,639
Commissions received 47,856 152,312
Commissions paid (105,204) (32,872)
Claims paid (475,122) (240,185)
Reinsurance recoveries received 232,703 41,764
Management expense paid (139,688) (138,029)
Wet cash inflow from underwriting activities 226,274 255 157
Other operating activities
Income tax paid (27,350) {17,847)
Other operating payments (64,422) {68,139)
Other operating receipts - 56
Loan repayment received 3122 3,503
Loan advanced (2,649) (2,608)
Met cash outflow from other operating activities (91,299) (B5.035)
Total cash inflow from all operating activities 134,975 170,122
Investment activities
Profit / relurn received 8,487 11,416
Dividend received 7.796 5413
Window Takaful Operations (50,000) -
Sale of investments 1,616,074 1,457,507
Purchase of investments (1,357,843) (1,684 ,423)
Proceeds from disposal of fixed assels 2,696 1,291
Fixed capital expenditure (125,939) (10,085)
Total cash inflow / (outflow) from investing activities 101,270 (228,681)
Met cash inflow / {outflow) from all activities 236,245 (58,759)
Cash at the beginning of the period 132,469 207,841
Cash at the end of the period 368,714 148,882
The annexed notes from 1 to 15 form an integral part of this interim financial information. : L—’&f
’F‘}_r..-""'"-.J
: f_"{-":_-hﬁ__ﬁ_ Wips /(K-/g ,{f{ﬁ{
" Director ;f"" [ﬁtﬁnﬁ Principal Officer
P and
s, Chief Executive




ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

(Rupees in thousand)

Six month period ended

e

30 June
2016 2015
Reconciliation to profit and loss account
Operating cash flows 134,975 170,122
Depreciation of tangibles {9,508) (9,298)
Amortization of intangibles (692) (614)
Increase in assets other than cash 223,472 (128,277)
Increase in liabilities (320,809) {25,499)
Un-realized gain in value of held for trading investment 408 5,946
Others
- zain on disposal of investments 28,660 31,588
Loss from General Window Takaful Operations {1,792) -
Impairement in value of available for sale investments (409) (1.564)
Gain on disposal of ixed assets 1,519 B33
Dividend and other investment income 15,944 16,676
Profit after taxation T2,766 59,711
Definition of cash
Cash for the purposes of the Cash Flow Statement consists of:
Cash and other equivalents
Cash in hand 1,232 632
Stamps in hand 770 296
2,002 928
Current and other accounts
Current accounts 79,420 51,064
Saving accounts 287,292 86,680
366,712 147 954
368,714 148 B&2
The annexed notes from 1 to 15 form an integral part of this interim financial information.~ "-’,,-: ';_»&r'
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ALFALAH INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

2.1

2.2

2.3

2.4

31

THE COMPANY AND ITS OPERATIONS

Alfalah Insurance Company Limited (the Company) is a general non-life insurance company which was
incorporated as an unguoted public limited company in Pakistan on 21 December 2005 under the
Companies Ordinance, 1984, The registered office of the Company is situated at 5-Saint Mary Park, Gulberg
Ill, Lahore, The Company has been allowed to work as General Window Takaful Operator on 30 September
2015 by Securities and Exchange Commission of Pakistan under Takaful Rules, 2012 to carry on Islamic
General Takaful in Pakistan

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the requirements of the
Insurance Ordinance 2000, the SEC (Insurance) Rules, 2002, SECP Takaful Rules, 2012, the Companies
Ordinance, 1984 and approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Accounting Standards as notified under the provisions of the
Companies Ordinance, 1984, Wherever, the requirements of the Insurance Ordinance, 2000, the SEC
(Insurance) Rules, 2002, SECP Takaful Rules, 2012, the Companies Ordinance, 1984 or directives issued
by the Securities and Exchange Commission of Pakistan differ with the requirements of these standards, the
reguirements of the Insurance Ordinance, 2000, the SEC (Insurance) Rules, 2002, the Companies
Ordinance, 1984 or the requirements of the said directives take precedence.

The disclosures made In this condensad interim financial information have, however, been limited based on
the format prescribed by the Securities and Exchange Commission of Pakistan in its Circular No. 7 of 2003
and International Accounting Statndard 34, Inlerim Financial Reporing. They do not include all the
information required for full annual financial statements, and this interim financial information should be read
in conjunction with the financial statements of the Company for the year ended 31 December 2015.

During the period, the Company was granted permission by Securities and Exchange Commission of
Fakistan to transact Window Takaful Operations. As per the requirements of the SECP Takaful Rules 2012
and SECP Circular No.25 of 2015 dated 09 July 2015, the assets, liabilities and profit and loss of the
Operator's Fund of the General Takaful Operaticns of the Company have been presented as a single line
itern in the balance sheet and profit and loss account of the Company respectively.

