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INDEPENDENT AUDITOR'S REVIEW REPORT

To the Members of Alfalah Insurance Company Limited
Report on Review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Alfalah Insurance Company Limited (the Company} as at 30 June 2019 and the related
condensed interim profit and loss account, condensed interim statement of comprehensive
income, cendensed interim statement of changes in equity, condensed interim cash flow
statement, and notes to the condensed interim financial statements for the six month period
then ended (here-in-after referred to as the “condensed interim financial statements”).
Management is responsible for the preparation and presentation of these condensed interim
financial statements in accordance with accounting and reporting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim financial statements hased on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “"Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statemenls consists af
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially bess in scope than
an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Other matters

The figures of the condensed interim statement of profit and loss and condensed interim
statement of comprehensive income for the three month period ended 30 June 2019 have
not been reviewed, as we are required to review only the cumulative figures for the six
month period ended 30 June 2015,

The condensed interim financial statements for the six month period ended 30 June 2018
and the annual financial statements for the year ended 31 December 2018 of the Company
were reviewed and audited, respectively, by another firm of chartered accountants. The
review report dated 30 September 2018 and audit report dated 21 February 2019

expressed an unmodified conclusion and unmodified opinion, respectively.
g
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The engagement partner on the audit resulting in this independent auditor's report is
Abdullah Fahad Masood.

& U D Rl

EY Ford Rhodes
Chartered Accountants
Lahore: 04 October 2019
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ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

{Un-audited) {Audited)
30 Juna 31 December
Note 2019 2018
ASSETS {Rupees in thousand)
Prapery and equipment a 248,718 179910
Intangioie assels ] 1,648 2273
Investment property 1,588 1,588
Invastmenls
Equity secunties 10 167,050 293,222
Debt securifies 11 1,022,758 T21,286
Term deposits 12 - -
Loans and other receivables 51,754 36,990
Insurance | reinsurance receivables - unsecured and considered good 13 587 441 541 304
Relnsurance recoveres agalnst culstanding claims 18 278,606 293 866
Salvage recoveries accrued 30,848 17,582
Deferred commission expense | acquisiion cost 19 33,487 83488
Defemed taxation 1,757 1,862
Taxation - payment less provisions 24,878 21,378
7 Prepayments 14 266,672 277128
Cash and bank 15 563,707 | 592 898
3,291,912 1 064 TS
Tatal assets of Windaw Takaful Operations - Operator's Fund 6 159,009 122102
TOTAL ASSETS 3,450,921 31868871
EQUITY AND LIABILITIES
Capital and reserves attributable to Company's equity holders
Authorized capital
0,000,000 (2018:50,000,000) ordinary shares of Rs 10 each £00,000 500,000
Crdinary share capial 500,000 500,000
Resarves 16 113,654 100,604
Unappropriated profi 532,068 466,262
TOTAL EQUITY 1,445,722 1,066 856
Liabilities
,"'- Underwriting provisions:
Outelanding claims including IBNR 18 530,845 532 442
Unearned premium resen/e 17 731,490 650,096
Unearned commission 19 50,533 67,929
Retirement benefits obligations 638 B8
Premiwms received in advance 52920 18 564
Insurance / reinsurance payables 428,509 406 938
Oiher creditors and accruals 353,404 388 058
Lesse iahility 74 733 | =
2,223,072 2,065 656
Total kabilities of Window Takaful Operations - Operator's Fund & 82127 54 335
TOTAL LIABILITIES 2,305,199 2120005
TOTAL EQUITY AND LIABILITIES 3,450,521 3,186 871
Continge I'_l_l_:l'l‘li'ﬁﬂil-‘wn mitments 7
The_nnnexed ﬂD!lE;& 1 1o 28 form an integral part of these condensed interim financial statemeats. .
A sy
= o
T Chdi Director Director | chWouﬁve Officer
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ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

{Rupees in thousand)

Three months ended Six_ months ended
30 June 30 Juna 30 June 30 June
Mote 2019 2018 2018 2018
Met insurance premium 17 392 857 298 946 774,483 574 738
Mel insurance claims 18 (165,758) (143,132) (318,245) (282 987)
Met commission [ acquisition expense 19 {115,795) (59,544} (218, 855) {84,072}
Insurance claims and acquisition expenses (281,553) {202 676) (537,100) (377 ,059)
Managemenl expenses 20 (104,790) (89,671) {204,087) (194 657)
Underwriting result 6,514 (3,401) 33,296 3,020
Investment income 21 6,634 7.367 28,496 25325
-— Olher income 18,218 0,783 27,578 17 442
Cther axpansas (3,936} (2.834) (6,657) {5, 375)
Resulls of cperating aclivities 27,430 10,913 82,714 40,412
Financa cost (4,145) = (4,145) =
Prafit from window lakaful operalions ] 6,360 1,912 12,843 3.750
Profit before tax 29,645 12,827 81412 44 162
Taxation (8,311) (6,197) (25,606) {15.598)
Profit after tax 21,334 8,630 65,806 28 564
Eammings per share - basic and diluted 22 0.43 013 1.32 057

The anrbe;cad notes 1 to 268-farm an integral part of these condensed interim financial statements. x
/ r [ el
| |

Y
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ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Three months ended Six months ended
30 June 30 June 30 June 30 June
2018 2018 2019 2018

(Rupees in thousand)

Profit after tax for the period 21,334 6.630 65,806 28,5684

Other comprehensive income

Lin-realized {loss) / gain on avaiable for sale invesiments {15,615) 7.730 13,050 19, 505)
Total comprehensive income for the period 5.688 14,360 78,856 19,058

The annexed ﬂl;hts 1 1o 28 forrm an lnhegrat part of these condensed interim financal 5Ia1E=mer|!s
& |.

_- > %WM%W’@%

Director Director Ehiel tive Officer
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ALFALAH INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Operating cashflows
a) Underwriting aclivities
Insurance Premiuma recaived
Reinsurance premiums paid
Claims paid
Remnsurance and other recoveries received
Commissions paid
Commissions received
Management expenses paid
Net cash flow from underwriting activities

b) Other operating activities

Income tax paid

Other expenses

Lioans disbursed

Loans repayments received

Other receipts

Met cash used in other operating activities
Total cash flow from all operating activities

Profit / return received

Dividends recaived

Payments for investments

Proceeds from disposal of investments

Fixed capital expenditure - tangible assels
Proceeds from disposal of operating fixed assets
Total cash flow from investing activities

Fin i
Payment of lease iability in respect of right of use assets

Teotal cash flow from financing activitias

Met cash flow genarated from all activities
Cash at the beginning of the period
Cash and cash equivalents at end of the perled

il [}
Operating cash flows
Salvage adjustment
Depreciation expense
Gain on disposal of aperating fixed assels
Profit on sale of invesiments
Impairment in value of available-for-sale investments
Dividend and other income
Increase in assets other than cash
Increase in liabilities ather than borrowings
Fayment of lease liability in respect of right of use assets
Amaorlization 'of intangibles
Un-realized gain in walue of held far trading investment
Profit-from Window Takaful Operations
Profit after taxation

e
The a‘rmez.\ed notes.1 g 28 form an integral part of these condensed interim financial statements.

Six months ended

30 June 30 Jure
2019 2018
==e—e—e—{Rupeas in thousand}—--———
1,242,183 1,185,101
(447,928) (802 323)
(431,321) (B25,775)
126,739 365,814
(303,974) (230 6BS)
147,544 188,273
(192,128) (187 390)
141,115 (106 485)
129,003) (56.266)
(19,255) (43 481)
(2,938) (2 503)
513 3571
- 20
(46,065) (98 659}
95,050 (205,144}
35,023 17,364
5,407 5 065
(2,059,565) {1,440,153)
1,907 401 1,320,224
(1,329) (1.952)
4,585 48
(107,578) {98.404)
{16,663) .
(16,663) s
{29,191) (304,548)
592,898 TE5.256
563,707 460,711
95,050 (205,144)
- (1,588)
{19,118} (9,345)
1,108 -
6,368 17,140
(5,364) -
46,320 23773
97,935 26,038
(161,130) 171,880
{16,663) *
(623) (520)
9,081 3,663
12,843 3,750
63,806 28,504

ey

Director Chief E;f_e'r.-:!lm Officer
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ALFALAH INSURANCE COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

{Rupees in thousand]
Share capital Capital Reserve Revenue Resarse
el Shoredepost  Farvale o Unappropristed ik
st paldl i mangy Restrve Profit

Balance 2 at 1 January 2018 00,000 1,381 L] 150,000 402 RS 1,064 41T
Totai Comgrhansive Income for (ha 5| month
peripd ¢nged 30 Jung 2015
Profit for ihe period 01 Jan 20018 to 30 June 2018 s - . - 268,564 78,564 |
Cher comprehensiee ncome for the

pariod 1 Jan 2018 1o 30 Jurs 2018 - = S0 = -
Tot comprefansive iIncoma for the period - . 19, 504) - 28 584 19,058
Balance as at 30 June 2018 - (Unaudited) &00, 000 1381 {8,555 150,000 430 544 1073478
Balance as &l 1 January 201% 520,000 1,281 (80,777 150,000 488 282 1,066 856
Total Comprehersive ncome for the six month
periad anded 30 June 3019
Profit for the pericd 01 Jan 2018 to 30 June 2019 - - - - 65,606 ESB0E
Diher comprehengive income for the

period 01 Jan 3045 to 30 June 2049 - - 13, - . 15050
Total comprehansive income far the period B . 13,050 - GE,BO6 TRBSE
Balance a1 at 20 June 2019 - (Unsudites) E00.000 i3 GL7E0 150000 T I
Tha annesed |‘|,.:||E-5 n{:r 26 form an integral pant of these condensed nenm fnancal slalements.

