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Auditors’ Report to the Members on Review of
Condensed Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim balance sheet, condensed
interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim statement of changes in equity and condensed interim cash
flow statement of Alfalah Insurance Company Limited (“the Company™) together
with notes to the accounts for the six-month period ended 30 June 2017 (here-in-after
referred to as “condensed interim financial information™). Management is responsible
for the preparation and presentation of the condensed interim financial information
accordance with approved accounting standards as applicable in Pakistan for Interim
Financial Reporting. Our responsibility is to express a conclusion on the condensed
mnterim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analvtical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us o believe that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim hnanéial reporting,
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KPMG Taseer Hadi & Co,

Other matters

The condensed interim financial information- of the Company for the half year ended
30 June 2016 and the financial statements for the year ended 31 December 2016 were
reviewed / audited by EY Ford Rhodes Chartered Accountants, whose review report
dated 24 August 2016 and audit report dated 23 February 2017 expressed an
unmodified conclusion and unmodified opinion respectively on the aforementioned
financial information and (inancial statements.

The figures for the quarter ended 30 June 2017 and 30 June 2016 in the accompanying
condensed interim financial information have not been reviewed by us and we do not
express a conclusion on them.

ire, (oo Mok o

Lahore KPMG Tascer Hadi & Co.
Chartered Accountants
Drate: 17 August 2017 (Bilal Ali)
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Alfalah Insurance Company Limited
Condensed Interim Profit and Loss Account (Un-audited)
For the half vear ended 30 Jure 2007

Hall year ended
S0 June 30 June
2017 2016
Note

Revenie account smsm—ef Rupees in thousand jeeeee=—
Met insurance premium ig &07,551 433,011
Net insurance claims cxpense 19 (223,497 (233 882)
MNet commission / acquisition

(expense) [ income a0 (50376) 41,862
Insurance claims and acquisition expenses (273,873 (192.020)
Management expenzes £ (1B5,591) {1749,570)
Underwriting resuli 48,087 61,421
[nvestment income i 6, 336 45,393
Other income it 1,493
Ciher expenses 23 {5,567) (8.182)
Besilts of aperaling activities 108,924 100,125
Prafit(loss) from window takalful operations 7 2415 {1,792)
Profit before tax 111,338 08,333
Taxation {33.944) (25.567)
Profit after tax 77395 72,766
Earnings per share - basic and diluted 24 155 |46

The annexed notes 1 to 32 form an integral pan of these condensed interim finangial information,
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Direcior Chief Executive Officer

Chairman




Alfalah Insurance Company Limited

Condensed Interim Profit and Loss Account (Un-audited)
For the half vear ended 30 June 2017

Ouarter ended
30 June 30 June
2017 2016

Revenue accotind rmmmemeee [ R pees in thousand)---——---
Met insurance premium 254,707 226,372
Met insurance claims expense (110,497) (126.,819)
Met eommission / acquisition

(expense) ! income (28,741) 26430
Insurance ¢laims and acquisition expenses {139,238) (100,389)
Management expenses (T6,987) (98, 777)
Underwriting result 18,482 27206
Investment income 40,782 26,782
Other income 113 T98
Other expenses {3,053) (2,819)
Results ol operating activities 86,324 51,967
Profit{loss) from window takaful operations (2,215) (772}
Profit before tax 24,100 51,195
Taxation {16,203) {13,311)
Profit after tax 37,906 37,884
Earnings per share - basic and diluted .76 076

The annexed notes | to 32 form an integral part of these condensed interim financial information.

LYirector Chiel Executive (MTicer

Chairman




Alfalah Insurance Company Limited

Condensed Interim Statement of Comprehensive Income (Un-audited)
For the half vear ended 30 June 2007

Quarter ended Half vear ended
3 June 30 June 30 June 30 June
i} i) 2006 017 2016
Rextared Restared

(Rupees in thousand)

FProfit for the period 37,906 37,884 77,395 72,766

(ther comprehensive imcome

Loss / (gain) realised on disposal of "Available for sale'
investments transferred to profit & loss account (13,400 10 {25,2458) 159

Un-realized gains on available-

for-sale investments TU6 1,747 1,549 1,535
Other comprehensive (loss) / income for the period {12,604) 1,848 (23,699) 3,684
Total comprehensive income for the peried 25,302 39,732 53,606 76,460

The annexed notes 1 to 32 form an integral part of these condensed interim financial information.

L ;
= Ry /a

rector Chief Executive Officer

Chairman Director




Alfalah Insurance Company Limited

Condensed Interim Cash Flow Statement (Un-audited)
For the half vear ended 30 June 2017

Half year ended
30 June 30 June
07 2016
------- ~{Rupees in thousandj------—-
Cperating cashflows
a)  Underwriting activities
Insurance Premiums received 1,152,292 1,084,048
Keinsurance premiums paid (535,300 (418,319)
Claims paid (345,238 (475,122)
Reinsurance and other recoveries received 120,973 232,703
Commissions paid (168,010) (105, 204)
Commissions received 146,162 47,856
Management expenses paid (184,528) (139.688)
Met eash flow from underwriting activities 186,342 226274
by  Other operating activities
Income tax paid (48,092) (27,350)
Other expenses (51,402) (64,396)
Loans disbursed (3,297) (2,64%)
Loans repayments received 3,850 3,122
Other receipts - (26]
Met cash used in other operating activities (98,941) (91,299
Total cash Mow Trom all operating activities 57,401 134,975
fnvestment activities
Profit / return received on bank deposits 10,9004 2,783
Return on Pakistan investments bonds 1,826 5,704
Window Takaful Operations - { 50,0007
Dividends received 9,424 7,795
e Paymems for investments {797,699} (1,157.843)
Proceeds from disposal of investments 885,223 1616074
Fixed capital expenditure - mangible assets (3,555) (125,939)
Proceeds from disposal of operating Mxed assets 127 2,696
Total cash Now from investing activities 1k 250 101,270
Financing activities
Total cash NMow from financing activities -
Net cash Now generated from all activities 193,651 236,245
Cash at the beginning of the period 374,766 132,469
Cash and cash equivalents at end of the period 568,417 368,714

LITVINe




Halfl vear ended

30 June 30 June
2017 2016
-------- (Rupees in thousand j=s-=---—

Recanciliatio lioss aecaunt
Crperating cash flows 87,401 134,975
Depreciation expense (2,085) (5,508)
Gain on disposal of operating fixed assets 67 1,519
Profit on sale of investments 42,387 29,560
Impaimment in value of available-for-sale investments - 1409)
Dividend and other income 21,950 15,944
{Decrease) [ increase in assets other than cash {98,686) 223472
Decrease ! (increase) in liabilities other than borrowings 18,398 {320,809)
Amortizalion of intangibles (444) (692)
Un-realized gain in value of held for trading investment 2,992 406
Profi / (loss) from Window Takaful Cperations 2,415 (1.792)
Profit before taxation 773058 72,766
Cash for the purposes of the statement of cash flows consists of

Cash and other equivalents 1.593 2002

Current and other accounts 566,524 366,712

Total cash and cash equivalents 568,417 368,714

The annexed notes | 1o 32 form an integral part of these condensed interim Minancial information.
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Allalah Insurance Company Limited
Condensed Interim Statement of Changes in Equity {Un-gudited)
Fiwe e D) e ended 300 Jume 200 7

Share capital  Capital Heserve Revenue Reserve
Tssued, iz F
smbacribad Share deposio P P R Fair Value  Unuppropristed Tatal
. fomey Reserve Profii
aml paid up 1
{Rupees in thowsawd |