Further, a separate set of financial information of the General Window Takaful Operations has been annexed
to these financial information as per the requirements of the Takaful Rules 2012

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted In the preparation of this condensed interim financial infarmation are the
same as those applied in the preparation of preceding annual financial statement of the Company for the
year ended 31 December 2015 axcapt as follows,

New and amended standards, interpretations and amendments
The Company has adopted the following amendment to IFRSs which became effective for the cumrent pariod;

IFRS 10 - Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and 1AS
28 Investment in Associates — Investment Entities: Applying the Consclidation Exception

{Amendment)
IFRS 11 - Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation {Amendment)
IAS 1 - Presentation of Financial Statements - Disclosure Initiative (Amendment)

IAS 16 - Property, Plant and Equipment and IAS 38 Intangible assets - Clanfication of Acceplable
Method of Depreciation and Amaortization (Amendment)

IAS 18 - Property, Plant and Equipment |AS 41 Agriculture - Agriculture: Bearer Plants (Amendmant)

IAS 27 -Separate Financial Statements - Equity Method In Separate Financial Statements

{Amendment) Q—"Ef
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The adoption of the above amendment to accounting standards did not have any effect on the condensed
interim financial statements,

Improvements to Accounting Standards Issued by the I1ASB

IFRS 5 - Mon-current Assets Held for Sale and Discontinued Operations - Changes in methods of
disposal

IFRE7  -Financial Instruments: Disclosures - Servicing contracts

IFRS T - Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed
interim financial statements

IAS 18 -Employee Benefits - Discount rate: regional market issue

IAS 34 - Interim Financial Reporting - Disclosure of information ‘elsewhere in the interim financial report.

The adoption of the above amendments, revisions, improvements to accounting standards and
interpretations did not have any effect on the financial statements,

SIGNIFICANT ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial information reguires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim financial information, the significant judgments made by the
management in applying the Company's accounting policies and the key sources of estimating uncertainty
were same as those applied to the annual financial statements for the year ended 31 December 2015 except
as disclosed in note 4.1.

During the period, the Company has changed its estimation basis for Incurred But Mot Reported {IBNR)
claims reserve in accordance with new guidelines issued by SECP for estimation of IENR vide circular 9 of
2016 dated 09 March 2016, This change in accounting estimate has been accounted for prospectively as per
the requirement of the International Accounting Standard (IAS) 8, "Accounting policies, c¢hanges in
accounting estimate and errors”. Had this change not be made the provison for outstanding claims [including
IEMNR], and net claims would have been lower by Rs. 1.3 million and profit after tax would have been higher
by Rs. 1 million.

INCOME TAX

Income tax expense is recognized based on management's best estimate of the weighted average annual
income tax rate expected for the full year.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and pelicies are consistent with those disclosed in the annual
financial statements of the Company for the year ended 31 December 2015,

CONTINGENCIES AND COMMITMENTS

Contingencies:

Unaudited Audited
30 June 31 December
2016 2015

(Rupees in thousand)

Claim against the Company not acknowledged as debt 261 261

{,_%‘
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Commitments

The amount of future payments under operating leases and the period in which these payments will become
due are as follows:

Unaudited Audited
30 June 31 December
Nota 2016 2015

(Rupees in thousand)

Mot later than one year 6,612 7,361
Later than one year and not later than five years 23,024 30,835
Later than five years - -

29,636 38,198
INVESTMENTS

The investments comprise of the following:

Held to maturity a1 52,854 53,141
Available for sale 8.2 193,201 114,899
At fair value through profit and loss - Held for trading 494,406 801,283

740,461 960,323

These Pakistan Investment Bond are held with State Bank of Pakistan as statutory deposit, Market value as
at 30 June 2016 is Rs. 54.665 million (31 December 2015: Rs. 54.768 million).

Market value of available for sale investments is Rs. 205.965 million (31 December 2015: Rs. 124353
million)

Unaudited Audited
30 June 31 December
2018 2015
(Rupees in thousand)
LAND
Opening written down value . -
Add: Additions during the period / year 121,191 =
121,191 -
BUILDING ON LEASEHOLD LAND
Opening written down value 17,667 21,141
Add: Additions during the period / year - 1,632
17,667 22673
Less: Depreciation for the period / year 2,529 5,008
15,138 17 B67
FURNITURE, FIXTURES AND OFFICE EQUIPMENT
Opening written down value 18,650 22,176
Add: Additions / adjustments during the period { year 2,951 4,932
21,601 27,108
Less: Disposals during the period / year 5 218
Less: Depreciation for the pericd [/ year 3,991 8,240
3,996 B,458
17,605 18,650




Alfalah Insurance Company Limited

Unaudited Audited

30 June 31 December

2016 2015

MOTOR VEHICLES (Rupees in thousand)
Opening written down value 28,784 28,559
Add: Additions during the period / year 4,047 6,870
32,831 35,229
Less: Disposals during the pericd [ year 1,173 1,060
Less: Depreciation for the peried / year 2,987 5,385
4,160 6,445
28,671 28,784

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of directors, key management personnel, associated companies and entities with
common directors and employee retirement benefit funds. The transactions with related parties are carried
out at commercial terms and conditions except for compensation to key management personnel which are
on employment terms. Contributions and accruals in respect of staff retirement benefits and other benefit
plans are made in accordance with the actuarial valuations / terms of the contribution plan.