Lo
f
> |
-
’) X« MANKM M L_//*"‘V v
F )
I::rufrm.m Direcbor Chied uthe Officer
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ALFALAH INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

212

Legal status and nature of business

Alfalah Insurance Company Limited (“the Company”) is a public limited company incorporated in Pakistan
on 21 December 2005 under the Companies Ordinance, 1984 (now the Companies Act 2017). The
Company is engaged in general non-life insurance buginess. The registered office of the Company is
situated at 5-Saint Mary Park, Gulberg-lll, Lahore.

The Company was granted authorization on 30 September 2015 under Rule B of the Takaful Rules, 2012
to undertake Window Takaful Operations in respect of general takaful products by Securities and
Exchange Commission of Pakistan (SECP) and commenced Window Takaful Operations on 13 January
2016

Basis of preparation and statement of compliance

Statement of compliance

The condensed interim financial statements for the six months ended 30 June 2019 have been prepared in
accordance with the requirements of the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reparting comprise of

International Accounting Standard (IAS) 34- 'Interim Financial Reporting' issued by International
Accounting Standard Board (IASB) as notified under Companies Act, 2017; and

- Provisions of and directives issued under Companies Act, 2017 and the Insurance Ordinance,
2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the Takaful
Rules, 2012,

Where the provisions of and directives issued under the Companies Act, 2017 and the Insurance
Ordinance. 2000, Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the Takaful
Rules, 2012 differ with the requirements of IAS 34, the provisions of and the directives issued under the
Companies Act 2017, and Insurance Ordinance, 2000, Insurance Rules, 2077, Insurance Actounting
Regulations, 2017 and Takaful Rules, 2012 have been followed.

These condensed interim financial statements comprise of condensed interim statement of financial
position of the company as at 30 June 2019 and related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim staterment of changes in equity
and condensed interim cash flow statement together with the notes forming part thereof These condensed
interim financial stalements are unaudited and being submitted to the shareholders as required under
‘Code of Carporate Governance’ for Insurers, 2016,

These condensed interim financial statements for the six months ended 30 June 2019 do not include all
the information and disclosures required in financial statements, and should be read in conjunction with
annual financial statements of the company for the year ended 31 December 2018.

Comparative statement of financial position numbers are extracted from the annual audited financial
stalements of the Company for the year ended 31 December 2018, whereas comparatives of condensed
interim profit and loss account, condensed intenm statement of comprehensive income, condensed interim
cash flow statement and condensed interim statement of changes in equity are stated from unaudited
condensed interirm financial statemients of the Company for the six months period ended 30 June 2018
) o
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ALFALAH INSURANCE COMPANY LIMITED

2.1.5 As per the requirements of the SECP Takaful Rules 2012 and SECP Circulkar No.25 of 2013 dated 08 July

2.2

31

2015, the assets, liabilities and profil and loss of the Operator's Fund of the General Takaful Operations of
the Company have been presenled as a single line tam in the statement of financial position and profit and
loss account of the Company respectively. A separate sel of condensed interim financial statements of the
Genaral Window Takaful Operations have been annexed to these condensed interim financial statements
as per the reguirements of the Takaful Rules, 2012,

Basis of measurement

These condensed interim financial statements for the six months ended 30 June 2019 have been prepared
under historical cost conversion except for certain foreign currency transiation adjusiments, ceriain
financial instruments carried at fair value, and defined benefil obligations under employees benefit carried
at present value. All transactions reflected in these financial statements are on accrual basis except for
thosa reflacted in cash flow statements.

Statement of consistency in accounting policies

The accounting pohcies and methods of computation adopted in the presentation of these condensed
interim financial statements for the six months ended 30 June 2019 are the same as those applied in the
preparation of the financial statements of the Company for the year ended 31 December 2018 except for
the adoption of IFRS 16 which is given below:

During the current year, the Company has adopted IFRS 18 as issued by the International Accounting
Standards Board (IASB) in January 2016.

IFRS 16 supersedes |AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease,
5IC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease, The standard sats out the principles for the recognition, measurement,
presantation and disclosure of leases and requires lessees to account for all leases under a single on-
balance sheet model

Lessor accounting under IFRS 16 is substantially unchanged under IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.

The Company has lzase cantracts for (ts various branches. Before the adoption of IFRS 16, the Company
classified each of its leases (as lessee) at the inception date as an operating lease. In an operating lease,
the leased property was not capitalized and the lease payments were recognized as rent expense in profit
or loss on a siraight-line basis over the lease term. Any prepaid rent and accrued rent were recognized
under Prepayments and Other Creditors and Accruals, respectively.

Upon adoption of IFRS 16, the Company initially recognized a lease liability for the obligation to make
lease payments and a right-of-use {RolU) asset for the right to use the underlying asset for the lease term
against a consideration. The lease liabllity is measured at the present value of the consideration (lease
payments) to be made over the lease term. The lease payments are discounted using the interest rate
implicit in the lease, unless it is not readily determinable, in which case the lessee may use the incremental
rate of borrowing. The right-of-use asset is initially measured at the present value of lease liability. adjusted
for lease prepayments and borrowing costs.

As pearmitted by the transitional provisions of IFRS 16, the Company elected not to restate the comparative
figures and not to adjust the apening retained earnings. Accordingly, adjustment to the carrying amount of
assels and liabilities were recognized in the current period

The effect of adoption of IFRS 16 az al 1 January 2010 (increase/ (decrease)) is as follows:

Rupees in thousands

Assels

Right of use assets 91.074
Prepayment (4 B07)
Total Assels BE. 46T

£ e
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ALFALAH INSURANCE COMPANY LIMITED

Liabilities Rupees in thousands
Lease Liability 86,467

The Company also applied the available practical expedients wherein it:

+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics

+ Relied on its assessment of whether leases are onercus immediately before the date of initial application
« Excluded the initial direct costs from the measurement of the righl-of-use assel at the date of initial
application

Summary of new accounting policies

Set out below are the new accounting policies of the Company upon adoption of IFRS 16, which have
been applied from the date of initial application:

* Right-of-use assels

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities, The cost of
night-cf-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lzase payments made at or before the commencement date less any lease incentives received. Unless the
Company is reesonably certain o oblain ownership of the leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated on a straight-line basis over the shorter of its eslimated
useful life and the lease term. Right-of-use assets are subject to impairment review,

* Lease liabilities

Al the commencement date of the lease, the Company recognizes lease liablilities measured at the present
value of lease payments to be made over the |ease term. The lease payments include fixed payments
(including In-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantess.

In ealculating the present value of lease payments, the Company uses the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the lease is not readily determinable. After the
commencament date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease Eabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed lzase payments or &
change in the assessment to purchase the underlying asset.

* Short-term leases and leases of low-value assets

The Company applies the shor-term lease recognition exemption to its short-term leases of property and
egquipment (i.e., those |eases that have a lease term of 12 months or less from the commencement date
and do not contain @ purchase option). |t alse applies the lease of low-value assets recognition exemption
to leases that are considered of low value. Lease payments on shori-term leases and leases of low-value
assets are recognized as expense on a straight-line basis over the lease term.

* Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any
penods covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods
covered by an oplion to terminate the leass, if it is reasonably certain not to be exercised.

The Company has the opbon, under some of ils leases lo lease the assets for additional terms. The
Campany applies judgement in evaluating whether if is reasonably cerlain o exercise the aption 1o renew.
That i, it considers all relevant factors that create an economic incentive for it to exercise the renewal.
After the commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise {(or not to exercisa) the
option to renew (&g, a change in business mrabeg'ﬂ.iﬁ g

Page 8 of 21




3.2

3.3

3.4

ALFALAH INSURANCE COMPANY LIMITED

The Company included the renewal period as part of the lzase term for leases of offices due to the
significance of these assets to its operations. These leases have a short non-cancellable period and there
will be & significant negative effect on operations if a replacement is not readily available.

Set out below, are the carmying amounts of the Company’s right-of-use assets and lease liabilities and the
movements during the pericd:

Right of use

Lease liability
assets
Rupees in thousands

As at 1 January 2019 91,074 86,647
Additicns. - -
Depreciation expanse (8,934) -
Interes! expense - 4,749
Payments - {16,663)
As at 30 June 2019 82,140 74,733

There are certain new standards and amendments to the approved accounting standards which became
effective during the period but are considersd not to be relevant or have any significant effect on the
Company's aperations and are, therefore not disclosed.