Balapce as at 31 Decembser 1005 - (Audifed)

a4 priviously reporied S04, 1,381 150,000 153,435 BOE316
Effeer af restancment as disclosed in not= 2,1 2 % = q.453 . 3453
Balance as at 31 Decomber 005 - (Aadined)

restated SO MY 1,3%1 150,000 9453 153933 E14,769
Campeehensive fncame fae e perod

ended T8 Tyme 2016
Prefal for the period 01 Jam 2016 wo M June 206 - A > & T2, 758 TEIEE
Crher comprebemsive inearne fie the

perind 01 Jag 206 1a 30 June 2016 = 2 = 3454 = 3004
Total comprehensive icome for the period - - - 3604 T2 T64 Ta A0
Balamee nx at 30 Jume 2016 - (Unasd ited)

restated AN 1. 3E1 | 508,00 13,047 226,70 BUYLIIY
Comprehensive income for te period

eradend 21 Devewnber 2006
Prafit for the penod 01 Fuly 2016

b 31 Diecember 2004 x = - . 54,942 LR
Cther comprehensive imgame for the

penod 01 July 2006 to 11 December 2016 - - - 39,013 - ELA ]
Total comprebensive imcome for the perind - - - 39,053 L ) 93,028
Babinew as wt 31 Thecember 2006 - {Audited) 300,000 1,38] | 50,000 21640 18] 843 GRS 18

i me for rear

el 10 fune 2007
Profit for the pericd D6 Jan 2003 v 30 June 2017 - - - - T7.395 TTAY5
Mher comprehensve loss For the

pered 01 Jan 2007 w30 June 2017 4 E: - 123 459 5 {13.699)
Toaal comprehensive incame lor the pericd . . . 123 694} 17305 51606
Balamce as ot 30 Jone 2017 = (U navdited) S00,000 1,381 150,000 2R,461 355 05 1 (135 880

o antesed nodes | ta 32 form an miegral par of these comdensed interim firancial infarmntion

(VTN

Chilef Executive Officer




Alfalah Insurance Company Limited
Noles to the Condensed Interim Financial Information (Un-audited)
For the half vear ended 30 June 2017

1 Legal status and nature of business

Alfalah Insurance Company Limited (the Company) is a general non-life insurance company which was
incorporated as an unguoted public limited company in Pakistan on 21 December 2005 under the Companies
Ordinance, 1984, The registered office of the Company is situated at 5-Saint Mary Park, Gulberg 111, Lahore,
The Company has been allowed to work as Windaw Takaful Operator on 30 September 2015 by Securities and
Exchange Commission of Pakistan under Takaful Rules, 2012 to carry on General Window Takaful Operations
in Pakistan.

2 DBasis of preparation and statement of compliance

The condensed interim financial information has been prepared in accordance with the reguirements of the
International Accounting Standard (TAS]) 34 - 'Interim Financial Reporting' as applicable in Pakistan, provisions
of and directives isswed under Companics Ordinance, 1984 and the Insurance Ordinance, 2000, Insurance Rules,
2017 and Takaful Rules, 2012. In case where requirements differ, the provision of or directives issued under the
Companies Ordinance, 1984, the Insurance Ordinance, 2000, Insurance Rules, 2017 and Takaful Ruoles 2012
have been followed.

During the period, Insurance Rules, 20017 ("the Rules") were enacted through SRO 88 (12017 dated 09
February 2017 and replaced SEC (Insurance) Rules, 2002, The presentation and disclosure requirements have
been significantly changed under the Rules. Further the relaxation allowed by SECP to defer the application of
International Accounting Standard (LAS) - 39 'Financial Instruments: Recogrition and Measurement' in respect of
‘available-for-sale’ investments has not been carried in these Rules. Consequently, the Company has changed its
accounting policies in respect of presentation of financial statemenis and ‘available-for-sale’ investments as
explained in note 4.1 of these condensed interim financial information .

The Companies Ordinance, 1984 has been repealed after the enactment of the Companies Act, 2017, However,
a5 allowed by the SECP vide its press release dated 20 July 2017, these condensed interim financial statements
have been prepared in accordance with the provisions of the repealed Companies Ordinance, 1984,

As per the requirements of the SECP Takaful Rules 2012 and SECF Circular Na 25 of 2015 dated 09 July 2015,
the assets, labilities and profit and loss of the Operator's Fund of the General Takaful Operations of the
Company have been presented as a single line item in the balance sheet and statement of comprehensive income
of the Company respectively.

A separate set of financial information of the General Window Takaful Operations has been annexed to this
condensed interim financial information as per the reguirements of the Takaful Rules 2012,

These condensed interim financial information do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with annual financial statements of the Company
for the vear ended 31 December 20106,

3 Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except the
obligations under certain employee benefits that are measured af present value, Accrual basis of accounting has
been used except for cash flow information.

4 Summary of significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these condensed interim

financial information are the same as those applied in the preparation of the financial statements of the Company
for the year ended 31 December 2016 except for change in accounting policies as disclosed in mote 4.1 of thesa

condensed interim financial information.

WML




The Company has adopled all the applicable new standards and amendments 1o standards, including any
consequential amendments to other standards, with a date of initial application of 01 January 2017 as mentioned
in the financial statements for the year ended 31 December 2016,

There is no significant impact of such changes on this condensed interim financial information of the Company,

4.1

4.1.1

4.1.2

4.1.3

Change in accounting policies
Presentation and disclosure of financial statements

As per Insurance Rules 2007, the presentation and disclosure requirements of the financial statements
have changed for companies whose financial year ended on or after 31 March 2017, Consequently, the
formal prescribed in Annexure 11 of the Insurance Rules 2017 will be adopted. Accordingly, change in
presentation and disclosures of these condensed interim financial information has been applied
retrospectively,

Basis for mensurement of availahle for sale investments

Previously, the Company recorded its ‘available-for-sale' investments at cost and remeasured them at
lower of cost or market value (market value being laken as lower of the reduction other than temporary)
in accordance with the requirements of the SEC (Insurance) Rules, 2002, As per Insurance Rules 2017,
‘available for sale’ investments are now initially measured at cost and subsequently remeasured at fair
vitlug at each reporting date. The unrealized gains and losses arising from changes in fair values are
direetly recognized in equity in the period in which these arise until the investments are sold or
determined to be impaired. The said change in accounting policy has been made in accordance with the
requirements of TAS 8§ "Accounting Policies, change in accounting estimates and errors'

Consequently to this change, investments as at 321 December 2016 have been increased by Rs, 5216
miilion with a corresponding increase in fair value reserve in equity amounting to Bs. 52.16 million.
Furthermaore, fair value reserve as at 31 December 2015 has increased by Rs. 9.45 million and ather
comprehensive income far the six months ended 30 June 2016 has increased by Rs. 3.7 million. There is
no impact of this change on earing per share of the Company in preceeding vears,

Premium revenue

The Insurance Accounting Regulations, 2017, requires the Company, to recognize premium receivable
under @ insurance policy / cover note as written from the date of attachment of risk to the policy / cover
note. Accordingly the Company is required to account for cover notes which are effective as at balance
sheet date. In previous vears, the Company recognized premium under a policy as written at the time of
issuance of policy in accordance with the SEC [nsurance Rules, 2002, The change is considered to be a
change in accounting policy in accordance with IAS B 'Accounting Policies, Changes in Accounting
Estimates and Errcrs’ . The impact of the same is not considered to be material to the finencial
stalements and accordingly not included in the comparative restated financial statements.

5  Use of estimates and judgments

The preparation of this condensed interim financizl information in conformity with the approved aceounting
standards requires the use of certain critical accounting estimates. 1f also requires the management to exercise its
Jjudzment in the process of applyving the Company’s accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances.

During preparation of this condensed interim Anancial information, the significant judgments made by the
management in applying the Company's accounling policies and the key sources of estimation and uncertainty
were the same as those that were applied in the preceding audited annual financial statements of the Company for
the year ended 31 December 2016,

KL




f Financial risk management

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the vear ended 31 December 2016,

(Unavdited) {Audited)
30 June 31 December
2017 2016
T Window Takaful Operations (Rupees in thousand})

Cprerator's Fund
Assets;

Cash and bank deposits 46,863 22,536

Crard e Hasna to Participant Takaful Fund 20,000 20,000

Assets - Others 29,591 37,737
Total asscls M, 454 B0,273
Total Liabilities - Current 41,898 28,383

(Unaudited} {Unaudited)
30 June 30 June
a7 2016
7.1 Window Takaful Operations -=-= {(Rupees in thousand) -—--

Profit and loss acconns
Wakala fee 20,484 3,290
Commission expense (4.017) (453)
Management expense {(13.217) {4, 509)
Met investment income 417 1,097
Oither expenses {1,252) (1,217
Prafit from Window Takaful Operations 2,415 (1,792)

Details of assets, liahilities and segment disclosures of Window Takaful Operations are stated in the annexed
condensed interim financial information.