Unaudited
30 June
Transactions during the period 20186 2015

(Rupees in thousand)

Associated undertakings and other related parties

Premium written 391,421 383,830
Premium received 581,205 531,279
Claims paid 219,538 117,766
Interest income 5,669 9,308
Dividend Income 500 1,000
Rent expense 1,149 998
License fees and connection charges 1,356 1,346
Rent paid - 1,830
Investments purchased 308,221 178,950
Investments sold 340,389 148 837
Expense charged in respect of retirement benefit plans 5,282 §,287

Key management personnel

Key management personnel compensation 30,731 28701
Premium written 154 213
Claims paid 25 101
Unaudited Audited
30 June 31 December
2016 2015
Period end balances (Rupees in thousand)

Associated undertakings and other related parties

Premium receivable from related parties 57,997 186,506
Provision for outstanding claims 207,312 316,408
Internet charges payable 1,767 411
Key management personnel

Premium receivable 158 o8
Provision for outstanding claims 253 253
All transactions with related parties have been carmed oul on commercial terms and conditions. {E%
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Alfalah Insurance Company Limited

15 GENERAL

161  Figures for the quarter ended 30 June 2016 and 30 June 2015 have not been subject to limited scope review by the
statuary auditor as they only reguire to review the half yearly figuras.

15.2  The inerim financial information was authorised for issue by the Board of Directars of the Company on

15.3 Figures in this financial information have been rounded off to the nearest thousand rupees unless othervize specified.

1;_%(

[ draeal

Principal Officer
and
Chief Executive
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

COMDENSED INTERIM BALANCE SHEET
A3 AT 30 JUNE 2016

(Rupees in thousand)

Unaudited
I June
2016
Operator's Participants’
Note Fund Takaful Fund Apgregata

Operator's Fund
Statutory Fund 5 £0,000 - 50,000
Accumulated losses {1,792} - {1,792)

45,208 E 48,208
Wagf/ Participants' Takaful Fund
Cade Maney - 500 500
Accumulated losses - [B,238) 16,.238)

- (5,738) |5,738)

Underwriting provisions
Provision for cutstanding claims [including IBNR] - 1,693 1,693
Provigion for unearmed contribution - 33,852 31,852
Unearned retakaful rebate - 232 232
Total underwriting provisions - 3677 35,777
CGreditors and accruals
Centributions received in advance - 358 358
Amaunts due lo other takaful / retakalul cperator - 1.413 1,413
Unearned wakala fees 11,709 - 11,709
Accrued expenses 188 4,032 4,220
Othvar creditors and accruals 5,524 21,448 26,972

17,421 27,251 44,672
TOTAL LIABILITIES 17 421 63,0258 50,449
TOTAL EQUITY AND LIABILITIES 65,629 37,290 122,919
CONTINGENCIES AND COMMITMENTS
Cash and bank deposits
Current and other accounts 43,935 18,667 62,602
Other agsets
Contributions due but unpaid - pat - 24,118 24,118
Deferred commission expense 1412 - 1,412
Defarrad wakala feas - 11,708 11,708
Prepaid ratakaful contribution ceded (PTF) - 2,345 2,45
Amiounts due from cther takaful / retakaful cperator - g2 62
Taxation - payments 638 proviskon 111 g 120
Sundry recaivables 20,171 &0 20,251

21,654 38,623 60,317
TOTAL ASSETS 65,628 57,290 122,919

, 7 -

The annexed notes fram 1 to 8 farm an integral part of the interim financial information. P L“&f
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

{Rupees in thousand)

Marine,
Fire and aviation Others
proparty and inleuding
damage transport Motor Miscellaneous Total
PARTICIPANTS REVENUE ACCOUNT
Met contribution revenus 58 47 7.293 1 T.400
Met claims = = (2,294) = (2,284)
VWakala sxpense (107) (185) (2.887) (1) (3.280)
Dhrect expenses - - (8.370) - (8.370)
Met rebate on re-takaful 28 130 - 2 220
Underwriting results 40 {8} |8.388) 2 (B,334)
— Profit on deposits 96
General end administration expenses ‘
98
Deficit far the perlod 6,238
Accumulated deficit for the period
Bealance at the commeancement of the periad -
Deficil for the penod (6,238)
Balance at the end of the period 55 238)
OPERATORS® REVENUE ACCOUNT
Wakala fee 107 185 2,887 1 3290
Commission expanse (70 (103) (278) (1 {453]
Management expenses {161) (54) {3,895) (2] 14,122
{124) 18 {1,177) 12) {1,285)
Profit an ceposits 1,097
General and administration expenses (1,604])
(507)
P
Loss for the pericd !1,191!
Other comprehensive income
[1.?92!