The following International Financial Reporling Standards (IFRS Standards) as notified under the
Companies Act. 2017 and amendments and interpretations thereto will be effective for the accounting
periods beginning on or after 01 January 2020 and are not likely to have any significant impact on the
Company's condensed interim financial statements, except stated otherwise:

= IFRS 3, Business Combinations (Amendments)

- 145 1, Presentation of Financial Statements (Amandments)
IAS B, Accounting Policies, Changes in Accounting Estimates and Errors (Amendments)

Amendments to IFRS 4 Applying IFRS 8 Financial Instruments with IFRS 4 Insurance Contracts

The Company meets the aligibility criteria of the temporary exemption from IFRS 9 and intends o defer the
apphicatian of IFRS 9 until the effective date of the new insurance contracts standard (IFRS 17) of annual
reporting periods beginning on or after 1 January 2021, as allowed by the amendments contained in
Annual Improverments o IFRE Standards 2015-2017 Cycle.

The temporary exemption enables eligible antities to defer the implementation date of IFRS 9 for annual
periods beginning before 1 January 2021 and continue to apply 1AS 39 to financial assets and liabilities. An
entity may apply the temporary exernption from IFRS S iF

{1} it has not previously applied any version of IFRS 9, other than only the requirements for the
presentation of gains and losses on financial liabilities designated as FVPL; and

{ii)  its activities are predominantly cannected with insurance on its annual reporting date

The Company performed an assessment of the amendments and reached the conelusion that its aclivities
are predominantly connected with insurance as at 31 December 2018. During 2019, there had been no
significant change in the activities of the Company that requires reassessment.

Use of estimates and Judgments

The preparation of these condensed interim financial statements in conformity with the approved
accounting standards require management to make judgements, estimates and assumptions that effect
the application of acceunting policies and reported amounts of assets and liabilities, income and expense.

Actual resulls may differ from these estimates.
A
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41

6.1

ALFALAH INSURANCE COMPANY LIMITED

During preparation of these condensed interim financial staternents, the significant judgments made by the
management in applying the Company's accounting policies and the key sources of estimation and
uncertainty were the same as those that were applied in the preceding audited annual financial statements
of the Company for the year ended 31 December 2018,

Change in Estimates

The Company has changed its estimate regarding useful life of motor vehicles from 5 years to 4 years
This change has been sccounted for as a change in accounting estimate. Had there been no change in
accounting estimate, the depreciation charge for the peried would have been lower by Rs. 0.7 million while
carrying value of motor vehicles and profit before tax for the year would have been higher by the same
amount.

Financial risk management

The Company's financial risk management objectives and policies are censistent with those disclosed in
the financial statements for the year ended 31 December 2018,

{Un-audited) (Audited)
30 June 31 December
2019 2018

Window Takaful Operations (Rupees in thousand)
Operator's Fund
Ascets

Cash and bank deposils 64,373 65,261

Qard e Hasna (o Participant Takaful Fund 30,000 30,000

Assels - Others 64,636 25,841
Total assats 159,009 1221 ﬂZ_
Total Liabilities - Current l2!127 54,339
Window Takaful Oparations
Profit and loss account
Wakala fee 41,340 27,951
Commission expense (9,872) (7.525)
Management expense {20,651) i16,542)
Investment incomea - GES
Mudarib's share 1,985 326
COther income 2,461 320
Other expenses (1,B16) (1,465)
Finance cost {604) 5
Profit before tax 12,B43 3,750
Taxation (3,724) (1,238)

9,119 2,512

Details of assets, liabilities and segment disclosures of Window Takaful Operations are stated in the

annexed financial statements of Window Takaful Operations.

Contingencies and commitments
T4 Contingencies

a) @ lax - Tax Year 2011

The Company's appeal against order passed, raising a tax demand of Rs. 121.55 million under
section 122({5A) of the Ordinance, was disposed of by Commissioner Inland Revenue (Appeals - 1)

['CIR(A)] through order dated 14 September 2017 for tax year 2011.
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8.1

8.2

b

Property and equipment

ALFALAH INSURANCE COMPANY LIMITED

While, a substantial amount of relief was allowed on issues decided in Company's favor by CIR(A} reducing the demand
to Rs. 59 37 million, the treatment earlier accorded was repeated in respect of remaining issues. The Company, as well as
the Departrmient, assalled tha order for cross appeals bafora Appallata Tribunal Infand Revenue |Tribunal’] whensby
substartial relied was given, by ATIR's order dated 17 May 20158, by reducing demand to Rs. 0.61 mifien. The depariment
has filed an appeal in Lehore High Court against ATIR's order. As per Company's Tax advisor, the Company has strong
case, accordingly, the appeal = likely 1o be decided in favor of the Company. Therefore, no provision has been mads in
these condensed interim financial statements.

- ¥i T

For tax year 2017, the tex depariment dispuled Company's Lreatment on cerlain issues and raised e aggregate labiity of
Rs. 93 9 million, however, upon assailing the assessmenl order before the first appeliate authorily, additions only 1o the
exient of Rs 52 milion were confirmed in respect of unpaid Habilites (Rs 0.4 milion) and unvenfied expenses (Rs 5.5
millign}, ¥While the farmer will ke claimed on payment basis, the company is in the process of filing an appeal before the
Appellate Tribunal Infand Revenus i respect of the latler. No provigion has been made in the financial statements
regarding the said additions, as the management is of the view that these issues will be decided in the Company's favor as
and whien thesa are taken up by the Appellate Authanties,

{Un-audited) {Audited |
30 June 31 December
Note 2018 2018
{Rupees in thousand)

Right of use assats B 82,140 -
Property and equipment - Owned Assets 8.2 167 578 179,910
249 T18 1?!|i1£

Right of use assets

Opening balance - nel book vakue

34 91,074 .

Additions during the panicd
Less: Depraciation 812 (B,934)
52,140 -

8.1.1 The right of use assets comprise of bulldings leased by the Campany far #s opsrations

8.1.2 Depreciation charged during the year includes an amount of Re. 1.14 million (2018 Nil ) aiocated o "Window Takatul

Cperations - Operator's Fund”
{Un-audited) {Audrlad)

30 June 31 December

Note 2018 2018
{Rupess in thousand)
Froperty and eguipment - Owned Assets
Opening balance - nat book value 178,672 187,802
Additions during the period ! year B.21 1,354 10,125
Less: Bock value of dispesals during the peried |/ year 8.2.2 (3,479} (2,806)
Cepreciation charged during the period | year 823 {10,182} (16,549]
(13,861) (18,335)
166,368 178,672
Capital wark in prograss 1,213 1,238
167,578 178,810
§.21 Additions during the period |/ year
Furnilure, fodures and office eguipment 1,133 5296
Muoior vehicles i 4 B39
1,364 10,125
82.2 Disposals during the period | year
Furniture, fixtures and afice aqulpment a7 124
Mofor vehicles 2 882 2,682
3478 2,806

§.2.3 Depreciation charged during the year includes an amaunt of Re. 1.28 million (2018 Rs. 1,03 milion } allacated to "Window

Takatul Operatione - Operator's Fund®
L i
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a Intangibles assets

Opaning balance - net Bock value
Additions during the period | yesr

Less: Book value of dispasals dunng the panad / yaar
Amaortization chargad dufing the period | year

ALFALAH INSURANCE COMPANY LIMITED

(Un-audited)  (Audited)
30 June 31 Dacambar
Note Pk 2018
{Rupees in thousand)
2,273 3,436
- -k}
81 {525[' {1,246
|625) {1.246)
1,648 2273

9.1  Amonization charged during the year includes an amaunt of Rs. .08 million (2018; Rs. 0.07 milken ) allocated to "Window
Taxaiul Qperatians - Qperatar's Fund”
| 0 June 2019 (Un-audited) 31 December 2018 (Audited)
Cost Impairment / Carrying Cost Impairment/ Carrying
Provision valug Provision yalue
[(Rupees in thousand)
10 Investments in equity securities
Available for sale - Quoted
Related parties
Listed shares . - - 5,468 - 5,459
Mutual funds . - . 0,000 - 70,000
Others
Listed shares 208 533 {5.384) 204 175 265 088 - 265,088
208,628 (8,364) 204,176 340,557 - 340,557
Unrealized gain! {loss) on
revaluation = - (37,125) - - (47 335)
208,539 [5,364) 167,050 340,557 - 293339
(Un-audited) (Audited)
30 June 31 December
MNobe 2018 2018
1" Inwvestments in debl securities [Rupees in thousand)
Awvailable-for-sale - Unguoied
Bukkuk cedificales 35,000 35.000
Tarm finance certificaies 54,714 MTH
Pakigtan Investment Bonds 110,000 210,000
194,714 270,720
Unrealized loss on debt securites (B602) {3.442)
| 188,112 276,278
Held lor trading
Treasury Bills 681,462 440276
Pakistan Investment Bands 133,103 -
Unrealized gain an cebl securitias 9,081 4,732
1,022 TER 721 286
12  Term Deposits
Temm Deposit Receipt - maluring with in 12 months 124 2,000 2000
Impairment {2,000) (2,000
121 These includes Tern Deposdt Ruulp;l.ﬁ' [TOR) purchased fram Trust Investment Bank of Rs. 2 milion [2018: As. 2 million)

matured in 2013, Impairment has been charged due (o uncenainty surounding recaoverability of the amount