] Contingencies and commitments

8.1 Contingencies

During the period, the Company received a notice from Additional Commissioner Inland Revenue
(ACIR) pertaining to the amendment of tax vear 2011 intending to amend the deemed assessment on
varicus issues alleged to be erroncous and prejudicial to the revenue, The Company responded 1o the
notice through i1s tax advisor however, the ACIR did not aceept the explanations put forth and mised a
demand of By, 121,546 million under section 122{3A). The Company has filed an appeal before
Commissioner Inland revenue (Appeals) against the recovery of aforementioned tax demand. As per
Company's 1ax advisor, the appeal is likely to be decided in favor of the Company.

812 Commitments

The amount of fiture payments under operating leases and the period in which these payments will
become due are as follows:

{Unaudited) {Audited)
30 June 31 December
2017 2016
(Hupees in thousand)
Mot later than one year £ 166 10,832
Later than cne year and not later than five years 13,410 16,907
Later than five years 5,166 5972
23,742 36,801

Lu




3

9 Property and equipment
Crpening balance - net book value

Additions during the period / year

Less: Book value of disposals during the period / year

Depreciation charged during the period / vear

Capital work in progress

2.1 Additions during the period / year
Land
Furniture, fixmres and office eguipment
Motor vehicles

9.2 Disposals during the period [ year
Fumniture, fixtures and office equipment
Motor vehicles

10 Intangibles assets
Opening balanee - net book value

Additions during the period [ year

Less: Book value of disposals during the period / vear

Amortization charged during the period / vear

=

[LE TS,

(Unaudited) (Audited)
30 June 31 December

2017 201G
Note (Rupees in thousand)

181,253 65,101
@1 2,263 141 487
.2 (60) (8,271)

{9, 085) (19,064)
{9,145) (27,335}
174,371 181,233

20 742
174,571 181,995

- 121,671
1,939 4270
324 17,548
2,263 143487
48 52
12 8219
6l 8271
1,535 2,871
fod 1,830 -
0.2 - =
(444) {1,338)
{444 (1.336)
2,921 1,535




30 June 20017 (Unaudited) 31 December 2016 (Audited)
Impairment/ Carrying Impairment/ Carrying

Cost Provision value Cost Provision value
(Rupees in thousand)
11 Invesiments in equity sccurities
Available-for-sale
Related parties 11041, 298 - 100,295 37,601 - 97,601
Others 201,378 - 201,378 || 246,578 (40%) 246,169
301,670 - 1,676 344179 (405 343,770
Unrealized gain on revaluation 28,4061 52,160
330,137 395,930
(Unaudited) (Audited)
30 June 31 December
2017 2016
Nate {Rupees in thousand)
12 Investments in debt securities
Held for trading
Treasury hills 352,960 352363

Held o maturity

PFakistan investment bonds 214 49,167 49,815
402,127 402,178

12.1 These represent Pakistan Investment Bonds (PIRs) held with State Bank of Pakistan as statutory deposil,
Market value of these PIBs as at 30 June 2017 is Rs. 4953 million (31 December 2016; Rs 50,46

million},
{Unaudited) (Audited)
30 June 31 December
2017 2016

13 Loans and other receivables {Rupees in thousand)
Accrued investment mcome 3,501 2,046
Loan 1o employees 1,542 4,114
5,403 6, 16

L2 Ty




i6

Nare
Insurance / reinsurance receivables - unsecured
and considered Food

Due rom insurance contract holders
Less : provision for impairment of receivables from insurance
contract holders

Due from other insurers / reinsurers
Less : provision for impairment of due from other
INSUrers ¢ reinsurers

Prepayments
Prepaid reinsurance premium ceded
Others

Cash and bank

Cash and cash equivalenis
Cash in hand
Stamps in hands

Cash at hank
Current accounts

Savings accounts
ld

Depoyits srataering within 12 wrontis
Term Deposit Receipt
[mpairment

{Unaundited)
30 June
017

{Audited)

31 December

2016

(Rupees in thousand)

492024 SB5.711
(14,352) {14,352}
477,672 571,359
124,220 136,248
124,220 136,248
61,892 707,607
259027 300,902
14,263 10,497
273,290 317,399

1,252 548

641 523

1,803 L3N
90,289 [ 40, 196
476,235 || 273,000
566,524 373,395

2,000 | l 3,000
(2,000) (2,000)
568,417 374,766

16.1 Cash and bank deposits include an amount of Rs. 441,21 million (20162 Rs. 362.2035 million) held with

related parties.

Reserves

Capital reserves
Share deposit money
Rr.".'!’-’?lﬂ'f' FENEFVEY
General reserves
Fair value reserves
Unapproprizted profit

L& "W

{Unaindited)
3 June
2017

(Audited)
31 December
2016

{Rupees in thousand)

1.381 1,381
150,000 150,000
28,461 52,160
359,038 281,645
538,450 485,184




1§  Metinsurance premium
Written gross premium
Upening ; Linearnad premium reserve
Closing : Unearned premium reserve
Premium carned
Less : Reinsurance premium ceded
Add : Prepaid reinsurance premoum opening
Less : Prepaid reinsurance premium closing
Reinsurance expense
19 Met insurance claims expense
Claims paid
Add : Outstanding claims including IBMR closing
Less ; Outstanding claims including IBNR opening
Claims expense
Less : Reinsurance and other recoveries received
Add ; Reinsurance and other recoveries in
respect of outstanding claims net of impairment
(if any) closing
Less : Reinsurance and other recoveries in
respect of outstanding claims net of impairment
(if any) opening
Reinsurance and other recaveries revenue
20 Net commission [ acquisition expense / {income)
Commission paid or payable
Add : Deferred commission expense opening
Less - Deferred commission expense closing
Mer commission
Less : Commission received or recoverable
Add : Unearned reinsurance commission
Less : Uncarned reinsurance commission
Commiszion from reinsurance
|72 {FTIN W,

(Unaudited)
30 June
2017

{Unaudited)
30 June
2016

---- (Rupees in thousand) ---

1,053,615 1,103,132
28,930 575,991
698,081 787,249
984,464 291,874
429,038 545,571
306,902 278,397
259,027 365,105
476,913 458 863
507,551 433,011
345,238 475,123
497,128 462,774
485,892 499,376
356,474 438,521
120,973 232,703
319,501 263816
307,497 311,880
132,977 204,639
223,497 33,882
198,948 142,274

54,274 37,390
79,793 85,636
173,429 4,028
140,036 180,510
66,307 60,543
53,290 105,163
123,053 135,890
50,376 (41,862)




(Unaudited) (Unaudited)
30 June 30 June
2017 2016
---- (Rupees in thousand) ----
21 Management expenses

Employee benefit cost 21! 104,732 (00,072
Travelling expenses 3546 3379
Advertisernent and sales prometion 1,419 425
Printing and stationery 4,188 3,807
Depreciation §,331 8,145
Amaortisation 407 L]
Rent, rates and taxes 9,255 9,801
Electricity, gas and water 2,917 2,854
Vehicle running expenses 6,441 5,732
Office repairs and maintenance 4,060 4,957
Bank charges 558 -
Postages, telegrams and tefephone 4,187 4063
Annual supervision fee SECP 1,555 1,331
Bad and doubtful debts - 1,394
Fee and subscription 1,150 1,235
I'racker expense 26,838 24,268
Training and development 1,848 2,650
Inspection fee 676 1,420
Miscellaneous 1,483 2371
185,591 179,570

21.1 Employee benefit cost

Salaries, allowances & other benefits 0R, 0949 04,202
Charges for post emplovment benefits 5,733 3,780
104,732 100,072

22 Investment income
22.1 Income from equity sceurities

- Available far sale
Dividend incoms 0,248 6,543

- Held for trading
Dividend income - 1,203

22X Income from debt securities

- Held to marrity

Return on CGovernment Sccuritics 1,798 1357

Return on other fixed income
securities and deposits 10,904 5,841
21,950 15,944

\«{-thu:M




23

24

Wi

{(Unaudited)
30 June
m7

(Unaudited)
30 June
2016

—- (Rupees in thousand ) —-

2.3 Net realised gains on investments
- Avallable for sale
Realised gains on equity securities 35050 12,365
- Held for wroding
Realised gains on debt securitics 7,337 17,295
42,387 29,660
2.4 Net unrealised gains on investments
- Held far trading
Met un-realized gains on investmenis at fair value
through profit or loss 2,992 406
Total investment income 67,329 46,010
= (fmpairmenty / reversal in value of available for sale secarities
Equity securities - (A09)
- fnvestment related expenses {993) (208)
66,336 45,393
Other expenses
Insurance expenses 2,705 2,508
Legal and professional fee 1,120 1,127
Auditor's remuneration 787 1,005
[Donation 10 500
Workers welfare fund - 2,037
Miscellaneous 045 [,005%
5567 182
Earnings per share - basic and diloted
There is no dilutive effect on the basic earmnings per
share which is based on;
Met profit after tax for the period 77,395 72,766