Balance of unappropriated profit at the begining of the period -
Loss for the period :7 1,792}

Balance of unappropriated losses at the end of the period (1,782)
Tha annexed nates from 1 to B form an integral part of the interim financial infermation. s i \%{
- L

,ﬁ’:? s %: /!/ Lﬂﬁﬂ{

- Direttor ’/ i l.'tl‘rafg:r A F/ ;"‘y/ Chairman Principal Officer
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE THREE MONTH PERIOD ENDED 30 JUNE 16 (UNAUDITED)

(Rupees in thousand)

Marine,
Fire and aviation Others
property and inlcuding
damage transport Motor Miscellaneous Total
PARTICIPANTS' REVENUE ACCOUNT
Met contribution revenue 45 26 6,251 1 6,327
Mat claims - - {2.045) - {2,045)
Wakala expense {81} (54) {2.410) (1) (2,588)
Direct expenses . - (5.502) - 15,502)
Nt rebate on re-lakaful 72 G - z 138
Underwriting results 40 () {3,708} 2 (3,668)
Profit on deposits 87
General and administration expenses =
a7
. Daficit for the period IJ,EMI
Accumulated deficit for the period
Balance at the commencemeant of the paricd -
Deficit for the pericd {3.581)
Balance at the end of the period !E.EBT!
OPERATORS' REVENUE ACCOUNT
Wakala fee &1 94 2410 1 2,586
Commission expense (&T) (50 (2286} (1) (334)
Management expenses (B0 (28) (2,262) (1) 12,371}
[56) 18 (78} (1) (119)
Profit on deposits 524
General and administration expanses (1,174)
653
Loss for the period (772)
Other comprehensive income -
—
772
Balance of unappropriated profit at the begining of the perod .
Loss for the paricd 772)
Balance of unappropriated losses at the end of the period 7 F?E!
The annexed noles from 1 10 8 form an integral part of the interim financial informatian. . ~ Q_)%
e o
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF CHANGES IN FUNDS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

Operator's Fund
Accumulated
Stautory Fund loss Total

(Rupees in thousand)

Balance as at 01 January 2016

Contributions made during the period 50,000 - 50,000
Loss for ihe period - {1,792} {1,792)
Cther comprehensive income for the period - . -

Total comprehensive loss for the period - (1,792) (1,792)
Balance as at 30 June 2016 50,000 [1.792) 48,208

Participants’ Takaful Fund
— Accumulated
Coded money logs Tatal
(Rupees in thousand)

Balance as at 01 January 2016

Waqgf money / Cede money 500 . S00
Lass for the period | - (6.238) (6,238)
Other comprehensive income for the period - - .

Tatal comprenansive loss for the period - {6.238) {6,238)
Balance as at 30 June 2016 500 {6,238) (5,738)
The annexed notes from 1 to B form an inlegral par of the interm financizl infarmation, ._—7 5_»%«‘

et ~, % AL Lancal(
;EFrecmr ','" fﬁhnffr/ L j/ﬁ:ﬂ’aﬁrﬁan Principal Officer
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

(Rupees in thousand)

Six Three
month maonth
period ended period ended
30 June 30 June
2016 2016
PARTCIPANTS' TAKAFUL FUND
Income from non-trading investments
Profit on deposits 98 g7
Net investment income for the period 98 a7
-
OPERATOR'S FUND
Income from non-trading investments
Profit on deposits 1,087 521
Met investment income for the period 1,087 6521
The annexed notes from 1 to 8 form an integral part of the interim financial mfamatiqg,? i:_,%;
pe=
=
0 =5 / J K’
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

2016
Operator's Participants’
Fund Takaful Fund Aggregate

[(Rupees in thousand)
Cperating cash flows

Operating activities

Confribution received - 15,742 19,742
Retakaful contribution paid - {2.544) {3,544)
Retakaful rebate recavad - GE4 654
Caommigsgions pald {393) - [(393)
Claims paid . (B0T) (801}
Managemen! expense paid (3,835) {4,338} (8,274}
Met cash inflow from underwriting activities (4,328) 11,942 7,614
Other operating activities
Income tax paid {111 ) {120)
- Other operating (payments) /! receipts (2,723) 5,138 3416
Met cash (cutflow) | inflow from other operating activities 12,834) B,129 3,295
Total cash (outflow) | inflow fram all operating activities {7.162) 18,071 10,909
Investment activities
Prafit f redum received 1.087 96 1,193
Total cash inflow from investing activities 1.097 g6 1,183
Financing activities
Centribution ta the Operator's Fund 50,000 - 50,000
Cede Money - 500 500
Total cash outflow from investing activities 50,000 500 50,500
Met cash outflow from all activities 43,935 18,667 62,602
Cash at the beginning of the pericd - - -
Cash at the end of the period 43,935 18,667 62,602
(oo
The annexed noles from 1 to B form an integral part of the interim financial infarmation.
—
P
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2018 (UNAUDITED)