Fage 12 of 21
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14

18

16

17

Insurance ! reinsurance receivables - unsecured

and considered good

Due from insurance coniract holders
Less - provision for impaimment of receivables from insurance
contract holders

Due from other insurers / reingurers
Less . provision for impaimment of due from olher
NSUNErs | reinsurers

Prepaymeants

Prepasd reinsurance premium ceded
Frepaxd rant
Prepasd miscellaneous expenses

Cash and bank

Cash and cash equivalents
Cash in hand
Revenue stamps

Cash al bank
Current sccounts

- Local curreney

- Foreign currency

Sawings accounts

ALFALAH INSURANCE COMPANY LIMITED

151 Cash and bank deposits inclugs an amount of Re. 525.22 millien (2018 Rs. 534 46 million) held with related parties.

Resarves

Capital regerves
Share deposil money
Fair value resemves

Ravenus resarnes
General rasenes

Met insurance premiom

Wiritten gross pramium

Uneamed premium reserve as at 01 January
Ursarmed premium resarve as at 30 June
Premium earned

Resnsurance praemium codad

Prepaid resnsurancs pramium as at 01 January
Prepaid resnsurancea pramium as at 30 June
Femnsurance expense

Page 13 of 21

30 June 31 December
Note 2018 2018
{Rupeess In thousand)
654,323 445 085
(30,133} [30,133)
524,130 414 952
77,528 129,128
{4,677} (2,776)
73,251 126,352
7T
258,476 270,454
31 - 4607
6,936 2 085
266 672 27T 126
M 429
1,568 609
1,840 1.038
48,052 282,558
542 456
48,594 293,082
513273 238 808
581,867 581,860
151 & I-—ﬁﬂ
30 June 31 Decembar
2019 2018
{Rupees in thousand)
1.281 1,381
{37.727) {50, 777)
150,000 150,000
113,654 100, 804
{Un-audited) |Un-audited)
30 Jung 30 June
2019 2018
{Rupees in thousand)
1,319,985 1,128,184
650,096 673,331
{731,490) {723,162
1,238,5M 1,078,353
(453,310) (452, T64)
(270,454} [326,253)
269,876 285,400
(464,088) [503,617)
ﬂi#a 574,736
- -

b
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20

Met ingurance claims expense

Claime paid

Quistanding claims including IBNR as at 30 June
Outstanding claims including IBNR as at 01 January
Claims expanse

Reinsurance and other recoveries received
Reinsurance and other recoverias in
respect of outstanding claims net of impairment
(if any} as at 30 June
Reinsurance and other recoveries in
respect of aulstanding claims net of impairmeant
{if any) as at 31 January
Reinsurance and cther recoveries revenue

Mot commisgion [ acquisition expense

Commission paid ar payable

Deferred commission expense as al 01 January
Dieferred commission expense as al 30 June
Met commission

Commuission recened or recoverable

Unearned rensurance cammission as atl 01 January
Unearnad remsurance cammission as al 30 June
Commizsion from reinsurance

Management expenses

Emplaoyea benefit cost

Traveiling expenses

Advertizemant and sales pramotion
Frinting and stationery
Depreciation

Amortization

Fent, rales and 1axes

Electncty, gas and water

Vehicle running expenses

Office repairs and mainlenance
Bank charges

Posiages, telegrams and lelephone
Annual supervision fee SECP

Bad and doubtful debts

Fee and subscription

Tracker eaxpense

Training and davelopmant
Inspection fee

Miscellanaous

20.1 Employee benelit cost
Salanes, allowances & olher benafits

Charges for post employment benefits

Page 14 of 21

ALFALAH INSURANCE COMPANY LIMITED

(Un-audited) (Un-audited)
30 June 30 Juna
Note 2018 2018

(Rupees in thousand)

431,320 624,135
530,845 601,714
(532.441) {568,590]
429,724 857,009
{126,738) (355.814)
{278,60%6) (406, 642)
293,866 JB3 4358
{111.,478) (374,023
318245 262 687
269,508 244 TBE
831,488 BB 770
{33,487) (B2 405)
319,507 239,153
(83,25€) (161,534)
(67,929) (82 088)
50.533 88,591
{100,652) {145 081}
218,855 94,072
Six months ended
(Un-audited) (Un-audited)
30 June S0 June
2019 2018
(Rupees in thousand)

20.1 119,785 111,156
4,395 2,535
1,200 KT
4964 5,328

16,688 8,310
545 551
1,378 9,573
3,066 2,255
6,894 5,058
4378 3,142
T85 814
5,248 4,490
2,082 1,624

1,800
1,338 1,244
22,648 30,145
2,797 281
547 27
3437 2498
204,087 194,657
107 930 101,673
11,855 9,483
118, 7B5 111,158

Qe
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ALFALAH INSURANCE COMPANY LIMITED

Six months ended
{Un-audited)  (Un-audiied)
30 June 30 June
Mote 2019 2018
Investment income (Rupees in thousand)
Income fram equity securities 211 5,797 5,247
Income from debl securities 21.2 13,808 504
Met realized geins on invesiments 21.3 6,359 17.140
Met unrealized gains on investments 21.4 8,081 3,683
Impairmeant in value of available for sale - Equity Securites 15,364) -
Investment related expenses (1.195) (1,848)
28,496 25,328
21.1 Incame from equity securities
- Mvailable for sale
Dividend income 5,797 5,847
- Held for trading
Dividend income - .
5,797 5,847
21.2 Income from debt securities
- Available for sale
Return on Sukuk cerificats 1,914 13
Return on Tem finance cenificate 2102 13
Return on Pakistan Investment Bonds 3,843
- Held for trading
Pakistan Investment Bonds 543
- Held to maturity -
Pakiglan Inveslment Bonds 476
13,808 504
21.3 Met realized gains on investments
- Available for sale
Realzed gains on equity securities (13,550) 2.007
Realized gains an debt securities (492) -
- Held for trading
Realized gains on debt securities 20,411 8.133
6,368 17,140
214 Met unrealized gains on investments
- Hald for trading
Med un-raalized gains on investmeénis al fair value
throwgh profit or loss 9,081 3,683
Earnings per share - basic and diluted
Un-audited Un-audiied
Threa months ended Six months ended
30 June 2019 A0 June 2018 30 June 2019 A0 June 2018
Rupees in thousand
There is no dilulive effect in the basic
eamings per share which is based on:
MNet profit after tax for the period atiribuiable
to ordinary shareholiders 21,334 6,630 65 806 26,564
3 Number of shares Mumber of shares
Weighted average number of ordinary
shares oulslanding 50,000,000 50,000,000 50,000,000 50,000,000
......... - (Rupees) B [T =L ——
Basic eamings per share 0.43 013 1.32 0.57
Page 15 of 21 aly




ALFALAH INSURANCE COMPANY LIMITED

Transactions with related parties

Related parties comprise of directors, key management personnel, associated companies, entities with
common directors and employee refirement benefit funds, The transactions with related parlies are carried
out at commercial terms and conditions except for compensation to key management personnel which are
on employment terms. Contnbutions and accruals in respect of staff retirement benefits and other benefit
plans are made in accordance with the actuarial valuations / terms of the contribution plan. Transactions
with related parties are summarized as follows:

Six months ended
(Un-audited) {Un-gudited)
30 June 30 June
2019 2018

(Rupees in thousand)
i} Associated Undertakings and other related parties

Prermiurm written 431,828 322,753
Premium received 442 831 412 078
Claims paid 156,858 163,032
Commission Paid 89 -
Interest income 25878 158,211
Dividend Income 415 472
Rent expense 1,354 1,234
License fees and connection charges 1,063 1,063
Expense charged in respect of retirement benefil plans 7,657 7,540
Investment Advisory Fee 1,043 1578
Investments purchased - 135,000
Investments sold 71,337 67 244
Rent Paid - 2,288
Koy management personnel

Fremium writlen 148 B1
Claims paid 83 25

{Un-audited) {Un-audited)
30 June 31 December
2019 2018
(Rupees in thousand)

ii} Period end balances

Associated Undertakings and other related parties

Premium receivable from related parties 137,843 57,584
Provision for ouistanding claims 182,103 174,157
Internet charges payable 1,086 -

Key Management Personnel

Premium receivable 120 g2
Provision for outstanding claims 63 66

All transactions with related parties have been carried out on commercial terms and conditions. &
B
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24 Begmen Reporting

ALFALAH INSURANCE COMPANY LIMITED

Each class of business has bean identifed as reporfatie segment. Tha following scheduls of class of businass wise assels, labiities, revenut and
resuils have Deen disclosed in accordance with the requirements of the Insurance Ordinance, 2000 and the knsurance Rules, 2017

Pramausm recenvable (intlusive of Fedaral Excise
Duty. Federal Insurance Fee and Admintsirative
Surtjl.h-p:l
Less - Federal Excige Duly