Weighted average number of shares

Number of shares

S, 00, 000

50,000,000

Basic earnings per share

smmmmmemeeas | RUPEES)

1.55

| .46




215 Transactions with related partics

Related parties comprise of dircctors, key management personnel, associated companics, entilies with common
directors and employee retirement benefit funds. The transactions with related parties are carried out at
commercial terms and conditions except for compensation to key management personnel which are on
employment terms, Contributions and accruals in respect of stafl retirement benefits and other benefit plans are
made in accordance with the actuarial valuations ¢ terms of the contribution plan,

lnvestment in related partics have been disclosed in note 11 1o the condensed interim financial information,

Other transactions with related parties are summarized as follows:

ii)

v (W

Associated Undertakings and other related parties

Premium written

Premium received

Claims paid

[nterest income

Dividend Income

Rent expense

License fees and connection charges
Expense charged in respect o retirement benefit plans
Investment Advisory Fee
Investments purchased

Investments sold

Key management personnel

Key management personnel compensation
Premium written
Claims paid

Period end halances

Asseciwted Undertakings and other related parties

Premium receivable from related parties
Provision for outstanding claims
Internel charges payable

Key Managemeni Personnel

Premium recetvable
Provision for outstanding claims

30 June 30 Juneg
2m7 20016

-— (Rupees in thousand) ----

337,505 391,421

162,685 581,205

160,463 219,538

9,440 5,669

- 500

1,275 1,149

1,270 1,356

5,839 5,282
987 x

. 308,221

% 140,389

—- (Rupecs in thousand) -

32,068 30,731
101 154
104 25
30 June 31 December
2017 2016

--— (Rupees in thousand) —-

101,015 176,492
144,954 210,172
4,529 3,182
113 58

51 248

All transactions with related parties have been carried out on commercial terms and conditions.




16 Segment Heporting

Bach elass of business has been idenfified as reportable scpmment The Rillowing = o schedule ol class of business wise mseis, Hahilities, revense and nresulis have
leen diselosad in scccedance with the requirersents of e Insurnnee Ordmance, 2000 and the lnsmrance Rules, 2017

30 Jume 2017
Fi Mlaorise,
l‘r::::: A Motar Ariiiont Miscellnmeows ‘Treaty Total
Dacitge and Health
Tramsport
{Hupees i ihvasand)
Premium receivable (inclusive of Fedenal Fxcise
Ty, Federal Insurancs Fee and Administrative
Surcharye) 101421 7501 213 563 183,188 3540, 50 = 1174813
Less : Federal Excize Dty (13085} (&, TAR) (30,235 {17573} 41,001} - (110,650
Federal Insusance Fee (87T {HB9) (1,943) {3,620) 43,439) . (10,548)
Oross Writien Premivm (inclusive of
Admmisranye Sachape) B1.659 514 191,587 J61,508 40,060 a 1,023,012
Gituss Denect Premiem FIRET 64347 W08 36,08 31745 = 1,038,757
Fogulmtive inwand premiums 1047 fil - - 1232 - 3340
Fulminissrative Sumcharge A5 2,106 T38T )] 183 - 11,534
&7,654 ai &14 191,587 EIR S Ded - 1083613
Insusmance premium eamed 202 502 57,040 195 520 ATHI TR 3 LLEREES ]
Imsusanee phemiut toded o remsiancrs (190, 4E7) (49,198} [B.250) (31,B45) (197.133) . {476, %13y
Hed mparards presnuia 12,315 BT42 189,270 11 bl 73,158 - 507,551
Cornmmssin o 45 158 13,365 1) 4 324 50675 123,053
Mot umilerw riring indome BT AT 22307 L&T. &0 10,393 132850 - EMLANS
Imsurmnee claiirs 136,754} {11,620) (26, TET)[ (123827} ES?.‘JSS} - {346.104)
Irsurance danms recovered frm reinsurers 51 468 ] [ el 2] 341 3030 T3, !6—5" . 123,766
et eladim (3288 {1,351) (BaA45) (120727} {11,687) . (223.497)
LHmImEsion ex penss 132.535) (B U4E) (14,553) (71.0KT) (44,303] - (173,41
Manpgemeni expense {13,208) (100213 1954TY) (54 444 (32 143) s [183.591)
Fremiuns deficaeney roeom . . - - = = -
Mt msurange clains dnd eipenses (49,4132} (20320 1156,074) (246,354 1118,135) - [SHL31T)
Unilerw riting resules 16,441 1,987 3nArT (25065) 22,607 - Ly
Mel ivestinen] oo ah, 336
Rensal ipcome =
Oithver income &8
{ther expenses 5, 567T)
Fimance cosis -
Prodit from wandow takaful operations T4s
Prafit e fax 181,239
Aegmenl assels 13200 Uiz K11 105,573 181,485 S0, 144 - 1,260,213
Unafhraded assets 1,040, 186
L0 39%
Seggneeei lawbilies 245,051 Lol i IA2E6T 2304650 SHLSH = 1549754
Uraliscased lmasilies 311,763
EELR

el M i




30 June 2016

Fire and Barine, it £
Properly  Avistionand  Motar e Mispellansous Treaty Tortal
Crmrmage Transport
{Rupees in thousand -
Premuiism mcoivalile (inchusve of Federal Excize
Druty, Federnl Inswmice Fes aoil Adimdissiralive
Surchange) 2iz,402 214 223,100 HA321 365 153 . | 226,452
Less | Foderal Excse Dty [26.711) 19,0138) (29,939) - [46.579) - (112358}
Federad Insusnce Fee (LELTY (TP (L0019 13,445 (3,181) - {100
Ciross Writter Premium [incbusive of
Adminisirative Surciarge) 1R BRO 67,105 141 852 42 BV 313,423 = 1,103,132
Cirras Marect Premium 178211 4 482 184 BUs 344,741 314,564 - 1, (R8 Sy
Facultative inwarnd premium ERT . . P K24 . 1,52
Admmmistrative Surcharge 1,104 2,121 7,043 133 535 - 10,938
[FEETT B3, 103 191,852 344074 ELE RS - [103,132
Inswrance presusum earned 5021 T 465 05,143 171473 188,772 . Q1274
Inssrarce premeum ceded W0 retrsuners (216,277 60,529 {7,568} (3678} {170, B13) - (A5R.253)
Mt nsErancs premium 28, T4 Gals 197,575 167,707 28059 - 433,011
Camaussion meame 31,790 16150 40 D44 fifs, Dk - 135800
Hei underwrining incoms B0,534 26,086 197,515 166,741 B5.52% - 58,501
Irsurance claims {111,259) 2414y [72,680) (Id47.37T) 154, 780) - {438,520)
Insurance clalims recovermd frem nonsarers 105,455 18,405 T2 . &0, 706 - 204638
Met claims (5 R0 o, D09y (F2608) (147377} {4,084) 3 [REERTH
Cammissien expense (27,174) (1Z,u34) {13.923) 1476} (HLA1B) - 194,028)
M anapenient cxpemn {25.766) {9,063} {SLRTEAL {48,126} {44,190 . {17957
Met insurance claims and expernses | SH TG (25 A4} CI3EALTY [1%6, I7u] LEL N - {57 AR0)
Userwriting results 21,790 ) 50,507 [27,428) £,526 B alAZ1
Mel invesinsenl memmne 435393
Remial inoams -
Oitver incoam 1493
Otheer expenses (A &2}
Fusinnes casts -
{Lassp trom window tekaful operations {1,7%2)
Prafil befoce ax Qg 333
31 Dezember X016
Sepment kssels 545 518 EE, | TSR350 T a0 303177 = 1,089,223
Lrnallecated assels 1,771 364
L.Be0.580
Segment linbdites ART, 766 (36,261 300,248 103 9% | £ 564 3 1,562 338
Unadincated lnhidies 313064
1,875 402

funds
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Fair value

Held to Available for  through profit
maturity sale & lnss Total
{Rupees in thousand)-
18 Movement in investments
As al beginning of previous year 53.141 124,353 501,283 918,777
Additions - 583 555 1,635,777 2,219,332
Disposals (sales and redemptions) (3,000) (351,532) {2,086.891) (2,441,423
Fair value net gains -
{excluding net realised gains) - 39,554 2,194 41,748
{DMscoumt) on investment bonds (326) - - {326)
Impairment! (reversal) losses - - - -
At the beginning of the year 49.815 395,930 152,363 TY8,108
Additions - 105,656 3449 968 435,624
Disposals (sales and redemptions) (147.750) (350,170) (497.920)
Fair value net pains -
(exciuding net realised gains) (23,699) T4 (22,900)
{Discount) on investment bonds (647 - - (64T
Impairment losses - g =
At the end of current period 49,168 330,137 352,960 732,265