2016
Operator's Participants”
Fund Takaful Fund Aggregate

(Rupees in thousand)

Reconciliation to profit and loss account

Operating cash flows (T162) 18,074 10,808
Increase in assets other than cash 21,694 38,623 60,317
Increase in labilibes (17.424) (63,028) (B0,449)
(2,689) {B.324) 8.223)
Other operating activities
Dividend and othar invastment incomea 1,087 -3 1,192
Loss [ deficit for the period {1,792) 16,238) {8,030)
Definition of cash
Cash for the purposes of the Cash Flow Statement consigts of:
Cument and other acoounts
Saving accounts 43,938 18,667 62,802
Deposits maturing within 12 months ¥ - 2
43,835 18,667 62,602
P oy
The anrexed notas from 7 to B form an integral part of the interim financial information. -~ 4
..--"'.--':r |
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF EXPENSES - PTF
FOR THE 51X MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

Takaful underwritten inside Pakistan
(Rupees in thousand)

Net takaful

Gross PTF Met rebate  Participants'

Wakala Deferred wakala foe et diract from re-takaful _ Expense
Direct and facultative Faa Dpening Closing EXpENSEs BXPENSSS operators 2016
Class
Fire and property damage 401 - 294 1oy - B8 19
Marine, aviabion and transport 204 - 19 185 - 130 55
Mator 14,387 - 11,380 2,987 8370 - 11,367
Cthers including Miscellanecus 7 - & 1 - 2 {1}
Total 14,588 - 11,708 3,280 8,370 220 11,440

' tﬂ o
ihe annexed notes from 1 to 8 form an integral part of the interim financial information. ',.-/7 1';%
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF EXPENSES - PTF
FOR THE THREE MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

Takaful underwritten inside Pakistan
{Rupees in thousand)

Mot takaful
Gross PTF Mot rebate Participants’
Wakala Deferred wakala fee MNet direct from re-takaful _ Expense
Direct and facultative Fee Opening Closing OEPENSOS CRPENSES operalors 216
Class
Fire and propeny damage 195 180 254 B1 - 72 9
Marine, avialion and transport 112 1 18 a4 - 64 30
Matar 8,522 4,278 11,380 2,410 5,502 - T.812
Others including Miscellanaous 4 3 6 1 - ,d"", ] {1}
Total 9,833 4 462 11,708 2,586 5,502 138 7850
r
The annexed notes from 1 to B form an integral part of the interim financizl information. : J d (,_%’
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF EXPENSES - OPF
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

Takaful underwritten inside Pakistan
{Rupees in thousand)

r

Met takaful
Commigzsions Met Other Operator
paid or Deferred commission commission management ExXpense
Direct and facultative payable Opening Clasing EXPENSES EXpEnses 2016
Class
Fire and property damage 255 - 185 70 161 |
Maring, aviation and transport 113 - 10 103 G4 167
Matar 1,495 - 1,218 279 3,885 4174
Others including Miscellaneous 2 . 1 1 2 3
Total 1,865 - 1,412 453 4122 4,575
The annexed notes from 1 o 8 form an integral part of the Interim financial information. - f_)%
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF EXPENSES - OPF
FOR THE THREE MONTH PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

Takaful underwritten inside Pakistan
{Rupees in thousand)

Met takaful
Commissions Met Other Operator
paid or Deferred commission commission management expense
Direct and facultative payable Opening Closing ENpENSEs expenses 2016
Class
Fire and property damage 152 80 185 57 a0 137
Maringe, aviation and transport ] 1 10 50 28 T8
Matar 1.077 365 1,216 226 2,262 2,488
thers including Miscellaneous 1 1 1 1 1 2
Total 1,288 457 1412 334 2,371 2,705
The annexed notes from 1 to 8 form an integral pant of the interim financial information, = ,.'-""? ,r: ,E’
L
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ALFALAH INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

21

22

23

2.4

THE COMPANY AND ITS OPERATIONS

Alfalah Insurance Company Limited (the Operator) s a general non-life insurance company which was
incorporated as an unguoted public limited company in Pakistan on 21 December 2005 under the Companies
Ordinance, 1984. The registered office of the Company is situated at 5-Saint Mary Park, Gulberg, Lahore.