Federal Insurance Fes

Gros s VWrithen Pramaam (inclushea of
Administraliva Surcharga)

Gross Direc! Premium
Faculigliva inward premium
Admimsirative Surcharge

Insurance premium eamad

Ings urance premugm caded 0 MNSUers.
HET NS ance premmum

Commission mcome

Heot undarwriting Income

Emurance claims
InSuUrance claims recovered rom reinsunens
Nal claims

Commission expensie
Management expense
Mal insurance ciaims End pxpanges

Underariting resulls

ral investment income

Cahar ncome

Ofher gapenses

Firanca Cost

Profil from window Lakaful operationg
Prafit balore tax

Begmen! asiets

Unalocated asesis

Segment labiiies
Unaliocated liabilities

e

A0 June 2018 (Un-audited]
Marinae,
Fiire anel
Property M-I;:ul Motor A::::l;‘ll Huu::.lnau Treaty Tatal
Dumage 4 anaport
{Rupees in thoussnd)
162,018 G5, 504 PA2.070 TS0 G 241,111 - 1,608,127
(21,398} {8,081) (37.921) (82,974) (4D 8T {172,248}
[1.286) (715 (2.418) {2,1400 [2,258) (16,915
130,236 58 187 241,881 44 880 197 083 - 1,319,867
133,512 53,881 232,184 634,788 156,215 1,300,888
4,854 - - 748 - 8 844
azr 2.186 B.487 93 1.020 * 13,635
138,235 56,167 241,681 682 B0 197 953 - 1,318,967
192,913 535.856 156,117 533478 193127 1,238,871
{182 BET) {46471} {10,870)  (102.545)  [121.334) (454,083}
17,046 0,485 245247 430 932 71,793 L T74,4E)
40,257 417 338 5,506 45,134 100,652
57,303 18,882 245,535 435,418 116,927 875,135
{57,800y 16,801} (133,161) {175,469 (62,383) (429,724|
47 BET 5,018 1,065 18,314 41,208 111,479
[4.093) {1.783) (132.1086) {155,188 (21.188) {318,245
(32,887} (B, ABE) (15283) (233,736 (28.115) . {318,507)
(10,442} (7.845) (56, 304) (95,831) (27 .645) - (204,087)
156,342} 118.114) (203,763 (458.522) (77.5423) iB44,708)
281 TEB 41,802 (52.084) 38.978 - 33,288
28,408
Z7.5T8
(6,657)
{4,145)
12,843
91,412
ITHT0E man 129687 212,014 IT8.G26 1,188,212
2,281,709
1,450,921
383 433 73,288 4BT 456 318 399 530, BEE 1,772,456
45T TEY
2,305,199
Y
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Pramism ecavabie (inclusive of Federal Excise
Duty, Federal Insurance Fea and Adminisirative

Surcharge)

Less - Faderal Excige Duty

Federal insurance Fee
Gross Writhen Premium (inclusive of
Administrative Surchange)

Gross Direct Pramum
FacuRatie imwand poemium
Admminialralive Surchamge

Ineurance premium aarmed
Ing urance premium caded o reinswers

Mt Insurancs pramium
COMImiss in income

HNet undenwriting income

Ingwance claims

Insurance claims recovered from reinsurens
Mt claims

Commission expanse

Management axpense
Nal ngurance claims and expenses

Linderwmiting resuits

Mgt investment income

Qihar income

Mher enpenses

Piofil from window takahul oparations

Profil bafora 1az

Seqmen| assals
Unpliccated assets

Segmant liabilites
Unalocated lakMies

ALFALAH INSURANCE COMPANY LIMITED

30 Juna 2018 (Un-auddad)

Fire and Maring, : 7
Properdy  Awiadion and Muotor m‘ & “'u‘t.mu Treaty Tole
Dramiage Transport
{Rupesas in thousand)
102,304 74,290 257,652 430,113 374,340 . 1,247 705
(14,678} (8.209) (34,658) (21.676) (27 .840) - {107.242)
{853} (BE4) (2,210) {4134y [4 228} : (12 378)
LT e M ¢ 1N |-~ B 11 e~ S - 1+ LU
81,875 63,2 11,885 413211 339 G448 - 1,108 926
4,141 . - . TES . 4330
853 2 155 a.BES &2 1,238 - 133328
Bﬁ_l?ﬁg EEEE zznl?m 413& ET R ETE - 1,126 184
160,01 B4 ROS 238,238 285 348 299 BOS - 1,078 35%
{178 240) (58 dd By (17.068) (30,128 (231 7T08) . (BD3E1T)
1183 3447 221,137 265221 68.100 . 674,736
43 504 12,928 2,048 2518 B3 800 - 145 081
58 425 1,382 223,183 267 74T 152,090 i T18.817
{245, 584 (30,838 (137.541) {1:28.994) (105 248) 5 1657004
232,141 36,958 13,069 1.294 81,570 . 3Ima. 032
{13,453) 13678)  (124.482) {127,696 (13,678) . (282,887)
(32,752 {10.558) (1885371 (110.747) (66.558) . {238,153)
[12.653) {8.5311 (62, 340] (60, 268) (49,866} = (194 857)
[58,858) (22,768} (205255 (2847110 (130.102) . (716, 7571
13.233] 12.9886) 17,824 20,074) 21.068 = 3.020
25325
17442
[6.375)
3,760
44 162
31 December 2018
430,913 111,781 107,323 113877 £27.939 - 1.191.833
1985008
3. 1BE. 87
458821 74 527 435727 158085 555 852 - 1,687,112
432 B3
E 120, 005
iy
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ALFALAH INSURANCE COMPANY LIMITED

Subsequent events - non adjusting event
There are na significant events that need to be disclosad for the period ended 30 June 2019

Date of authorization for Issue

Thi candem;fd interim financial staterments was authorized for issue by the Board of Directors of the Company on

Ganaral

Figures have beenrounded off to the nearest thousand rupees unless athenvise stzbadi s
# - bl
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the Members of Alfalah Insurance Company Limited - Window Takaful Operations

Report on Review of Condensed Interim Financial Statements

We have reviewed the accompanying condensed interim statement of financial position of
Alfalah Insurance Company Limited (the Cperator) - Window Takaful Operations (the
Cperations) as at 30 June 2019 and the related condensed interim of profit and loss
account, condensed interim statement of comprehensive income, condensed interim
statement of changes in operator's fund and participant's takaful fund, condensed interim
statement of cash flows, and notes to the condensed interim financial statements for the
six month pericd then ended (here-in-after referred to as the "condensed interim financial
statements”). Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements consists of
making inquiries, primarily of persons respansible for financial and accounting matters, and
applying analytical and other review procedures, A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and
conseguently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Fakistan for interim financial reporting.

Other matters

The figures of the condensed interim profit and loss account and condensed interim
statement of comprehensive income for the three month period ended 30 June 2019 have
not been reviewed, as we are required to review only the cumulative figures for the six
month period ended 30 June 2019,

The condensed interim financial statements for the six month period ended 30 June 2018
and the annual financial statements for the year ended 31 December 2018 of the
Operations were reviewed and- audited, respectively, by another firm of chartered
accountants. The review report dated 30 September 2018 and audit report dated 21

February 2019 expressed an unmodified conclusion and unmodified epinion, respectivelg.
v
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The engagement partner on the audit resulting in this independent auditor's report is
Abdullah Fahad Masood.

¢ U Vool Rl

EY Ford Rhodes
Chartered Accountants
Lahore: 04 October 2019
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ALFALAH INSURANCE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

{Rupees in thousand)

Un - Audited
{Audited)
30 June 2019 31 December
2018
Operator's Participants®
Note Fund Takaful Fung  08regate foqregee
ASSETS
Crparating assats T 127 - 127 41
Invesiment-Term deposits - - -
Wakala and mudarib fee receivable 55437 - 56,437 18,527
Leans and other receivables 561 2,278 2,839 £
Takaful / re-taxaful recemvables 8 a1 38.793 38,884 27454
Fatakatul recovaries against outstanding claims - 12,838 12,838 13,108
Salvage recoveries accrued - 5458 5458 2,501
Qard-g-Hazna o Parbcigant Takaful Fund 30,000 - 20,000 30,000
Deferred commission expense 15 7242 - 7,242 3273
= Defermes wakala fee 13 - 42 308 42,309 32,511
Taxalion - paymeanis less provisian - 2018 2,015 1,240
Prepaymenis 10 176 9452 10,130 12,377
Cash and bank a9 B4, 373 249421 313,784 X322 778
TOTAL ASSETS 158.009 364 164 523,173 3!53'811
FUNDS AND LIABILITIES
Funds atiributable to Operator and Participants
Ciperetar's Fund
Statutory fund 50,000 - 50,000 50,000
Unappropriated prafit 28,882 - 26, 882 17,763
76 882 - 76.882 67,763
Wagf ! Participants’ Takaful Fund:
Cedad manay - 500 500 S00
Ascumulated deficit - [452) {452) [2,955)
- 48 48 [2,455)
Diard-e-Hasne from Operators’ Fund - 30,000 30,000 30,000
Liabilities
= Lindanariling provisions.
Dutstanding claims including IBNR 12 - 65.108 68,109 52,913
Unaarmed contnoution resene 11 - 152,787 152,787 108,243
Unearned reiakaful rebate 14 - 2,085 2,085 1912
Contribution recenved In advance = 3,125 3125 2,253
Takatul ! co-takaful payables - 33471 33.4T 12,184
Taxation - payments less provison 3,511 - 3,51 -
Wakala and mudard faes payable - BE6.437 56,437 18 527
Unearmea wakala fes 13 42 308 . 42,308 325
iker craditors and accruals 35,307 ‘Iﬂ.,il:'."g-_ 54,408 43,855
TOTAL LIABILITIES B2, 12T 334,118 416,243 273,503
TOTAL FUND AMD L_I_.@_ﬂlLlTEES'_‘1 158,008 354,184 E\ZJi‘lT:!- 368.811