29

Corresponding figures

Sigmificant reclassification ! rearrangement of corresponding figures have been made in this condensed interim
financial infarmation in accordance with change in accounting policies as disclosed in note 4.1,

30 Subsequent events - non adjusting event
There are no significant events that need o be disclosed for the period ended 30 June 2017.

31 Date of authorization for issue

This condensed interim lnancial information was authorized for issue on ﬁu,:ﬁi {1, 20(7 by the Board of

Directors of the Company.
31 General

Figures have been rounded off to the nearest thousand rupees unless other wisc stated.

HPAL A

-

Dlrncmr 5 Dircctor

Al Suad

Chiel Executive (fficer

Chairman
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KPMG Tasesr Hadi & Co. Telephone + 92 (42} 3573 0901-6
Chartered Accountanis Fax + B2 (42) 3579 0907
2nd Floeor, Inlermat  www.kpmg.com_pk
Servis House

2-8ain Guiberg Jail Road,
Lahore Pakestan

Independent auditors’ review report to the members of
Alfalah Insurance Company Limited

fnitr clion

We have reviewed the accompanying condensed interim balance sheet, condensed
interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim statement of changes in funds and condensed interim cash
flow statement of Alfalah Insurance Company Limited-Window Takaful
Operations (“the Company™) together with notes to the accounts for the six-month
period ended 30 June 2017 (here-in-after referred to as “condensed interim financial
information™). Management is responsible for the preparation and presentation of the
condensed interim financial information in accordance with approved accounting
standards as applicable in Pakistan for Interim Financial Reporting. Our responsibility
i5 to express a conclusion on the condensed interim financial information based on our
review,

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matlers that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Canclusion

Based on our review, nothing has come to our attention that causes us to belicve that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with approved accounting standards as applicable in
Pakistan for Interim Financial Reporting.

YRy

FEPMG Taseer Hadl & To., & Fatnarshio fim segivtamd in Pakisn
w3 membar fam of the KPMG nebwerk of indipisdns? hanbe
firme afflaled with KFMG imlematioral Couperativ

CRPME Infarmabonal], p Swiss andty.




KPMG Taseer Hadi & Co.

Other matters

The condensed interim financial information of the Company for the half year ended
30 June 2016 and the financial statements for the year ended 31 December 2016 were
reviewed / audited by I'Y Ford Rhodes Chartered Accountants, whose review report
dated 24 August 2016 and audit report dated 23 February 2017 expressed an
unmodified conclusion and unmodified opinion respectively on the aforementioned
financial information and financial statements,

The figures for the quarter ended 30 June 2017 and 30 June 2016 in the accompanying
condensed interim financial information have not been reviewed by us and we do not
express a conclusion on them.

Wiul oaeMes! (Lo
Lahore KPMG Taseer Hadi & Co.
Chartered Accountants
Date: 17 August 2017 (Bilal Ali)




“Chalrman Directar

Alfalah Insurance Company Limited

Window Takaful Operations

Condensed Interim Balance Sheet (Unaudited)

As at 30 Jure 2007

FUNDS AND LIABILITIES

Chperator's Fad,
Statwtory fund
Unappropristed profit

W™ Participants* Fakafid Fund.
Ceded money
Accumulated deficit

Liabhilities

Card-z-Hasna from Operators' Fund

Ulntlerwraitng peovistons:
Urststoniding clsims including TRMR
Uneamed contributiam reserve
Uneamed rerakafil rebate

Contribution received in advance

Takaful / re-takaful payables

Taxation - payments less provision

Wakala fee payahle

Unearned wagala fioe

Accrued expenses

{Hiner creditors and accruals

Tatal Habilities

TOTAL FUND AND LIABILITIES

Contingencies and commitments
ARSETS
Qard-c-Hasna 1o Participant Takalul Fund

Propesty and equipment

Takaful / re-takaful receivables - unsecured and
conzicered pood

Subvage recoveries accrued

Retakaful recoveries sgamst outstanding claims

Wakaln fee receivable

Dreferred commission expense

Deferved wakala fee

Frepuad retakaful comtrilnstion ceded

Loans and other receivables

Cash snd bank

Taxotion - payments less provision
Sundry receivables

Tatal assets

Nore

12
i
4

13

]

i3
i3
i

Il

31 December
J0 Junme 2017 2016
Operaior's Participanis' Apprepnie Appregnte
Fund Takalul Fund
wmeemeee (Rupees in thousand)
50,000 - S000 50,000
3.556 - 3,556 L 290
53,556 - 51,556 51,890
00 S00 00
{1431 [11.431) 113.707)
(el (10,931} (13,207
- 20,000 200,00 20,000
- 21,50 11,521 13177
- 7044 77049 51,476
- it GA6G Hilh
> T84 Ta6 1,369
130 9397 9,527 7.343
i) - s10 -
- 25,133 25,133 33840
0467 - 20,867 17,87
645 6,001 6650 7.671
20,742 4,707 25,449 10,082
AL89 145,220 188,118 143,668
96,454 154,289 250,743 22,351
20,000 s 20,000 20,000
72 T2 -
- 36,242 36,242 8288
; 5004 5,014 03
- - - 107
25,133 - 25,133 33,940
4,088 - 4,088 3,602
- 20,867 2.867 17.874
- 7.185 7,185 2,740
108 - 198 -
46,862 E3,561 130424 114,307
- 259 p L] 268
- 1,161 1,161 K2
a6, 454 154,289 250,743 22,351

Chiel Executive Officer




Alfalah Insurance Company Limited
Window Takaful Operations

Condensed Interim Profit and Loss Account (Un-audited)
For the half vear ended 30 June 2017

Half vear ended

X0 June 30 June
2017 2016

Participanis' revenie accounf Naote  =—m- -——{Rupees in thousand)-—-—-——
MNet contribution revenue i 62,552 7,400
Met claims i2 (32,9700 (2,294)
Wakala expense 13 (20.454) (3,290}
Direct expenses (10,048) (8,370)
Met rebate on re-takaful 14 1,377 220
Claims and acquisition expenses (62,125) {13,734)
Underwriting surplus / (deficit) 427 {6.334)
Prafit on hank deposits 1,549 06
Surplus { (deficit) for the period 1,276 (6,238)
Operatars' revenne account
Wakala fee I3 20,484 3,200
Commission expense 15 (4,017 {433}
Management expenses It (13,217) (4,658

3,250 (1,821)
Profit on bank deposits 417 1,087
Other expenses I7 (1,252) (1069
Profit / (loss) before tax 2415 (1.793)
Provision for taxation

= Current (749) -

Profit after tax 1,660 (1,793}

The annexed notes form | to 25 form an integral part of this condensed interim financial information.

WL T s,

Y (N7

Chairman Director

Director Chief Executive Officer



Alfalah Insurance Company Limited
Window Takaful Operations

Condensed Interim Profit and Loss Account (Un-audited)
For the kalf vear ended 30 June 2017

Ouarter ended
30 June 30 June
2017 2016

Participaniy’ revenue account ———-—{Rupees in thousand)-——-o-
Met contribution revenue 32.564 6,327
Net claims (13,963) (2,045)
Wakala expense (10,593) (2,586)
Direet expenses (6. 747) (5,502)
Met rebate on re-takaful Had 138
Claims and acquisition expenses (30,459) (2,995)
Underwriting surplus / (deficit) 2,105 (3,668}
Profit on bank deposits 1,129 g7
Surplus / (deficit) for the period 3,234 (3,581)
Operators’ revenie aecount
Wakala fee 10,593 2,586
Commission expense {2,220) (334)
Management expenses (10,654) {3,089)

(2,281) (B3T)
Profit on bank deposits 165 521
Other expenses (99) (437)
Profit / (loss) before tax (2,215) (773}
Provision for taxation

= Current (749) -

Profit after tax (2.964) {773)
The annexed notes form | to 25 form an integral part of this condensed interim Anancial information.