Alfalah Insurance Company Limited (the Operator) has been allowed to undertake ‘\Window Takaful
Operations (WTO) through Liscence Mo, 11 on 30 Sepltember 2015 by Securities and Exchange Commission
of Pakistan under Window Takaful Rules, 2012 to carry out General Window Takaful Operations in Pakistan,

For the purpose of carrying on the takaful business, the Cperalor has formed a Wagf / Participant Takaful
Fund {PTF) on 13 January 2016 under the Wagqf Deed with a Cede money of Rs, 500 thousand. The Wagf
Deed governs the relationship of Cperator and participants for management of takaful operations.

BASIS OF INFORMATION

This condensed intenm financial information of the General Window Takaful Opeartions have been prepared
in accordance with the requirements of the Insurance Ordinance 2000, the SEC (Insurance) Rules, 2002,
SECP Takaful Rules, 2012, SECP Circular No. 25 of 2015 dated 3 July 2015, the Companies Ordinance,
1884 and approved accounting standards as applicable in Pakistan. Approved accounting standards comprise
of such International Accounting Standards as notified under the provisions of the Companies Ordinance,
1984, \Wherever, the requirements of the Insurance Ordinance, 2000, the SEC (Insurance) Rules, 2002,
SECP Takaful Rules 2012, the Companies Ordinance, 1984 or directives issued by the Securities and
Exchange Commission of Fakistan differ with the requirements of these standards, the requirements of the
Insurance Ordinance, 2000, the SEC (Insurance) Rules, 2002, the Companies Ordinance, 1984 or the
requirements of the said directives take precedence

These condensead interim financial statements reflect the financial position and results of cperations of both
the Cperator's Fund (OPF) and Participants’ Takaful Fund (FTF) in @ manner that the assets, liabilities,
income and expenses of the Operator and PTF remain separately identifiable, These are the first set of
financial statements of the Alfalah Insurance Company Limited - Window Takaful Operations.

The disclosures made in this condensed interim financial information have, however, been limited based on
the format prescribed by the Securities and Exchange Commission of Pakistan in its Circular No. 7 of 2003
and international Accounting Statndard 34, Interim Financial Reporting, They do not include all the information
required for full annual financial statements,

Basis of measurement
These financial statements have been preparsd on the historical cost basis.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is the Operator's functional and
presantation currency. All financial information presented in Pakistani Rupees has been rounded o the
nearest thousand.

Use of judgements and estimates

The preparation of interim financial information in conformity with approved accounting standards requires
management to meke judgments, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses. The judgments, estimates and assumptions
gre based on historical experience, current trends and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the estimates about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these

estimates. r
“\‘ﬁ
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Alfalah Insurance Company Limited - Window Takaful Operations

The estimates and underlying assumplions are reviewed on an ongoing basis, Rewisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the revision and future periods if the revision affects both current and future periods. In particular, the
matlers invalving a higher degree of judgment or complexity, or areas whare assumptions and estimates are
significant to the financial statements are;

— Provision for unearmed contributions - Note 3.3

— Contribution deficiency reserve (liability adequacy test) - Mote 3.4
- Pravision for outstanding claims (including IENR) 3.6

- Receivables and payables related to takaful contracts - Mote 3.12

SUMMARY OF SIGNIFICANT ACCOUNTING POCILIES
Takaful contracts

The takaful contracts are based cn the principles of Wakala. The takaful contracts so agreed usually inspired
concept of tabarru (to donate for benefits of others) and mutual sharing of losses with the overall objective of
eliminating the uncedainity.

Contracts under which the Participant Takaful Fund (PTF} accepts significant takaful risk from another party
{policy holder) if specified uncertain future event (the takaful event) adversely affects the policy holder are
classified as takaful contracts. Takaful risk is significant if a takaful event could cause the PTF to pay
significant benefits due to the happening of the takaful event could cause the PTF to pay significant benefits
due to the happening of the takaful event as compared to its non happening. Once a contract has been
classified as a takaful contract, it remains a takaful contract for the remainder of its lifetime, even if the takaful
risk reduces significantly during this period unless all rights and obligations are extinguished or expired.

Takaful contracts are classified into following main categories, depending on the nature and duration of
tekaful risk and whether or not the lerms and conditions are fixed,

- Fair and property damage

- Marine, aviation and transport
- Motor

- Others including Miscellanaous

These contracts are normally one year takaful contracts except marine and some contracts of others Including
miscellaneous class, Mormally all marine takaful contracts are of three months pericd. In others including
miscellaneous class, some engineering takaful contracts are of more than one year period,

These conltracts are provided to all types of customers based on assessment of takaful risk by the Operator.
Mormally personal takaful contracts e.g. vehicle, personal accident, elc. are provided to individual customers,
whereas, takaful contracts of fire and property damage, marine, aviation and transport, health and other
commercial line products are provided to commercial organizations,

Fire and propery damage tekaful contracts mainly compensate the Operalor’s cuslomers for damage
suffered to their properties or for the value of property lost. Custormers who underlake commercial activities
on their premises could also receive compensation for the loss of earnings caused by the inability to use the
takaful properties in their business activities,

Marine takaful covers the loss or damage of vessels, cargo, lerminals, and any transport or property by whizh
cargo is transferred, acquired, or held between the points of origin and final destination.