T

Contin ganc,i-é’s'?and commitments B

The 3““6%&&!-@!:11&5‘- farm 1 1o 24 form an imtegral part of these condensad interim financial 5ta!ement5

bt i ‘Qﬁ;@

Directaor Directar chlel' ecitive Officer
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ALFALAH INSURANCE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(Rupees in thousand)

Three maonths endad Six months ended
30 June 30 June 30 June 30 June
Note 2019 2018 2019 2018
Participants’ revenue account
Med contribution revenue 11 63,256 46,243 123,772 88,933
Met claims 12 (38,156) (23.981) (74,757) (49,248)
Wakala expensze 13 (21,364) (14,820) (41,340) (27 ,951)
Direct expenses (T 432) (7.309) (14,8186) {13.470)
Met rebate an re-takaful 14 1,750 1,235 3,724 2,391
Claims and acquisition expenses (65,202) (44 574) (127,189} (86.278)
Underwriting (deficit) / surplus (1,948) 1,388 {2,417) G55
Investmeant income - 71 * 1,305
Mudarib's share (1,091) {190) {1,985) (326)
Other income 4,330 1,134 7,905 1.831
Surplus for the period 1,293 3,074 2,503 3,465
Operators' revenue account
\Wakala fee 13 21,364 14,820 41,340 27,951
Commission expanse 15 (4,754) {3.935) (9,872) {7.525)
Managemeant expenses 16 (11,080) (6,594 (20,651) {16.542)
5,560 1.991 10,817 3,884

Investment Incame - 346 - GBS
Mudarib's share 1,091 190 1,985 326
Other income 1,334 162 2,461 320
Cther expenses {1,021) {777) {1,816} (1,485)
Finance Cost (604) - (604} -
Profit before tax 6,360 1.912 12,843 3,750
Provision for laxation

- Curmrent {1,909) (B8T) {3.724) (1,238)
Profit after tax 4,451 1.225 9.118 2512

The annexed notes form 1 to 24 form an integral part of these candensad intarim financial slatemeants.
oy

/

& s __‘.-"'
" Chairman Director Director cr:ifé;é;ti«m Officer
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ALFALAH INSURANCE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS

CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Three months ended Six months ended
30 June 30 June 30 June 30 June
2019 2018 2019 2018
Profit after tax for the period 4,451 1,225 9,119 2,512
Other comprehensive income
Gain / (Loss) on available for sale investments - net - = =
Total comprohensive incomae for the pariod 4,451 1,235 9.118 2512

The annexed nofes form 1 to 24 form an integral part of these condensed interim financial statements,
ekt

.
s e f
'1 f\\é?ﬁ.
Bhalrman Director Director { Dh'lj'énf\l“ Officer
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ALFALAH INSURANGE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS

CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE 51X MONTHS ENDED 30 JUNE 2019

1 For s months 30 Ju 18
Operatar's Participants' Aggregate Operalor's Fund  Parcipants' Aggregate
Fund Takatul Fund Takaful Fund
Operating cash fows srrrremssnm e e s nness [RUp0as in thousand) - -« ocamicmaoiannnaaa-
(@) Takaful activitins
Contributions recaived - 187,004 167,004 - 130,938 130,839
Retabahs contnbution paid - {4,350} {4,330) . (13,813 (12 842y
Fetaxafis rebate recened - 1,587 1,587 - 2,813 2613
Clairmg pald - (62,171} [62,171) . (44,236} 144.235)
Commissions paid {3,558} . {9,558} 16, 465) - {5, 485])
Retaaalud recoveriag receined = 2,70 2,TED - 215 215
Managamend skpenses 21,073) 1168,168) {AT,262) {15,824) (13.4TH (26 367)
et cash inflows ! (outliows) from
takahd activities {30,852 108, BE1 78,049 {25, 300) 62,746 a7, 356
(bl Other operating activities l
Income tax paid 213 (TTH) {aE8} (415} [Erd] (88T}
Diner operating récaipls / (paymants) 26,176 121,018 5158 23,747 {18,158} 4 588
Loans disbursad {351) . {351) - - a
~ Lears repaid 117 - r {163 - {183y
Oahsar receots = = A = = ool |
Mot cash (outhiows] / inflows from
cier operaling aclivities 25728 {21,783 3837 23,168 {18.431) ke
Total cash Inflows [ (outflows) fram
oparating activities (4,802 86 BED 81,986 (2.221) 43318 41,084
s bnent aclivilies
Profaretumn recetved 4118 5,015 9,134 1,331 2,395 3,736 |
Qard-s-Hasna paid bo Padicipant’s Takaful Fund - - ) - = s
Payiranl for invesimenbs . . = . {25.000) (25,0003
Fixad capital expenditure {108 : (o i : A
Tolal cash [outflows) | inflows from
imvesiing activities 4014 5,018 9,029 1,3m 22,805) 21,274y
Einamcing adlivilies
Total cash inflows from financing activities - - - = =
Met cash inflows | [outflows) from all activities (BER) 81,603 81,015 (B3 20,710 18,820
Cash at the beginning of the period 65,261 157 518 222.TTH 23,825 52 208 116,033
Cash at the end of the period G4 373 248 -I-E1 31& w 11;‘?1& 135,853
{4 902} 86,868 (2,221) 43,315 41,084
{18} t (10 . (10}
"3 Increase n assels ather than cash araaz 24 647 10,705 24,651 35,256
Increase m labdibes (27, TEE} (114, 852] (T, 262) (87, 521) (74 B1d)
Return on bank deposits 2445 5820 133 2810 4141}
Net Surplus for thesperiod 8118 2 503 £12 3 458 5677
Th_ua'ru"lpm:l noies form 1 10 24 form an integral part of these condensed Inr.&nrl'lflm:r'uc:u!:ltElIJtzr'|1E|r'rt|1_‘."r.llll|I
o F iy Iy
/ |
b \-M
2 Directar Chief tive Officer
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ALFALAH INSURANCE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM STATEMENT OF CHANGES IN OPERATOR'S FUND (UN - AUDITED)

FOR THE SIX MONTHS ENDED 30 JUNE 2019

(Rupees in thousand)

Accumulatad

Page 5of 15

Statutory Fund Profit Total

Balance as at 1 January 2018 50,000 7.534 57,534
Total Comprehensive income for the six month
period ended 30 June 2018
Surplus for the period 01 Jan 2018 to 30 June 2018 - 2,512 2,512
Other comprehensive income for the

pariad 01 Jan 2018 to 30 June 2018 - - B
Total comprehensive surplus for the period - 2,512 2512
Balance as at 30 June 2018 - (Unaudited) 50,000 10,046 60,046
Balance as at 1 January 2019 50,000 17,763 67,763
Total Comprehensive income for the six month
period ended 30 June 2019
Surplus for the period 01 Jan 2019 to 30 June 2019 - g119 9119
Other comprehensive income for the

period 01 Jan 2019 to 30 Juna 2019 - - -
Total comprehensive surplus for the period - 9,119 2119
Balance as at 30 June 2019 - (Unaudited) 50,000 26,882 76,882
The annexed notes form 1 to 24 form an integral part of these condensed interim financial statemants

(ak
- b
|';
& X
! f
i
L S
. ( i .,J—ﬁ /Q\Q-,
."'\—'—"_ - 2 -‘*‘ 1 f
= mmn Director Director Chief ive Officer




ALFALAH INSURANCE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS
CONDENSED STATEMENT OF CHANGES IN PARTICIPANT'S TAKAFUL FUND (UN-AUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2019

{Rupees in thousand)

Accumulated
Cede Money Profit / (Loss) i

Balance as at 1 January 2018 500 (12.912) (12,412)

Total Comprehensive income for the six month
period ended 30 June 2018

Surplus for the peried 01 Jan 2018 te 30 June 2018 - 3,465 3,465
Other comprehensive income for the
pericd 01 Jan 2018 to 30 June 2018

Total comprehensive surplus for the period - 3,465 3,485

- Balance as at 30 June 2018 - (Unaudited) - EI'.'IEI" __;?,4-5?3 (3,947
Balance as at 1 January 2019 500 (2,855) {2.455)

Total Comprehensive income for the six month

Surplus for the period 01 Jan 2019 to 30 June 2018 - 2,503 2,503
Other comprehensive income for the
period 01 Jan 2019 to 30 June 2019 -

Total comprehensive surplus for the period - 2,503 2,503

Balance as at 30 June 2019 - (Unaudited) 500 {452) 48

The annexed noles farm 1 to 24 form an integral part of these condensed interim financial statements.
R

/'- o, pE .
& - v
/ % 4 AU 'I'h
LY ___,_,--""-::_-,_.--__ ;'-’__:_.- M L

_ _€hairman Director Director : Ch:ziﬂivn Officer
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ALFALAH INSURANCE COMPANY LIMITED

WINDOW TAKAFUL OPERATIONS

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD ENDED 30 JUNE 2019

Legal status and nature of business

Alfalah Insurance Company Limited {"the Operator”) is a8 public imited Company incorporated in
Pakistan on 21 December 2005 under the Companies Ordinance, 1984 (now the Companies Act,
2017). The Company is engaged in general non-life insurance business. The registered office of the
Company is situated at 5-Saint Marry Park. Gulberg-lll, Lahare.