(4

Chief Executive OfTicer




Alfalah Insurance Company Limited
Window Takaful Operations

Condensed Interim Statement of Comprehensive Income (Un-audited)
For the half year ended 30 June 2007

Quarter ended Half year ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016

{Rupees in thousand)
Profit / {loss) for the period (2,964) (773) 2,415 (1,793)

Lither comprafiiensive income

Un-realized gains/{losses) on available-
for-sale investments & & H u

Other comprehensive income for the period - - S :

Total comprehensive income / (loss) for the period (2,964) (773) 2415 (1.793)

The annexed notes form | to 25 form an integral part of this condensed interim financial information.

M‘,—;" ﬂf,w,of

Chairman frectiy I/D&rﬁﬂnr Chiel Executive Officer




Alfalah Insurance Company Limited
Window Takaful Operations

Condensed Interim Statement of Cash Flows {Unaudited)
Foar the haf wear endvd 30 June 2017

1T 2016
Chperuior's Purticipants .iggrcg-ntr Operntar's Fand  Pamicipanis' Aggregate
Fund Takaful Fund Takaful Fund
Lhprerruti sesenasanmnmnenememen e e (HUpees (o BCUSANE) s e s s sy
{a) Takaful aerivitics
Coatrhutions received - 67,541 67841 - 19,742 15.742
Hetakaful rebate received - 1,155 1,255 - G4 GRd
Retakafil contribuison pasd (10,493 (10.403) [3.514) {3,544}
Claims paid - (24,611 (24.611) - (a0 (&01)
Commissions paid (4,558) - 14,554) (393 - (393}
Retakaful recoverses received 5 (5] L] N a
Mamngement oxpenses (14.559]] {10,837 (25,386} (3,539} 14,359 (8,274)
Net cash inflows | {outflows) fram
lakalul gelivles (I9.013) 23357 4,144 4,328} 11,522 ThIZ
() UHher operaling activities
rscenm: ta il {42 (186 (218] {111] {5} {120
Chiber apernting receipls | (payments) 434435 (33,1300 10315 (2.71%) 6,138 1415
Loams disbursed (323% - {315) - - ]
Lpams repayed » i . B
Crher receipts - a || i :
et ensh (outflows) /inflows froem
other operating activities 43,105 (33,316) 07D (28347 fi,129 3,395
Folal cash influws From operating activities 73002 (10,55 13,833 i7.163) 18071 14,61
fmvestment geifvines
Prodit'return neceived 217 1 44 2,266 1,087 ity 1153
Card-g-Hasma paad 10 Pamcrpant Takakful Fund - - - - -
Fixed capital expendiiune {823 {82) - =
Total cash (vatfows) § inflows from
Investing activiths 135 | Bd9 1,184 | 7 Q1 1133
Flnascing acevines
Contribution Lo operatar’s fund - FRRN Ly
{nrd-e-Hasisa received Thom Operatars Fund o - - - -
Ceded mongy - * 2] 500
Tutal cash infews fram financing netivitics - - S0,0610 A0 30,5060
et cash autflow from all aetivitics 24,327 (8210} 16117 43 W15 LB BAT B2 602
Cash ar the beginning of the period 12530 1,771 114,307 - - -
Cash at the end of the period i A0 B3,561 13424 43 535 18667 62602
Revonciliation se profie mad lass secoumf
Coperating cush floss EET {1005 15,933 'i (7, 1621 18471 108909
Dreprecialon (o) A o ! : v
{Decrease) / imonase in pssels other than cash {7.980) #0421 3L.441 21 6% 384623 S03IT
(lmercase)  decresse m Habilites {14,004 (20.915) [43,93%) t!‘HE!] (B3.028) [EHER LY
Returm on bank depesis 417 [KEER ] 2266 I,ﬂ"?| G 1151
Mer Surpiss [ deficit Tor the period 2,415 2376 4,691 {1,752y [6.238) B, 030
Defiridion of cash
Cash comprises of cash in hand and bonk balanees which are wsed in cash management funetion on a day-1o-day basis
The onsexed notes form 1 1 23 farm an ansegral port of this condensed interim firsncial information
,ﬁpﬂ mes ){( m.-:{

Chairman

I]l.rn:ln:r

].yn::bnr

“Chict Exceutive Officer




Alfalah Insurance Company Limited

Window Takatul Operations

Condensed Interim Statement of Changes in Fund (Un-audited)
Far the kalf year ended 30 June 2017

Operator's Fund

Statutory Fund AEETMIGMES Total
Luss
(Rupees in thousand p---------------—- -

Balance as at | January 2016 . 5 T
Contribution made during the period 50,000 - 50,000

Comprehensive loss for the period ended 30 June 2016

Deficit for the peried 01 Jan 2016 to 30 June 2016 - {1,793) (1,793)
Other comprehensive income for the

period 01 Jan 2016 to 30 June 2016 - = i
Total comprehensive loss for the period = (E,793) (1,793}

)

Balance as at 30 June 2016 - (Unaudited) 50,000 (1,793} 48,207
sy Comprehensive income for the period ended 31 December 2016
Surplus for the period 01 July 2006 to 31 December 2016 - 3,761 3,761
Other comprehensive loss for the
= period 01 July 2016 to 31 December 2016 - L[78) (78)
Tatal comprehensive income for the period - 3,683 3,683
Balance as at 31 December 20016 - (Audited) 50,000 [,890 51.890

Comprehensive income for the vear ended 30 June 2007

= Surplus for the period 01 Jan 2017 to 30 June 2017 - 1,666 1.666
Cther comprehensive income for the

periad 01 Jan 20017 ta 30 June 20107 . - -

£ Total comprehensive income for the period - | vy 1,66t

Balanee as at 30 June 2017 - (Unaudited) S0,000 1,556 53,556

The annexed notes form | to 25 form an integral part of this condensed interim financial information,

(8 [T TORYTY

/U \f/ﬁ;’“ﬁ X

Chiefl Excoutive Officer

Chairman




Alfalah Insurance Company Limited
Window Takaful Operations

Condensed Interim Statement of Changes in Fund (Un-audited)
For the half year ended 30 June 2007

Participants' Takaful Fund

Cede Money Avcomilitd Total

Lass
-------------------- {Rupees in thousand)--——smmmeemmaam

Balance ag at 1 January 2016 o = .
Wagf money / Cede money S0 - 500

Compreliensive loss for the period ended 30 June 2016

Deficit for the period 01 Jan 2016 to 30 June 2016 . (6,238) {6, 238)
{ther comprehensive income for the
period 01 Jan 2016 o 30 June 2016 - = -

Total comprehensive loss for the period - (6,234) (6,238)
Bulanee as at 30 June 2006 - (Unaudited) 3 (6,238) {5,738)
Comprehensive loss for the period ended 31 December 2016

Deficit for the period 01 July 2016 to 31 December 2016 - (7.465) (7. 409)

Cither comprehensive income for the
pericd 01 July 2016 to 31 December 2016 - - -
Total comprehensive loss for the period - (7.469) {7,469)

Balance as at 31 December 2006 - (Audited) S00 (13,707 (13,207)
Lo elrensive income for the vear end, [ il
Surplus for the period 01 Jan 2017 to 30 June 2017 - 2276 2276

Other comprehensive income for the
period 01 Jan 2017 to 30 June 2017 - - -
Tutal comprehensive income for the period - 2276 2276

Balance as at 30 June 2007 - {Unavpdited) 500 (11.431) (10,931)

The annexed notes form | to 25 form an integral part of this condensed interim financial information.

ot by

M Jrwad

Chiel Executive (MTicer

Chairman




Alfalah Insurance Company Limited
Window Takaful Operations

Notes to the Condensed Interim Financial Information (Un-audited)
For the half vear ended 30 June 2017