Motor takaful provides protection against losses incurred as a result of theft, traffic accidents and against third
party lability that could be incurred in an accident,

Other various types of takaful are classified in others including miscellaneous category which includes mainly
engineering, terrorism, personal accident, worker compensation, products of financial institutions, crop etc.

The Operslor alzo accepts takaful risk pertaining to takaful contracts of other operators as retakaful inward.

The takaful risk invelved in these contracts is similar to the contracts underlaken by the Operator, All retakaful

inward contracts are facultative (specific risk) acceptance contracts. ¢ %f
-
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Alfalah Insurance Company Limited - Window Takaful Operations

Contribution

For all the takaful contracts, Contributions including administrative surcharge received / receivable under a
takaful policy are recognised as written at the time of issuance of policy. Where Contributions for a policy are
payable in installments, full Contribution for the duration of the policy is recognised as written at the inception
of the policy and related assets set up for Contributions receivable at a later date. Contributions are stated
gross of commission payable to intermediaries and exclusive of taxes and duties levied on Contributions.

Provision for unearned contributions

Provision for unearnad contribution represents the portion of confribution written relating to the unexpired
period of coverage and is recognised as a liability by the Operator on the following basis:

for marine cargo business, contribution written is recognised as provision for unearned contribution uniill the
commencement of voyage.

for other classes contribution written is recognised as provision for unearmed contribution by applying the
1/24th method as spacified in the SEC {Insurance) Rules, 2002,

Contribution deficiency reserve (liability adequacy test)

The Operator maintains a provision in respect of contribution deficiency for the class of business where the
unearned contribution liability Is not adeguate to meet the expected future liability, after retakaful, from claims
and other supplementary expenses expected to be incurred after the balance sheet date in respect of the
unexpired takaful contracts in that class of business &t the bslance sheet date. The movement in the
contribution deficiency reserve is recorded as an expense [ income in the profit and loss account for the year,
Ma provision has been made as the unearned contribution reserve for each class of business as at the
balance zheet date iz adequate to meet the expected future liability, after retakaful, from claims and other
supplementary expenses expected to be incurred afler balgnce sheet date in respect of takaful contracts in
force at balance sheet date

Claims

Claims are charged to PTF income as incurred based on estimated liakility for compeansgation owed under the
takaful contracts. It includes claims handling costs that are directly related to the processing and settlement of
claims, a reduction for the value of salvage and other recoveries and any adjustments to claims outstanding
from previcus years.

Provision for outstanding claims (including IBNR)

A liability for outstanding claims is recognised in respect of all claims incurred up to the balance sheet date
which is measured at the undiscounted value of expected future payments. Provision for outstanding claims
include amounts in relation lo claims reporied but not setled, claims incurred but not reported (IBNR) and
expected claims settlement costs. Retakaful recoveries against cutstanding claims are recognized as an
asset and measured at the amount expecied o be received,

Retakaful contracts

Retakaful Contribution is recognised as an expense at the lime the retakaful is ceded. Rebate from retakaful
iz recognised in accordance with the policy of recognising contribution revenue. Retakaful assets represent
balances dus from retakaful operators and retakaful recoveries against outstanding claims. Retakaful
liabilities represent balances due to retakaful operators and are primarily retakaful centributions payable for
retakaful contracts and are recognised at the same Uime when retakaful contributions are recognised as an
EXDENSE,

Commission
Commission expense

Commission expenses incurred in obtaining and recording policies is deferred and recognised as an expense
in accordance with pattern of recognition of contribution revenue by applying the 1/24th method. ﬂ_
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Alfalah Insurance Company Limited - Window Takaful Operations

Rebate from retakaful operators

Febate from retakaful operators is deferred and recognised as revenue in accordance with the pattern of
recognition of the retakaful Contribution to which It relates,

Wakala fee and Mudarib Fee
The Qperator manages the general takaful operations for the participants and charge the following

percentages of gross contribution as VWakala Fee to meet the marketing and seles expenses (including
commissions), administrative and management expenses:

Fire and property damaga 30%
Marine 0%
Motor 35%
Gthers including Miscellaneous 30%

The Takslul operator menages the investment of the Participant's Funds as Mudarib and charge 25% of the
invastment income earned by the PTF as Modarib Share.

Wakala fee and Mudarib fee shell be recognized on the seame basis on which related revenue shall be
recognized. Unexpired portion of Wakala fee shall be disclosed as a liability for the Oprator's Fund and an
asset of Participant’s Fund.