The Operator was granted authorization on 30 September 2015 under Rule § of the Takaful Rules,
2012 to undertake Window Takaful Operations in respect of general takaful products by Securities
and Exchange Commission of Pakistan (SECP)

Faor the purpose of carrying on the takaful business, the Operator formed a \Wagf! Participant Takaful
Fund an 13 January 2016 under the Wagl deed. The Wagf deed governs the relationship of Operator
and participants for management of takaful operations.

Basis of preparation and statement of compliance
Statement of compliance

The condensed interim financial statements for the six months ended 30 June 2019 have been
prepared in accordance with the reguirements of the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of -

International Accounting Standard (1AS) 34- ‘Intenm Financial Reporting’ issued by
Intermnational Accounting Standard Board (|ASB) as notified under Companies Act, 2017; and

Provisions of and directives issued under Companies Act,2017 and the Insurance Ordinance,
. 2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the
Takaful Rules, 2012,

Where the provisions of and directives izsued under the Companies Act, 2017 and the Insurance
Ordinance, 2000, Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the
Takaful Rules, 2012 differ with the reguirements of 145 34, the provisions of and the directives issued
under the Companies &ct 2017, and Insurance Ordinance, 2000, Insurance Rules, 2017, Insurance
Accounting Regulations, 2017 and Takaful Rules, 2012 have been followed,

These condensed interim financial statements comprise of condensed interim statement of financial
position of the Operator, as at 30 June 2019 and related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement and
condensed interim staterment of changes in cperator's fund and participant's takaful fund together
with the notes forming part thereaf

These condensed interim financial statements reflect the financial position and results of operations
of both the Cperator's Fund (OPF) and Participant's Takaful Fund (PTF) in & manner that the assets,
liabilities, income, expenses of the Operator and PTF remain separately idenliﬂablei =

i

L1
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31

3.2

ALFALAH INSURANCE COMPANY LIMITED
WINDOW TAKAFUL OPERATIONS

Comparative statement of financial position numbers are extracted from the annual audited financial
statements of the Operator for the year ended 31 December 2018, whereas comparatives of
condensed interim profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in operator's fund and participant's takaful fund are stated from unaudited
condensed interim financial information of the QOperator for the six months period ended 30 June
2018.

Basis of measurement

These condensed interim financial statements for the six months ended 30 June 2018 have been
prepared under historical cost convention. All transactions reflected in these financial statements are
an accrual basis except for those reflected in cash flow statement

Statement of consistency in accounting policies

There are certain new standards and amendments to the approved accounting standards which
became effective during the period but are considered not to be relevant or have any significant effect
on the Operator's operations and are, therafore not disclosed,

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and amendments and interpretations thereto will be effactive for the accounting
paricds beginning on or after 01 January 2020 and are not likely to have any significant impact on the
Company’s condensed interim financial statements, axcept stated otherwise:

- IFRS 3, Business Combinations (Amendments)
- IAS 1, Presentation of Financial Statements (Amendments)
1AS 8, Accounting Policies, Changes in Accounting Estimates and Errors  (Amendments)

Use of estimates and judgments

The preparation of this condensed interim financial information are in conformity with the approved
accounting standards which requires the mansgement to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates,

Dwring preparation of this condensed interim financial information, the significant judgments made by
the management in applying the Operator's accounting policies and the key sources of estimation
and uncertainty were the same as those that applied in the preceding audited annual financial
statements of the Operator for the year ended 31 December 2018

Financial risk management

The Operator's financial risk management objectives and policies are consistent with those disclosed
in the financial statements for the year ended 31 Dacember 2018.

Contingencies and Commitments

There are no contingencies and commitments as at 30 June 2019 (31 December 18: Rs. Nil)
A
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1

Property and eguipment

Cipening balance - net bock value
Additions dunng the pericd

Less: Book value of disposals during the pariad

Capreciation charged during the pariod / year

7.1 Additions during the period [ year
Computer equipment

Takaful / re-takaful receivables - unsecured
and considersd good

Contribution dwe from canlract holders
Less ; provigion for impairment of receivables from
takaful conract holders

Amount dug from other takaful ¢ retakaful operator
Less | provision for impairment of due from other
takaful ! re-takaful operaior

Cash and Bank

Cash at bank

Cash and other equivalents
Sawvings accounts

ALFALAH INSURANCE COMPANY LIMITED
WINDOW TAKAFUL OPERATIONS

(Un - Audited) (Mudited)
30 June 31 Decamber
2019 2018
FParticipants’
Note Cpirinr'y Fimid Takaful Fund Aggregate Aggregale
{Rupees in thousand)
41 41 62
TA 103 - 105 -
(19 = {19) ” {21}
(183) 5 (1) (21}
127 2 127 41
105 - 105 -
E 28,487 28,487 22 415
5 {1,436) {1,4386) {1,438
= 27,051 27,051 20,979
eh| 12,742 12,833 6475
1 12,742 12,833 5475
N 39,793 39,864 27 454
54 - 54 24
10.1 64,318 240 424 313,740 222,755
Bd 373 248 421 313,784 EE,??H

10.1 Cash and bank deposits include Rs. 6096 millicn (2015 Rs. 9736 million) held with Bank Alfalah Limided, 2 related pary.

Prepayments

Prepaid retakaful comtributian ceded
Others

Net contribution revenue

Writlen Gross Contribulion

Uneamed contnbution resenve as at 01 January
Unearned contnbution reserve as at 30 June
Contribution earmed

Re-takaful ceded !

Prepaid re-takaful contribution ceded as at 01 Jatuary

Prepaid re-takaful contribution closing as al 30 Jure
Re-takatul expense

{Un - Audited) (Audited)
30 June 31 December
2019 2018
Participants'
Mol Operator's Fund Takatul Fund Aggregate Aggregate
(Rupees in thousand)

- 8.852 0052 12,377
178 - 178 -
ird 8,952 10,130 12,377

(U - Audibed) {Un - Audited)
30 June 30 Jung
2018 2018
182,204 141,023
108,248 73,721
{152,787} (113,110
148 865 101,634
(22 468) (12,754)
(12,3171 (6,648)
9.952 8,702
{24,833) (12.701)
123,772 BE.533
Wy
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13

14

15

16

Net claims

Claims paid
Cutstanding claims including IBNR as at 30 June
Cuistanding claims including IBMR as at 01 January
Claims expensa
Re-fakzful and other recoveries received
Re-takaful and othar recovaries in
respect of oulstanding claims
(if any) az at 30 Junhe
Re-takaful and other recoverias in
rezpect of outstanding claims net of impairment
(il any) as at 01 January
Re-takaful and other recoveries revenue

Wakala expense

Gross wakala fee

Deferred wakala fee as at 01 Januwary
Deferred wakala fee as at 30 June
WWakala expense

Net rebate on re-lakaful

Rebate an ra-takaful recaived

Rebate on re-takaful as at 01 January
Rebate an ra-takaful as at 30 June
Net rebate on re-takaful

Commission expense

Commigsion paid or payable
Deferrad cormmission at 01 January
Deferrad commission as at 30 June
Met commissicn

Management expenses

Employes banefil cost

Travalling expances

Advertisement and sales promotion
Printing and stationery
Cepreciation

Amortization

Rent, rates and taxes

Electricity, gas and water

Yahicle running expenses

Office repairs and maimanance
Bank charges

Fae and Subscripfion

Fosiages, telegrams and telephone
Training and development
Miscellaneous

16.1 Employee benefit cost

Salaries allowances and other benefits
Charges far post emplayment benefits

Page 10 of 15

ALFALAH INSURANCE COMPANY LIMITED
WINDOW TAKAFUL OPERATIONS

(Unaudited) (Unaudited)
30 June 30 June
Note 2019 2018
[(Rupees in thousand)

62,171 44 236
68,109 38,034
(52,913) 131.,074)
77,367 51,188
(2,779) [216)
{12,8928) [2.319)
13.108 537
{2,6089) [1.848)

74,757 40 248

51,138 a37.301

32,51 21 866
(42,308 (31,216)