1 Legal status and nature of business

Alfalah Insurance Company Limited is a general non-life insurance company which was incorporated as an
unguoted public limited company in Pakistan on 21 December 2005 under the Companies Ordinance, 1984, The

registared office of the Company is situated at 5-Saint Mary Park, Gulberg, Lahore,

Alfalah Insurance Company Limiled {the Operator) has been allowed to undertake Window Takaful Operations
(WTO) through License No, 11 on September 30, 2015 by Securitics and Exchange Commission of Pakistan
under Window Takaful Rules, 2012 to carry out General Window Takaful Operations in Pakistan,

Fer the purpose of carrying on the takaful business, the Operator has formed 2 Waqf Participant Takaful Fund
(FTF) on January 13, 2016 under the wagl deed with a cede money of Rs.500,000. The Wagf deed poverns the
relationship of Operator and panticipants for management of tlakalul operations,

2 Basis of preparation and statement of compliance

The condensed interim [nancial information has been prepared in accordance with the reguirements of the
International Accounting Standard (1AS) 34 - Interim Financial Reporting' as applicable in Pakistan, provisions
of and directives issued under Companies Qrdinance, 1984 and the Insurance Ordinance, 2000, Insurance
Rules, 2017 and Takaful Rules, 2012, In caze where requirements differ, the provisions of or directives issued
under the Companies Ordinance, 1984, the Insurmee Ordinance, 2000, Insurance Rules, 2017 and Takaful
Rules 2012 have been followed.

During the period, Insurance Rules, 2017 ("the Rules") were enmacted throuwgh SRO 88 (Iv2017 dated 09
February 2017 and replaced SEC (Insurance) Rules, 2002, The presentation and disclosure requirements have
been significantly changed under the Rules. Consequently, the Operator has changed its accounting policies in
respect of presentation of financial statements as explained in note 4.1 of these condensed interim financial
information

The Companies Ordinance, 1984 has been repealed after the enactment of the Companies Act, 2017, However,
as allowed by the SECP vide its press release dated 20 July 2017, these condensed interim financial statements
have been prepared in accordance with the provisions of the repealed Companies Ordinance, 1984,

These condensed interim financial statements reflect the financial position and results of cperations of both the
Operator's Fund (OPF) and Participants' Takaful Fund (PTF) in a manner that the assets, liabilities, income and
expenses of the Operator and PTF remain separately identifiable.

These condensed interim finaneial information do not include all the information and disclosures required in the
annugal financial statements, and should be read in conjunction with annual financial statements of the Operator
for the yvear ended 31 December 2014, :

Y Basis of measurement

This condensed interim financial mformation has been prepared under historical cost convention,

k}uu.‘:'-f}




4  Summary of significant accounting policies

The accounting pelicies and methods of computation adopted in the preparation of these condensed interim
financial information are the same as those applied in the preparation of the financial staterments of the Operator
for the: year ended 31 December 2016 except for change in accounting policies as disclosed in note 4.1 of these
condensed interim financial information.

The Operator has adopted all the applicable new standards and amendments to standards, including any
consequential amendments to other standards, with a date of initial application of 01 January 2017 as mentioned
in the financial statements for the year ended 31 December 20146,

There is ne significant impact of such changes on this condensed interim financial information of the Opemlor,
4.1 Change in accounting policies
4.1.1  Presentation and disclosure of financial statements

As per Insurance Rules 2017, the presentation and disclosure requirements of the financial statements
have changed for companies whose financial year ended on or after 31 March 2017, Consequently, the
formal preseribed in Annexure [1 of the Insuranee Rules 2017 will be adepled. Accordingly, change in
presentation and disclosures of these condensed interim financial information has been applied
retrospectively.

4.1.2  Contribution revenue

The Insurance Accounting Regulations, 2017, requires the Operator, to recognize contribution
receivahle under a takaful policy / cover note as written from the date of attachment of risk to the pelicy
/ eover note. Accordingly the Operator is required to account for cover notes which are effective as at
balance sheet date, In previous years, the Gperator recognised coniribution under a policy as written at
the time of issuance of policy in accordance with the SEC Insurance Rules, 200Z. The change is
considered to be a change in accounting poelicy in accordance with IAS 8 'Accounting Policies, Changes
in Accounting Estimates and Errors | The impaet of the same is nol considered 1o be material to the
finaneial statements and accordingly not included in the comparstive restated Ninancial statements.

5  Use of estimates and judgments

The preparation of this condensed interim financial information in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires the management to excreise its
judgment in the process of applying the Operator's accounting policies, Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectations of fufure events that
are believed to be reasonable under the circumstances.

Dwring preparation of this condensed interim financial information, the significant judgments made by the
management in applying the Operator's accounting policies and the key sources of estimation and uncertainty
were the same as those that applied in the preceding audited annual lnancial statements of the Operator for the
vear ended 31 December 2016,

6 Financial risk management

The Operator's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2016,

7 Contingencies and Commitments

I'here are no contingencies and commitments as a1 30 Jupe 2017

i




30 June 20107

11 December

8 Property and equipment Note

Opening balance - net book value
Additions during the period Al

Less: Book value of disposals during the period
Depreciation charged during the period / year

8.1

Additions during the period / year

Computer equipment

9 Takaful / re-tabaful receivables - unsecured
and considered pood

Contribution due from contract holders
Less : provision for impairment of receivables from
takaful contract holders

Amount due from other takaful / retakaful operator
Less | provision for impairment of due from other
takaful / re-takatul operator

I Cash and Bank

Cash and other egquivalents
Current and other accounts

11 Met contribution revenue

Written Giross Contribution
Opening : Unearned contribution reserve
Closing ; Uncamed contribution reserve

Contribution carned

Less : Re-takaful ceded

Khauwde

Add ; Prepaid re-takaful contribution ceded opening
Less : Prepaid re-takaful contribution closing
Re-takaful expense

2016
OTF PTF Aggregate Aggregate
s—-———[Rupees in thousand j--------—--

K2 - 52 -
{10y - 10 -
{10y (10} -

72 - 72 =

82 - 52 -

- 34,781 34,781 7.345

G 34,781 34,781 7,345

461 1,461 943
- 1,461 1,461 943
. 36,242 36,241 5,288

35 - 55 -
44,808 £3,561 130,369 114,307
46,863 83,561 130,424 114,307

{(Unaudited) (Unaudited)
30 June 30 June
07 2016

-—- (Ruopees in thousand) ----

95,890 41,502
51,476 .
77,044 33,852
70,317 g,650
12,170 4,505 |
2,780 - |
7,185 2,343
7,765 2240
62,552 7,400




12

13

kFl»lu.T""*.

MNet elaims

Claims paid

Add : Oustanding claims including IBNR closing

Less : Outstanding claims including IBME opening
Claims expense

Less : Re-takaful and other recoveries received

Add ; Re-takaful and other recoveries in
respect of outstanding claims net of impairment
(if anv) closing

Less - Re-takaful and other recaveries in
respect of outstanding claims net of impairment
{if anv) opening

Re-takaful and other recoveries revenue

Wakala expense

Ciross wakala fee

Add : Deferred wakala fee opening

Less : Deferred wakala fee closing
Wakala expense

Met rebate on re-takaful

Rebate on re-takaful received
Add : Rebate on re-takaful opening

Less : Rebate on re-takaful closing
Met rebate on re-takaful

Commission expense

Cominission paid or payable

Add ; Deferred commission opening

Less : Deferred commission closing
Met commission

{Unaudited)
30 June
mi7

(Unaudited)
30 June
2016

—— (Rupees in thousand) —

24,611 601
21,521 1,693
13,177 -
32,955 2,204
92 =
107
(15) -
32,970 2,294
23,477 14,999
17,874 -
20,867 11,700
20,484 3.290
1,347 452
636 :
656 232
1,377 220
4,503 I, 865
3,602 -
4,088 1.412
4,017 453




17

ek Tl

Management expenses

Employee benefit cost

Travelling expenses
Advertisement and sales promotion
Printing and stationery
Depreciation

Amortisation

Rent, rates and (axes

Electricity, gas and water

Vehicle running expenses

QMice repairs and maintcnance
Fee and subscription

Postages, telegrams and telephone
Training and development

Miscellaneous

16.1 Emplovee benefit cost

Salaries allowances and other benefits

Charges For post employment benefits

Other expenses

Insurance cxpenses

Legal and prefessional fee
Auditor's remuneration
Miscellaneous

(Unaudited)
30 June
w7

{Unaudited)
30 June
2016

=== {Rupees in thousand) --—

6,795 1,805
521 73
139 240
418 223
769 k]