Revenue recognition

Paricipants' Takaful Fund

Contribution

Contribution income under a policy is recognised cver the period of takful net off wakala fee. Administrative
surcharge recovered from insurer is recognized as part of contribution in the casa of co-takaful autward
policies on up-front basis.

Rebate from retakaful operators

The revenue recognition policy for rebate from retakaful operator is given under note 3.8

Operator's Takaful Fund

The revenue recognition policy for wakala fee is given under nole 3.9

Participants' Takaful Fund / Operator's Takaful Fund

Investment Income

Return on investments, profit on profit and loss sharing accounts and bank deposits are recognised on
accrual basis.

Creditors, accruals and provisions

Liabilities for creditors and other amounts payable are caried at cost which is the fair value of the
consideration to be paid in the fulure for the goods and or services received, whether or not billed to the
Operator. Provisions are recognised when the Operator has a legal or constructive obligation as a result of a
past event and il is probable that outflow of resources embodying economic benefits will be required to sattle
the abligation and a reliable estimate can be made of the amount of obligation. Howewver, the provisions are
reviewed at balance sheet date and adjusted to reflect current bast astimates,

Receivables and payables ralated to takaful contracts

Recsivables and payables related to takaful contracts are recognised when due at cost which is the fair value
of the consideration given less provision for impairment, if any.

~ A}
{‘__’.r



Alfalah Insurance Company Limited - Window Takaful Operations

313 Expenses of management
Expenses of menagement heve been allocated o various revenue accounts on equitable basis.
3.14. Cash and cash equivalents

The preparation of the condensed interim financial infarmation requires managemant to make judgments,
estimates and assumptions that affect the application of accounting policies and the reporfed amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim financial information, the significant judgmeants made by the

management in applying the Opergtor's sccounting policies and the key sources of estimating uncertainty
were same as those applied to the annual financial statements for the year ended 31 December 2015,

4. CONTINGENCIES AND COMMITMENTS
Contingencies and commitments:
There are no contigency to report at the period end.
& STATUARY FUND

Amount of Rs. 50 million is deposited as statutory resreves to comply with provisions of para 4 of Circular No
8 of 2014 read with section 11{c) of Takatul Rules, 2012 issued by SECP.

6. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of directors, key management personnel, associated companies and entities with
commaon directors and employee retirement benefit funds, The transactions with related pariies are carried out
at commercial terms and conditions except for compensation to key management personnel which are on
employment terms, Contributions and accruals in respect of staff retirement benefits and other benefit plans
are made in accordance with the actuarial valuations { terms of the contribution plan,

[Rupees in thousand)

Unaudited
30 June
2016
Transaction during the period
Associated Undertakings and other related parties
Interest income 1,087
Expense charged in respeact of retirement banefit plans 111

Key Management Personnel
Kay managemant personnel compensation 2,561

All fransactions with related parties have been camied out on commercial terms and canditions.



Alfalah Insurance Company Limited - Window Takaful Operations

7  SEGMENT REPORTING

An operaling segment is a component of the Operator that engagas in business activites from which it may earn revenues and incur
expansas. The Operator presents segment reporting of operating results using the classes of business as specified under the
Insurance Ordinance, 2000, SECP Takaful Rules 2012 and the SEC (Insurance) Rules, 2002 as the primary reporting formal.

Assets and liabilities that are directly atiributable to segmants have been assigned to them while the carrying amount of cartain assets
used jointly by two or more segments have been allocated fo segments on a reasonable basis, Those assets and liabilities which
cannot be eflocated 1o a particular segment on a reasonable basis are reported as unaliocated conporate assets and liabilities.

Segment wise assets and liabilifies as at 30 June 2016 ars as follows:
(Rupees in thousand)

Marine,

Fire and aviation Others Unaudited

property and including 30 June

damage transport Motor Miscellaneous Total
OPERATOR'S FUND
Segment assets 185 10 1,216 2 1,413
Unallccated assels 64,216
Consclidated total assets T e5EE 628
Segment Babilities 294 18 11,380 B 11,709
Unaliocated liabilities 5712
Cansolidated total liabilities 17421
PARTICIPANTSE' TAKAFUL FUND
Segment assets 2,158 273 36,069 34 38,534
Unallocated assets 18,756
Consclidated total assets —J
Segment labilities 2,257 302 34 488 53 37,190
Unallocated labilibes 25,838
Consalidatad total liabiliies T 63,026

B GEMERAL

8.1 Figures for the quarter ended 30 June 2016 have nol been subject 1o limited scope review by the staluary auditor as they cnly reguire
1o review the half yearly figures.

8.2 Baing the first financials of Window Takaful Operations there were no comparnitives figure to repart.

[

8.3 The interim financial information was authorised for issue by the Board of Directors of the Operator on
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