41,340 27.8951

3,897 3,070

1,912 860
(2,085) {1,639

3,724 2,391

8,841 9,942

8,273 5710
[T,242) (8,177}

9,872 7.525

Six manths ended
{Unaudited) {Unaudited}
30 June 30 June
2019 2018
(Rupees in thousand)

18.1 10,629 8,350
750 386

187 49

836 719

2,449 1,048

78 69

201 1.247

446 282

1,120 g4

1,808 1,488

178 186

798 547

457 382

T02 B4
ig—u-*ﬁi-‘s 16,542
9,736 B.216

834 634

10,629 8,850

oy




Segment Reporting - PTF

ALFALAH INSURANCE COMPANY LIMITED
WINDOW TAKAFUL OPERATIONS

Each class of busness has been dentified as reportable segment The following s a schedule of class of business wise assats, liabilities, revanus and results have
Deen isciosed o acoordance with he equisements of 1he Inswance Ordnance, 2000 and the Inswance Rules, 2017

Conwvbuton recoivatse (inclusive of Federal
Excise Duly, Feseral Insurance Fee and
Adrminisirabive Surcharge)

Federal Excise Duty

Federal insurance Fes

Grgss Withen Confribulion (midusive of
Adminisirabive Surcharga)

Gross Direcl Contrisulion

Facultafive irward contribulion

Contribution eamead

Retakatil expense

MNed contnbusian revenysa

Med rebate on re-takamul

Ned undenwriting income
Tawaful claims

Rig-takaful and pihar recovaeries
Net clasms

Wakala expense
Direct pupense

Met insurance claims and expenses
Uinderwriting results

Maf inwagtman] iIncomsa

Profit halore tax

Sagpmen| assels
Linalkxzaled assels

Segmen liabilties
Unabocaled kabililies

Conbibulon receivable fincusive of Federal
Exclse Outy, Feoaral Inaurance Fee and
Marninigtratve Surchange)
Federal Exzige Duty
Federal ngurance Fes
Gross Wntien Comiribulion [nckisive of
Bgmiristratrve Surchange)

Gross Deect Contnbitien

Faculabve mwand contribution

Coniributon eamed
Retakatl exparnse
Nel contribution revants

Med redate on re-takatl
Met undersriting income

Taka'ul caims
Re-takaful and other recoveries
Met elaimes

\Wakala expense
Duraet sxpenas
Met insurance claims and gupenzes

Undlerwnting results
Net invastment income

Othes Inbame

Frofit before lax

Sagmeanl assels
Uraliocales assals

Segment habiltios
Uinakocated hatdlilies

30 June 2049
Fire and Marine,
Property  Avialion and  Mator “::l‘l'::" Miscellanoous Traaty Total
Damage Transport
[Fupees in thousand)
B 386 4 B2T 10BC72 G616 3,534 157 424
1423 B8 18,820 10,438 B0 32,851
B 57 1,289 435 42 1818
§ 804 1893 128.881 43 4490 4238 192 203
£ 504 5893 128 881 43,4490 4,236 192,204
G904 5683 ___ 126881 43490 4336 152204
11,103 5,683 108,455 21,732 1,892 140,688
(8817} [5,395) 18, 384) - [1,467) 24,853
1,486 FE 100,061 .73z 205 123,772
2113 1,238 £ - and 1724
3,599 1,527 100,128 21,732 508 127 496
78] 08 154 412 [19,507] [3,272) {T7,367)
58 an - - 2 463 10
{18} {10 [54,412) (13,507) a1g) (T4,787)
[3,331) [1,708) [32,538) 3, 260) [S0B) {41,340)
= E (14,818) = o {14,818)
[3,348) {1,715) {101, 764) [22,767) 1,318) [130,813)
50 {188) {1,635) {1,035) [ELT [3,%17)
5520
3,503
17.961 13.5M T1T73 B.T17 8,122 119,543
244,224
364, 164
29,211 13,612 136,521 4 448 6,278 * 86,058
48,048
334 116
30 _Jung 2018
Fire and Marine,
Froparty Aviation and Motor Ml-'::.i:: k Miscellansous Treaty Total
Damage Tranzport
|Rupees n thousand)
8,326 Ba11 10B8.731 33.7a5 1,060 158,253
{1, 106) (1,873} {14 250) . 162 {16,84T)
{Fep [47} (335] (334) 12 (1,383)
8,141 4,691 $3.546 33,371 1,274 141,033
7.73B 4,853 83,548 33,371 1,274 140,582
403 ae = . 2 a4
8141 4691 83,546 33,371 1274 141,023
5,342 4,691 73,011 16,908 5E2 101,634
{5,435} [4,221) {2.451) . [554) {12,701}
407 AT0 70,560 16,508 88 BBS1Y
1087 1,000 162 . 132 23
2,004 1,470 70,722 16,308 220 81,314
[355) 41 (32,470 (16,125 12.277) I 151,186]
JEE 371 13 1,706 1,845
(B 4 32 457) [16,135) {B71) [49,243)
1,802 [1,407) [21,903) {203) 12 535) (27,851
: . {13,470} & = {13,470}
11.951) 11,403) [67,230) (18,238} {3.407) (80,665}
13 87 2882 570 12,807) B55
70
1,831
3,456
13,082 1,182 31,676 433 3,713 50,843
169,763
230,712
189,528 3,504 138,358 14,960 2,241 175,499
35,665
215,164
£y
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18 Segment Reporting - OPF

WINDOW TAKAFUL OPERATIONS

Each class of business has been identified as reportable segment. The following is a8 schedule of class of business wise assels, labilties, revenue
and resylts have been disclosed In accordance with the requirements of the Insurance Ordinance, 2000 and the Insurance Rules, 2017:

30 _June 2019
Fire and Marine,
Proparty Aviation and Motor M;.id:;t a Miscellaneous Treaty Total
Damage Transport
(Rupees in thousand)
Wiakala fea 33 1,705 32.538 3,260 508 41,340
Commission expense {1.666) (1,014} (7.135) (7 (50} (9,872)
Managemen! expenses {1.064) (B12) {13,847 (4,673) (455) - [20,651)
601 79 11,554 (1,420} 3 - 10,817
Profit on bank deposits 4 446
Other expenses {1,8186)
Fimance Cost (804)
Profit bafore tax 12,843
Segment assels 5427 1,584 27 862 11,653 1,089 48 605
Unallocated assels 110.404
158,008
Segment liabilties 2.852 52 34 8955 4,402 741 43,102
Unallocated liabilities 39,025
82,127
30 June 2018
Fire and Marine,
Property Avlation and Motor Aeolont-k Miscellaneous Treaty Total
Health
Damage Transport
{Rupees in thousand)
Wakala fes 1.802 1.407 21.803 2,536 203 P8
Commission expense (1.045) (856) (5.584) (8) {34) (7,525)
Management expenses {955) (S50} {10.973) {3,914) (150} {16,542
(a8) 1 5,346 {1,384) 18 - 3,884
Profit on bank deposils 133
Other expanses {1,465)
Profit before tax 3,750
Segment assels 4512 1,164 26,980 5,628 441 38,744
Unatlocaled assels 78,241
116,985
Segment liabilities 2,249 15 26,318 2.718 228 31,526
Unatlocated liabilities 25413
56,939
Gy
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ALFALAH INSURANCE COMPANY LIMITED
WINDOW TAKAFUL OPERATIONS

Transactions With Related Parties

Related parties comprise of directors, key management personnel, associated companies and entities with
commen directors and employea retirement cenefit funds. The transactions with related parties are carried out
at commercial terms and conditions except for compensation to key management personnel which are on
employment terms. Contributions and accruals in respect of staff retirement benefils and other benefit plans
are made in accordance with the actuarial valuations / terms of the contribution plan.

{Unaudited) {(Unaudited)
30 June 30 June
2019 2018
{Rupeas in thousand)

Associated Undertakings and other related parties

Contribution Written 46,967 33,0980
Contribution received 40,264 40,013
Claims paid 18,617 15,360
Frofit on bank deposit - PTF 2,581 1,538
Profit on bank deposit - OPF 1,219 320

Key Management Personnel

Contribution written - -

Claims paid - -
Shariah Advisor Fee 798 726
{Unaudited) {Audited)
30 June 31 December
2019 2018

{(Rupees in thousand}

Associated Undertakings and other related parties

Coantribution receivable 14,828 1.617
Provision for outstanding claims 4, TE6 3.827

All transactions with related parties have been camied out on commercial terms and conditions.

Reconciliation of movement of liabilities to cash flows arising from financing activities

The Company has not undertaken any financing activities in current financial year. Accordingly, the
reconciliation of movement of liabilities to cash flows arising from financing activities has not been disclosed in
these condensed interim financial statements.

Subsequent events

Thera are no significant events thal need to be disclosed for the period ended 30 June 2019,

Date of authorization far issue

This condensed interm financial information was authorized for issue by the Board of Directors of the Operator
on

General
- ,Fiéures have been rounded off to the nearest thousand rupees unless other wise stated.

_'-\(iigespundlng figures have been rearranged and reclassified for better presemtation, wherever
considared negassary.
geasany.

= lasin s 16

Director Director ' Chief Eyecylive Officer
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