37 26
807 389
265 113
659 :

1,426 1,223
412 171
693 :
286 82

13,217 4,658

6,539 1,805
256 -

6,795 1,805
146 G4
762 830
158 50

86 40

1,252 1,069




18 Segment Reponting - FTF

Egch ghass aif business has been identificd o5 reponnble segment. The following is & schedule of class of business wise assen, Habilities, sevenue and
resulis have been disclosed in necordance with the requirements of the Insurence Ordinance, 2000 and the [nsarance Rules, 2017

Contribution  meeivable  (imclusive of
Federal Excise Duty, Federal Insurance Fee
and Adminiamative Sirchanme)

Less - Federal Excise Duty
Federnl [nsurance Fee
Ciros ‘Written Comirthotian {inclusive of
Adminisirative Sarcharge)
Grass Lrieed Conlrebution
Frcutmere snward costrbtios

Coainbuieon eamed
[etakall expénie
Met contribution revenue

Mt rebate an re-takaful
Met anderwriling income

Takatfusl claims
Re-tzkaful and ngher recovenes
Mel claims

Wakala expense
Drireet experse:

Mt imsurance clalms and expenses
Underwriting results
et investmend incoe

Frofit before tax

Segmnt ussels
Ll ocated assels

Regment linhilites
Unaflocated lizhilites

[*2 LTS

A0 June 2007
Fire ana Marime, .
Property  Aviation and Motor '“ILIL‘]“' L Treaty Total
i eulth us
Damnge Uransport
{ Rupeees i Chowso nad |
43551 1,584 62178 35658 T8 - 105,953
(517 373} [3.07H) 35 102y - 9,105)
(37 ¥ (536] (151) [T - ek
3,709 2,585 53,564 35,270 6T - 5,891
3518 2573 53,363 315,265 aTs 3,554
181 12 = = - 293
3,799 2585 53 563 38260 a67TS LER L
1280 2T 475497 1 2658 T 31T
{2,785} {23033 (2.438) - (235 [7.765)
495 199 45,559 16,268 31 62,5852
73T 521 71 . 4% 1,377
1232 120 456 16,268 T 63,4924
14 (19.070) [LERCH N - (32,935
(15} =i} - - [LE
| (4 Al NER. U] *. (32,970
[ELEN {751 (16,237) (2,440 (52) (20,454
(1o (&) 19,542) (B&) 12 (10,045)
fEd) (7s6) 45239 (a4 i#4) - (63502
238 [36) 31 i1a1} 05 = 427
1,849
2276
JRAE T42 50,8500 ism 1,277 4,296
A9, 593
154,289
TA% 2517 4,758 17,014 1.1#1 - 133,786
- 11464
145,120




3 June 2016

Fire and Marine, : ;
Property  Avinfion and Mutar foRaLR: Mietann Treaty Tuial

Damage Transpori Healih "

{Rupees im th dj
Contribution  receivable  (inclusive of
Federal Excrse Duty, Federml Insurmanee Fee
anit Admanistrative Surchargeh 1924 T 47,878 . = . S0621
Less - Federal Excase Duty (211 [NLiEH] (6,367) . (4} . (6,58
Federad Insumnoe Fes PR Y] I A1y . E N {431
Gross Written Contribution [inclusave ol
Admimsimtive Surchargs) 1,699 GTH 41,100 24 43,501
Gross Dhreet Contnbution 1,137 L] 41100 k) 43140
Facultative inward contribiian jnd - - . - . E[H
L6590 6T 41,100 - 4 . 43,502
Contribatson samed a67 617 R 560 - ] = GHE0
Retkaful expense {E0H) (370) {1,267 . (i) - [2.240)
Net contribuion revenue =0 T 7,103 . ] - 7,400
Net tebate vn re-takaful BE 130 - - 2 - I
Mer umiderwriting income 147 177 7,293 - b - T2
Tukafl claims - - (2,294} - x 3 (2,254
He-Lakalul and other recoveres 2 = = 3 3 E =
Nt claims i g [3.294} - . - (2,254
‘Wakaln expense 11aTy {185) {2987 - [N - {3,290}
[rirect expense = 5 {8,170 s = - (8,370
Med insurance claims and expenses {107 {1RE) {13,660) 5 i1y = {13,954)
Underwriting results 4l () {6,36%) - z - 16,334
Met imvestment meome iah
Frofit before tax {238y
31 Dhecemnber 2006
Segmenl assels 5,765 358 22859 - aix - 29,048
Lnaflocstiod aswels 93,030
122,078
Segment liabilites 5,839 1,381 65311 - &l - 2,601
UnaHocated liabilives 42,684
115,288
VR WL




19 Segment Reporting - OFPF

Eaeh class of business hes been identified as reponable segment. The lollowing is a schedule of class of business wise assets,
liahilities, revenue and results have been disclosed in accordance with the reguirements of the Insurance Ordinance, 2000 amd the

Insurance Rules, 2017:

Wakala fee
Commission expense
Munagement expenscs

Profit on bank deposits
Other expenses

Profit before tax
Scpment azsois

Unallocated asscts

Scgment liabilites
Unalloested Labilites

Wakala fee
Commission cxpense
Managemenl expenses

Protit on bank deposits
Oiher expenses

Profit before tax

Scgment assets

Unallocated assets

Sepment liabilites
Unallocated liabilites

kG

30 June 2017

Fire and Murine,

Property  Aviation and Maotor Accldant & Miscallanae Treaty Total
Health us
Damage Transport
{Ruopees in thousand)
SR 751 16,227 2,440 g2 - 2,484
{569) {452} (2,979 g B (3) Z (4,017)
(524 (356) (7.383) (4.861) (93) - (13,217)
{108} i57) 5,863 12,437 (16) < 3,250
417
{1,252)
2415
2,067 6 20,810 5.294 214 - 19,211
67,233
06,454
1,052 46 16,914 2,850 133 = 20,997
- 21,901
42 598
A0 June 2016
Fire and Marine, Accldenl & .ﬂ:h;.“
Froperty Aviation and Motor RS RED “,“- e Treatly Total
Health Miscellaneo
Damage Transport -
(Rupees in thousand)
Lo7 185 2997 ’ I - 3290
(70 {103 (279} = i1 - i453)
182y (73 {4,041 - i3 = (4,658)
{145) 9 (1,682) = 1] - (1,820)
1097
(1,069)
{1,793)
31 December 2016
b 20 | 7.068 - T 17874
41,399
60,273
] 20 17,070 - 12 15,003
1,380
28, 383
= — i
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21 Transactions With Related Parties
Related parties comprise of directors, key mansgement personnel, sssocigled companies and entities with
common directors and emplovee retirement benefit funds, The transactions with related parties are carried out at
commercial terms and conditions except for compensation to key management personnel which are on
emplayment terms. Contributions and aceruals in respect of staff retirement benefits and other benefit plans are
made in accordance with the actarial valuations / terms of the contribution plan.
{(Unaudited) {Unaudited)
30 June 30 June
2017 2018
Associnted Undertakings and ather related parties — (Rupecs in thowsand) -
contribution written 35,585 -
contribution received 32,561 =
Claims paid 10,214 -
Expenge charged in respect of retirement benafit plans 50 1
Key Management Personne!
Keyv management personnel compensation 1,203 1,681
Shariah Advisor Fee 66l BE0
Associgted Undertakings and other related pariiey
contribution receivable from related parties 1,708 -
Provision for outstanding claims 3,622 -
All transuctions with related parlies have been carried out on commercial terms and conditions,
22 Corresponding lgures
Significant reclassification / rearrangement of corresponding figures has been made in this condensed interim
financial information in accordance with change in accounting policies as disclosed in nate 4.1,
3 Subsequent events - non adjusting event
There are no significant events that need to be disclosed for the period ended 30 June 2017,
24 Date of authorization for issue
This condensed interim financial infoermation was authorized for issue on ﬂu{?u;{_la_z_g_ﬁ_ by the Board of
Directors of the Operator.
25 General =
Figures have been rounded off to the nearest thousand rupess unless ather wise stated.
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